FY 2012

ANNUAL TAX INCREMENT FINANGE STATE OF ILLINOIS

REPORT COMPTROLLER

JUDY BAAR TOPINKA

Name of Municipality: Moline Reporting Fiscal Year: 2012
County: Rock Island Fiscal Year End: 12431/2012
Unit Code: 081-050-30
| TIF Administrator Contact Information

First Name: Patrick Last Name: Burke

Address: 619 16th Street Title: Ecenomic Development Manager

Telephone: 309-524-2034 City: Moline Zip: 61265
Mobile E-mail pburke@moline.il.us

Mobile Bestwayto _ X__ Email Phone
Provider contact Mobile Mail

| attest to the best of my knowledge, this report of the redevelopment project areas in: City/Village of

is complete and accurate at the end of this reporling Fiscal year under the Tax Increment Aliocation Redevelopment Act
rssﬁs 5/11-74.4-3 et. seqa,] Or the Industrial Jobs Recoverv Law [65 ILCS 5/11-74.6-10 et. seq.]

WA 225/ 3

Written signalure of TIF Administator /Date

Section 1 (685 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d} (1.5)")
FILL QUT ONE FOR EACH TIF DISTICT

Name of Redevelopment Project Area Date Designated Date Terminated
TIF #1 Downtown 12/16/1886
TIF #2 One Moline Place 10/27/1998
TIF #3 Old Moline High School 4/13/2004
TIF #4 Autumn Trails 9/27/2005
TIF #5 KONE Centre 2/10/2009
TIF #6 Moline Place Phase Il & HI 2/9/2010
TIF #7 Moline Business Park 6/21/2011
TIF #8 Route 6 & 150 12/4/2012
TIF #9 41st Street 12/11/2012

*All statutory citations refer 1o one of two sections of the lllincis Municipal Code: the Tax Increment Allocation
Redevelopment Act [65 ILCS 5/11-74.4-3 et. seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et. seq.]




SECTION 2 [Sections 2 through & must be completed for each redevelopment project area listed in Section 1.]

Name of Redevelopment Project Area: One Moline Place
Primary Use of Redevelopment Project Area*: Residential

If "Combination/Mixed" List Component Types:

Under which section of the lllinois Municlpal Code was Redevelopment Project Area designated? {check ona):
Tax Increment Allocation Redevelopment Act __x___ Industrial Jobs Recovery Law

No Yas

Were there any amendments to the redevelopment plan, the redevelopment project area, or the State
Sales Tax Boundary? [65 ILCS 5/11-74.4-5 (d} {1) and 5/11-74.6-22 {d) (1]]

|If yes, please enclose the amendment labeled Attachment A X
Certification of the Chief Executive Officer of the municipality that the municipality has complied with all

of the requirements of the Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) (3) and 5/11-74.6

22{d) (3)} N

Please enclose the CEO Certificatlon labeled Attachment B

Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 {d) {4) and
5/11-74.6-22 {d) {4})]

Please enclose the Legal Counsel Opinlon labeled Attachment C

Were there any activities undertaken in furtherance of the objectives of the redevelopment plan,
Including any project implemented In the preceding fiscal year and a description of the activities
undertaken? [65 ILCS 5/11-74.4-5 (d} (7) {A and B) and 5/11-74.6-22 (d) {7} (A and B}}

If yes, please enclose the Activities Statement labeled Attachment D

Were any agreements entered Into by the municipality with regard to the disposition or redevelopment
of any property within the redevelopment project area or the area within the State Sales Tax Boundary?
[65 ILCS 5/11-74.4-5 (d) (7) (C) and 5/11-74.6-22 (d) {7) {C)]

(If yes, please enclose the Agreement(s} labeled Attachment E X
Is there additional information on the use of all funds received under this Division and steps taken hy the
municipality to achieve the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and
5/11-74.6-22 {d) (7) (D}]

|If yes, please enclose the Additional Information labeled Aftachment F X
Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that have
received or are receiving payments financed by tax increment revenues produced by the same TIF? [65
ILCS 5/11-74.4-5 (d) (7} {E) and 5/11-74.6-22 {d}(7) (E))

If yes, please enclose the contract{s) or description of the contract(s) labeled Attachment G X
Were there any reports or meeting minutes submitted to the municipality by the joint review board? [65
ILCS 5/11-74.4-5 {d) (7} (F} and 5/11-74.6-22 (d} {7) {F)]

If yes, please enciose the Joint Review Board Report labeled Attachment H X
Were any obligations issued by municipality? [65S ILCS 5/11-74.4-5 (d) {8) (A} and
5/11-74.6-22 (d) (8) (A}

If yes, please enclose the Official Statement labeled Attachment | X
Was analysis prepared by a financial advisor or underwriter setting forth the nature and term of
obligation and projected debt service including required reserves and debt coverage? [65 ILCS 5/11-74.4-
5 (d) (8} (B} and 5/11-74.6-22 {d) (8) (B}

If yes, please enclose the Analysis labeled Attachment J X
Cumulatively, have deposils equal or greater than $100,000 been made into the special tax allocation
fund? 65 ILCS 5/11-74.4-5 (d} (2} and 5/11-74.6-22 {d) (2}

If yes, please enclose Audited financlal statements of the special tax allocation fund

labeled Attachment K X
Cumulatively, have deposils of incremental revenue equal to or greater than $100,000 been made into
the special tax allocation fund? [65 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6-22 (d) (9}]

If yes, please enclose a certified letter statement reviewing compliance with the Act labeled
Attachment L X
A list of all infergovernmental agreements in effect in FY 2010, to which the municipality is a part, and an
accounting of any money transferred or received by the municipality during that fiscal year pursuant to
those intergovernmental agreements. [65 ILCS 5/11-74.4-5 (d} (10))

If yes, please enclose list only of the lnterg_:overnmental agreements labeled Attachment M X

* Types include: Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed.

FY 2012 TIF 2 One Maline Place



SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 6/11-74.6-22 (d) (5))
Provide an analysis of the special tax allocation fund.

Fund Balance at Beginning of Reporting Period |s (3,210,152)]

Revenue/Cash Receipts Deposited in Fund During Reporting FY; Reporting Year | Cumulative® % of Total

Property Tax Increment S 193,350 | $ 1,143,053 18%

State Sales Tax Increment 0%

Local Sales Tax Increment 0%

State Utility Tax Increment 0%

Local Utility Tax Increment 0%

Interest s 44 |5 51,055 1%

Land/Building Sale Proceeds 0%

Bond Proceeds S 2,795,000 | 5 5,210,000 81%

Transfers from Municipal Sources 0%

Private Sources 0%

Other {identify source ; if multiple other sources, attach

schedule) 5 1{$§ _ 1 0%
*must be completed where 'Reporting Year' is
populated

Total Amount Deposited in Special Tax Allocation

Fund During Reporting Perlod | $ 2,988,395 |

Cumulative Total Revenues/Cash Recelpts I S 6,404,109 I 100%'

Total Expenditures/Cash Disbursements (Carried forward from Section 3.2) I ] 287,526 |

Distribution of Surplus | |

Total Expenditures/Disbursements [s 287,526 |

NET INCOME/CASH RECEIPTS OVER/{UNDER) CASH DISBURSEMENTS | $ 2,700,869 |

FUND BALANCE, END OF REPORTING PERIOD* | ] (509,283”

* if there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

FY 2012

TIF 2 One Moline Place



SECTION 3.2 A- (65 ILCS 5/11-74.4-5 (d) (5} and 65 ILCS 511-74.6-22 (d) (5})
PAGE 1

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND
{by category of permissible redevelopment cost, amounts expended during reporting period)

FOR AMOUNTS >$10,000 SECTION 3.2 B MUST BE COMPLETED

Category of Permissible ﬁedwelopment Cost [65 ILC5 5/11-74.4-) (q) and 65 ILCS §/11-74.6-
10 (o)) Amounts Raporting Flscal Year
1. Costs of studies, administration and professional services—Subsections (g)(1) and (o} {1} s
TIF Cansulting 25,214 |
Property Taxes 1,240
$ 26,454
2. Cost of marketing sites—Subsections (q}{1.6) and {0)(1.6}
% =
3. Property assembly, demolition, site preparation and environmental site improverment costs,
Subsection {(q)(2). (0)(2) and (0)(3)
.1 =
A~ Cosls of rehabuitation, reconstruction, repair o remodeling and replacement ol exising pubiic
buildings. Subsection {g)(3) and {o0}(4)
s -
5 Costs of construction of public works and improvements. Subsection {q)(4) and {o}{5) ]
-1 S
8 Costs of removing contaminants required by environmental faws or ruies {0){8) - industrial Jobs
Recovery TIFs ONLY
[} S

FY 2012 TIF 2 One Moline Place



SECTION 3.2 A
PAGE 2
7. Cost of job fraining and refraning. including "wellare 10 work" programs Subseclion (q)(B), 1O17)
and {0)(12)
$ &
8 Financing costs. Subsection (q) (6) and {0)(8}
Debt Service Payment 203,381
Bond Issuance Costs 47,795
Interest charges 9,563 |
Trust Agent Fees 333
$ 261,072
9. Approved capital costs. Subsection {q)(7) and (0)(8} : S £ Rk
§ .
10. Cost of Reimbursing school districts for their increased costs caused by TIF assisted housing
projects. Subsection {q)(7 5} - Tax Increment Allocation Redevelopment TIFs ONLY
) -
11. Relocation costs. Subsection (q)8) and {010}
[} S
12. Payments in ligu of taxes. Subsection (Q8) and {0){11) i =
[ 5
13. Costs of job traning, retraining advanced vocational or career education provided by other|
taxing bodies. Subsection (9)(10) and {0){(12}
$ -

FY 2012 TIF 2 One Maoline Place



SECTION 3.2 A

PAGE 3
14. Cosis of reimbursing private developers for interest expenses incumed on approved
redevelopment projects. Subsaction {qi(11)(A-E} and (0)(13)(A-E)
$ -
15. Costs of construction of new housing units for low income and very low-income households
Subsection (g){11){F) - Tax Increment Allocation Redevelopment TiFs ONLY
[ -
16. Cost of day care services and operational cosis of day care centers. Subsection (qg) (11.5) - Tax
Increment Allocation Redevelopment TIFs ONLY
$ .
[TOTAL ITEMIZED EXPENDITURES s 267,526 |

FY 2012

TIF 2 One Moline Place



Section 3.2 B

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current

reporting year.

There were no vendors, including other municipal funds, paid in excess of

$10,000 during the current reporting period.

Name

Service

Amount

Peckham Guyton Albers & Viets

TIF Consulting

25,213.99

FY 2012

TIF 2 One Moline Place



SECTION 3.3 - (65 ILCS 5§/11-74.4-5 (d) {5) 65 ILCS 11-74.6-22 {d) (5))
Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period

FUND BALANCE, END OF REPORTING PERIOD B {509,283)|

Amount of Original

Issuance Amount Designated

1. Description of Debt Obligations
General Obligation Bonds 2012A {refinance 2003C) 5 3,010,000 | 4,447,845
Total Amount Designated for Obligations [$ 3,010,000 | $ 4,447,845 |
2. Description of Project Costs to be Paid
Total Amount Designated for Project Costs | $ - |
TOTAL AMOUNT DESIGNATED [ $ 4,447,845 |
SURPLUS*/{DEFICIT) B (4,957,128}

* NOTE: If a surplus is calculated, the municipality may be required to repay the amount to overlapping taxing

Fy 2012 TIF 2 One Moline Flace



SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d} (6)]

Provide a description of all property purchased by the municipality during the reporting fiscal year within the

redevelopment project area.

X No property was acquired by the Municipality Within the Redevelopment Project Area

Property Acquired by the Municipality Within the Redevelopment Project Area

Property (1):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (2):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (3).

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (4).

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Fy 2012

TiF 2 One Moline Place



SECTION 5 - 65 ILCS 5/11-74.4-5 (d) (7) (G) and 65 ILCS 5/11-74.6-22 {d) (7) (G}

PAGE 1

If NO projects were undertaken by the Municipality Within the Redevelopment Project Area, indicate so in

the space provided:

number of projects and list them in detail below.

If Projects WERE undertaken by the Municipality Within the Redevelopment Project Area enter the TOTAL

1

SECTION 5 PROVIDES PAGES 1-3 TO ACCOMMODATE UP TO 25 PROJECTS. PAGE 1 MUST BE INCLUDED WITH TIF
REPORT. PAGES 2-3 SHOULD BE INCLUDED JE PROJECTS ARE LISTED ON THESE PAGES

TOTAL:

11/1/99 to Date

Estimated Investment
for Subsequent Fiscal
Yoear

Total Estimated to
Complate Project

Private Investment Underiaken {See Instructions)

$

12,000.000

$

S

12.000,000

Public Investment Underiaken

2,400,000

% =

$

2,400,000

Ratio of Private/Public Investment

5

5

Project 1:

|Prival_e Investment Undertaken (See Instructions)

L]

12,000,000

12,000,000

Public Investment Undartaken

2,400,000

2,400,000

|Ratio of Private/Public Investment

5

5

Project 2:

Private Investment Undertaken {See Instructions)

|Public Investment Underiaken

Iﬁﬁo of Private/Public Investment

Project 3:

Private Investment Undertaken (See Instructions)

Public Invesiment Undertaken

Ratio of Private/Public Investment

|Project 4:

Privale Investment Underiaken (See Instructions)

Public Investment Undertaken

Ratic of Private/Public Investment

Project 5:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 6:

Privaie Invesiment Underiaken {See Instructions}

|Public Investment Underlaken

[Ratio of Private/Public Invastment

Fy 2012

TIF 2 One Moline Place



Optional: Information in the following sections is not required by law, but would be helpful in evaluating the performance
of TIF in Mlinois.

SECTION 6
Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project area

Year redevelopment
project area was Reporting Fiscal Year
designated Base EAV EAV

| 1998} 34,809 2,583,231

List all overlapping tax districts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

The overlapping taxing districts did not receive a surplus.

Surplus Distributed from redevelopment
Overlapping Taxing District project area to overlapping districts

Rock Island County

Moline Township

City of Moline

Moline School District # 40

Metropolitan Airport Authority

Black Hawk College

Rock island County Metropolitan Transit Authority

| jinn || v i o
]

SECTION 7
Provide information about job creation and retention

Description and Type
Number of Jobs Number of Jobs {Temporary or
Retained Created Permanent) of Jobs Total Salaries Paid

W Wn-[n - - i
[

SECTION 8
Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed
Legal description of redevelopment project area No
|Map of District Yes

FY 2012 TIF 2 One Moline Place
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ATTACHMENT A

TIF 2
2012 AMENDMENTS

The following amendment was executed during this reporting fiscal year.



Council Bill/General Ordinance No. 3004-2012

Sponsor:
AN ORDINANCE
ADOPTING and approving the extension of Tax Increment Allocation Financing for

the One Moline Place Redevelopment Project Area.

WHEREAS, the City of Moline, Illinois (“City™), pursuant to General Ordinances Nos.
98-10-4b, 98-7-6 and 2003-04-04 (“TIF Ordinances”), implemented tax increment allocation
financing pursuant to the Tax Increment Allocation Redevelopment Act, as supplemented and
amended, constituting Division 74.4 of Article II of the Illinois Municipal Code (“Act™), fora
proposed redevelopment project within the City of Moline, Illinois, in a designated
redevelopment project area, as follows:

the area bound by 5™ Avenue on the north, 8" Street on the east, 6™ Street on the
west/southwest, which includes: Lots 1-14 of Block 1, Lots 1-24 of Block 2, Lots 1-17
of Block 3, and Outlot B of One Moline Place Phase 1, located in the City of Moline,
Rock Island County, IHlinois;

Also:

Lots 1-3 of Block 13 of Pitts Gilbert and Pitts 2™ Addition to the City of Moline, Rock
Island County, Illinois; and

WHEREAS, the City has heretofore approved a redevelopment plan and project as
required by the Act by passage of an ordinance and has heretofore designated a redevelopment
project area as required by the Act by the passage of an ordinance and has otherwise complied
with all other conditions precedent required by the Act; and

WHEREAS, all conditions, acts and things required by applicable law to exist and to be
done precedent to and in connection with the 1998 TIF Ordinances did exist, have happened,
have been done and performed in regular and due course and time as required by applicable law;
and

WHEREAS, it is desirable and for the best interests of the citizens of the City of
Moline, Rock Island County, Illinois, for the City to extend the expiration of the Tax Increment
Financing District established in October 1998 pursuant to the Tax Increment Allocation
Redevelopment Action Division 74.4 of Article 11 of the Illinois Municipal Code, as amended;
and

WHEREAS, the State of Illinois passed legislation to extend the expiration of the TIF
District from 2021 to 2033 as provided in Public Act 097-0635; 65 ILCS 5/11-74.4-3.5(c)(95).



Council Bill/General Ordinance No. 3004-2012
Page 2 of 2

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
MOLINE, ILLINOIS, as follows:

Section 1 - That the City Council hereby finds that all of the recitals contained in the
preambles to this ordinance are true, complete and correct and hereby incorporates them into this
ordinance by reference thereto. It is desirable and in the City’s best interests to encourage, aid
and assist the development and realization of the private development. In this connection, the
Agreement, including as supplemented and amended, is hereby ratified, confirmed and approved
and is hereby authorized to be executed, delivered and performed.

Section 2 — That the estimated date of the redevelopment completion shall be extended
from October 27, 2021 to September 30, 2033,

Section 3 — That this ordinance shall be in full force and effect from and after passage,
approval; and, if required by law, publication in the manner provided by law.

CITY OF MOLINE, ILLINOIS

-

Mayor v.AYOR PRO T .

ICZ&/MW /9, 2012

Date

Passed: IEC}?W /L// Z&/L
Approved: WMVM 2‘/, 20/ 2—

Aftest:

(‘"ﬁy Clerk

Approved as to Form:

City Attorney




City Clerk
Tracy A. Koranda

619~ 16" Street
Moline, Tilinois 61265

Phone: 309.524.2004
Fax:  309.524.2020

E-Mail:
tkoranda@maline.il.us

February 15, 2012

Karen Kinney

Rock Island County Clerk
1504 Third Avenue

Rock Island, IL 61201

RE: Extension of TIF #2 Moline, lllinois

Dear Ms. Kinney,

On February 14, 2012, the City Council of the City of Moline passed Ordinance 3004~
2012, extending tax increment financing for an area designated by the City as One Moline
Place. Pursuant to General Ordinances Nos, 98-10-4b, 98-7-6 and 2003-04-04 (TIF
Ordinances™), implemented tax increment allocation financing pursuant to the Tax
Increment Allocation Redevelopment Act, as supplemented and amended, constituting
Division 74.4 of Article II of the Tllinois Municipal Code, for a proposed redevelopment
project within the City of Moline, Illinois. The State of Illinois passed legislation to
extend the expiration of the TIF District from 2021 to 2033 as provided in Public Act 097-
0635, 65 ILCS 5/11-74.4-35(c)(95).

The designated redevelopment project area is as follows:

The area bounded by 5™ Avenue on the north, 8" Street on the east, 6  Street on
the west/southwest, which includes: Lots 1-14 of Block 1, Lots 1-24 of Block 2, Lots1-
17 of Block 3, and Outlot B of One Moline Place Phase 1, located in the City of
Moline, Rock Istand County, Illinois;

Also:
Lots 1-3 of Block 13 of Pitts Gilbert and Pitts 2 Addition to the City of Moline,

Rock Island County, Illinois.
Enclosed for your records is the following document:

Certified copy of Ordinance No. 3004-2012 — Adopting and approving the
extension of Tax Increment Allocation Financing for the One Moline Place
Redevelopment Project Area,

Pursuant to 65 ILCS 5/11-74.4-3.5(¢c)95 the TIF#2 One Moline Place is extended from
October 27, 1998 to September 30, 2033.

We appreciate your cooperation in this matter, If you have any questions, please contact
Chris Mathias, Property Management Coordinator, at 309.524.2036.

%
Tracy A. Kopghda
City Clerk

Enclosures



STATE OF ILLINOIS )
) SS
ROCK ISLAND COUNTY )

I, Tracy A. Koranda, City Clerk for the City of Moline, County of Rock Island, State of
llinois, do hereby certify that the foregoing Ordinance, General Ordinance 3004-2012 is a true and
correct copy of the original Ordinance passed by the City Council of the City of Moline, Illlinois, ata
meeting duly convened and held on the 14" day of February, 2012.

IN WITNESS WHEREOQF, | have hereunto signed my name and affixed the corporate seal of

the City of Moline, Iilinois, this 15" day of February, 2012.

Daefbres

v Tracy A. Koranda
City Clerk

(Seal)



ATTACHMENT B

TIF1-9
Certification of Chief Executive Officer

1, Scott Raes, am the duly elected Chief Executive Officer of the City of Moline, County
of Rock Island, State of Illinois, and as such do hereby certify that the City of Moline has
complied with all requirements pertaining to the Tax Increment Financing
Redevelopment Act during fiscal year 2012 (January 1% - December 31%).

e 13 St Rare

Date' Scott Raes, Mayor




ATTACHMENT C

TIF1-9
OPINION OF LEGAL COUNSEL

I, Maureen Riggs, am the City Attomney for the City of Moline, Illinois.

I have received all information provided to me by the city administration, and based on
that information, I believe that the City of Moline has conformed to all applicable
requirements of the Tax Increment Redevelopment Allocation Act (found generally at 65
ILCD 5/11-74.4-1, et seq) set forth there under to the best of my knowledge and belief for
fiscal year 2012 (January 1* - December 31%),

[0 . 227013 NWase. T A
Date Maureen Riggsf{y Attormney




ATTACHMENT D

TIF 2
ACTIVITIES STATEMENT

When TIF 2 was amended in 2010 in order to create TIF 6, TIF 2 inadvertently lost its
contiguity. The City will need to clarify the boundaries of TIFs 2 and 6.

TIF 2 was extended for 12 years. It will now expire in 2033.

As part of a series of general obligation bonds issued by the City, TIF 2’s original bond
was retired and a new bond was issued.



ATTACHMENT H

Joint Review Board Meeting
TIF 1-7 Review for 2011
Committee-of-the- Whole
August 16, 2012 9:00 AM
Minutes

Taxing District:

Moline Township: Dave Hendrickx

City of Moline: Patrick Burke, Ray Forsythe, Lew Steinbrecher
Moline School District #40: Absent

Rock Island/Milan School District #41: Absent

Blackhawk Township: Absent

MetroLINK: Absent

Metro Airport Authority: Absent

Rock Island County: Absent

Blackhawk College: Absent

Patrick Burke created a trend analysis for each Tax Increment Finance (TIF) district in
order to review the performance of each district over the past five years.

TIF 1 Downtown (1986)
Since 2007, the fund balance deficit has tripled. The expenditures each year were greater

than the revenue generated each year. The largest expenditure every year was debt
service. Administrative/Professional Services, Rebates to Developers, and Land
Acquisition/Site Preparation also contributed to expenditures. In 2011, those four
categories accounted for 100% of the expenditures ($4,990,766). The district’s equalized
assessed value (EAV) has been relatively flat since 2008.

Two projects continued to move forward. Phillips Lofts was a $1.6 million project that
will be converting a vacant building into 18 market rate apartments with commercial
space on the first floor. It should be completed by September, 2012. Also, land
acquisition for the Amtrak station continued. The City acquired 315 Twelfth Street and
1121 Fourth Avenue,

TIF 2 One Moline Place (1998)

The fund balance deficit has increased since 2007. The annual debt service has been
greater than the property tax revenue. The decline in the housing market has negatively
impacted this project for several years. The EAV declined in 2011. One Moline Place
experienced a great deal of positive momentum during 2011. Site grading after the
demolition of the former nurses’ dorm building occurred. The TIF district was extended
12 years. With the additional time, the TIF has been projected to pay down the deficit by
its termination date.



TIF 3 Old Moline High School (2004)
Although the EAV has been relatively flat since 2007, this residential project has

remained strong. Gorman & Company restored a vacant building into a $9.9 million 60
apartment unit project. The fund balance has been stable. The developer rebate has been
the only major expenditure.

TIF 4 Autumn Trails (2005)

Autumn Trails has been a senior living project which has offered townhomes and an
assisted living center. It has been another residential project negatively impacted by the
decline in the housing market. Sales slowed considerably and the value of the current
units has declined. The EAV has been declining since 2007. The fund balance has
remained stable, however.

TIF 5 KONE Centre (2009)
Construction of an eight story, 125,000 sf multi-use building estimated at $40 million

began in 2011. The project will be completed by summer, 2012. KONE will be the main
tenant.

TIF 6 Moline Place Phase II & III (2010)

The City took possession of the land located within TIF 6 in February and issued a
Request for Proposals March 1. Negotiations with an interested developer continued
throughout 2011 related to the conceptual design and configuration of a residential
subdivision, including the possibility of the City installing the public infrastructure and
the developer building the residential housing units.

TIF 7 Moline Business Park (2011)
The City annexed 134 acres, created the TIF district, and then issued a bond for
$7,605,000. The TIF reimbursed nearly $900,000 in expenses.




ATTACHMENT I

TIF 2
Official Statement of Bond Issue




information perminted to be

affer to buy be accepted, prior to the time the Official Statement is delivered in

umder the Sccurities Exchange Act of 1934, as amended {except for the omission of certain

&

 form decmed final for purpases of Rule 15¢2-1

\plesion or amendment in a

Micial Statement canstitute an offer 1o scll or a solickterion

This Preliminary Qfficial Statement and ceriain of the informertion comtained herein is in a
Sinal forne. Under ne circnmstances shall this Pretiminary O,

omitted under Rule 1502-12(b)1)). The information hercin is subject to revision. con

final Official Sttenient. The Bonds may not be sold. nor ntay an

af an offer i huy nor shall there be anv sule of these securities in anv jurisdiction in which such offer, soficitation or sale wonld be wnfewfird

prior to regisiration or qualification under the securitics laws of any such jurisdicsion.

New Issue Investment Rating:
Moody’s [nvestors Service ...
(Review Reguested)

Preliminary Official Statement Dated February 21, 2012

Interest on the Tasable Bords 1S subject ia federal lazation. See "CERTAIN FEPERAL INCOME TAX CONSIDERATIONS - THE TAXABLE BONDS® herein for a more complete
discussion, [ruerest on the Bonds is nov exempr from Hliinois income taxes.

The delivery of the Tax-Exempt Bonds i5 subject io the opinion of Koften Mm-hln Rnsmmn LLP. Bond Counsel, fo the effect that under existing law, inierest on the Bonds Is not includable in
ihe gross income of the owners thereaf for federal income tax purp and thar, compl with the applicable requirements of the Intemal Reverue Code of 1986, irterest on the
Bonds witl rominur to be excluded from the gross income que owners thereof for federat income tar 7 purposes. Interest on the Bonds l: nof an iem o_f tax preference for purposes of computing individua!
of corp Ve mini; ratable (ncome, but nusst be taken Inio account af sarmdngs and profies of @ oo ton when compusing, for taxable Income for purposes of
the corp alternative mini tax. See "TAX EXEMPTION - THE TAX-EXEMPT HONDS™ herein. Inserest on the Bonds is not exempt fmm present Hiinois income iaxes.

CITY OF MOLINE
Rock Island County, IMlinois
$3,100,000* Taxable General Obligation Corporate Purpose Bonds, Series 2012A
$1,495,000* Taxable General Obligation Corporate Purpose Bonds, Series 2012B
$7,345,000* Taxable General Obligation Refunding Bonds, Series 2012C
$3,310,000* General Obligation Refunding Bonds, Series 2012D
$6,080,000* General Obligation Refunding Bonds, Series 2012E
$6,370,000* General Obligation Refunding Bonds, Serjes 2012F

Dated Date of Delivery Book-Entry Duc As Detailed Herein

The $3,100,000* Taxable General Obligation Corporaie Purpose Bonds, Series 20124 (the “2012A Bonds"), the $1,495,000* Taxable General Obligation Corporate Purpose
Bonds, Serics 2012B (the “2012B Bonds™), and the $7,345,000® Taxable General Obligation Refunding Bonds, Series 2012C (the *2012C Bonds™, and together with the 2012A Bonds and
the 2012 Bouds, the “Taxable Bonds™), and $3,310,000* General Obligation Refunding Bonds, Series 2012D (the *20121> Bonds™}, the $6,080,000* General Obligation Refunding Bonds,
Series 2012E (the *2012E Bonds™), and the $6,370,000* General Obligation Refunding Bonds, Series 2012F (the “2012F Bonds™, and together with the 20i2D Bonds and the 2012E Bonds,
the “Tax-Exempt Bonds™). The Taxable Bonds and the Tax: Exempt Bonds {the “Bonds™), are being issued by the City of Moline, Rock Island County, Itinois (the “City™). Interest on the
2012A Bonds, 20128 Bonds, 2012C Bonds, 2012E Bonds and 2012F Bonds is payable semiannually on November 1 and May 1 of each year, commencing November 1, 2012. Inwerest on
the 2012D Bonds is payable semiannually on August 1 and Februaty 1 of each year, commencing August 1, 2012, The Bonds will be issued using a book-entry sysiem. The Depository
Trust Company (“DTC™), New York, New York, will act as securities depository for the Bonds. The ownership of one fully registered Bond for each maturity will be registered in the
name of Cede & Co., as nominee for DTC and no physica! delivery of Bonds will be made w purchasers. Interest is calculated based on a 360-day year of twelve 30-day months, The
Bonds will mature as detailed herein,

OPTIONAL REDEMPTION

The 20124 Bonds due November 1, 2013-2021, inclusive, are non-callable, The 2012A Bonds due November 1, 2022-2031, inclusive, are callable in whole or in part on any
date on or after November 1, 2021, at a price of par and accrued inferest, IF less whan all the 2002A Bonds are called, they shall be redecied in such principal amounts and from such
maturities as determined by the City and within any maturity by Jot. Sec “OPTIONAL REDEMPTION - The 2012A Bonds™ herein,

The 20128 Bouds due November |, 2015-202¢, inclusive, are non-callable. The 2012B Bonds due November 1, 2022-2011, inclusive, are callable in whole or in pan on any
datc on or after November |, 2021, at a price of par and accrued interest. 11 less than al} the 20028 Bonds are called, they shall be redeemed in such principal amounts and from such
malurities as determined by the City and within any matarity by lon. See “OPTIONAL REDEMPTION - The 2012B Bouds™ herein.

The 2012C Bonds are nod subject to aplional redemption prior 10 matrity.
The 20120 Bonds are not subject 1o optional redemption prior o maturity,
The 2012E Bonds are not subsect (o optional redemption prior 1o maturity.

The 2012F Bonds due November 1, 2012-2020, inclusive, are non-callable. The 2012F Bonds due November [, 2021-2024, inclusive, are callable in whole or in part on any
date on or after November 1, 2020, a1 a price of par and acerucd interest, If less than all the 2012F Bonds are called, they shal) be redeemed in such principal amounis and from such
haturities as determined by the City and within any maturity by Joi. See “OPTIONAL REDEMPTION - The 2012F Bonds™ herein.

FURFOSE, LEGALITY AND SECURITY

The 2012A Bond proceeds will be used to fund an escrow 10 advance refund a portion of the City's outstanding Taxable General Obligation Corporate Purpose Bonds, Scries
2003C, due November 1, 2013-2020, 1o pay Redevelopment Project Cosis within the City's Tax Increment Financing District No. 2 related to land acquisition and building demelition
including reimbursemem of advances made evidenced by a line of credit, 1o fund capitalized interest thraugh March 1, 2015 on a portion of the 2012A Bonds and 1o pay the cost of issuance
Sce “TIRE PROJECTS™ and “PLAN OF FINANCING " herein,

The 20128 Bond proceeds will be used to pay Redevelopment Project Costs within the City's Tax Increment Financing District No. 6 relaicd to building demolition,
architectural design and feasibility of a regional team spons complex, 1o fund asbesios abatement and site clearing including reimbursement of advances made evidenced by a line of credit,
10 fund capitalized imerest through March 1, 2015, and to pay the cost of issuance, See “THE PROJECTS™ herein.

The 20t2C Bond procecds will be used to fund an escrow 1o advance refund a portion of the City's owstanding Taxable General Obligation Corporate Purpose Bonds, Series
20038, due November 1, 2013-2020, and 1o pay the cost of issuance, See “PLAN OF FINANCING™ herein.

The 20120 Bond proceeds will be used 1o fund an escrow Lo currently refund a portion of the City's outstanding Genera! Obligation Corporaie Purpose Bonds, Series 2002A,
due February [ 2013-2016, and o pay the cost of issuance. Sce “PLAN OF FINANCING™ herein.

The 2012E Bond proceeds will be used to fund an escrow 1o currently refund a portion of the City's g General Gbligation Cx Purposc Bonds, Serics 2002B,
due November |, 2012 and 2013, 1o advance refund the City's ounstanding General Obligation Corporate Purpose Bonds, Series 2002C due November 1 2013-2021 and General Obligation
Corporawe Purpose, Series 2003A due November 1, 2014-2020, and o pay the cost of issuance, See “PLAN OF FINANCING™ herein,

The 2012F Bond proceeds will be used 1o fund an escrow 10 advanee refund a portion of the City's ding General Obligation Corporate Purpose Bonds, Serics 2003, due
November 1, 2013-2024, and o pay the cost of issuance. See “PLAN OF FINANCING® herein.

In the apinion of Kanen Muchin Rosenman LLP, Chicago, lllinois, Bond Counsel, the Bonds arc valid and legally binding general obligations of the City and the City is
obligated 1o levy ad valorem laxes upon all the taxable propeny wihin the Chy for the paymemt of the Bonds and the intetest thereon without limitaiion as to rate or amoynt, However, Ihe
enforceability of rights or remedics with respect to the Bonds may be limiled by bankrupicy, insolvency or other Jaws affecting creditors’ rights and remedies heretofore or hereafier enacted,

The Bonds arc offered when, as and if issued and received by the Underwriter, subject 1o the appraving legal opinion of Katten Muchin Rosenman LLP, Chicago, Hlinois,
Bomd Counsel, and certain ather conditions. 11 is expecied that the Bonds will be made available for delivery on ar about March 20, 2012,

BAIRD

*Subject 10 change.



City of Moline, Rock Isiand County, Hinois

Tarable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Serles 2012F

For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission, this document, as
the same may be supplemented or corrected by the City from time to time (collectively, the “Official Statement”), may
be treated as an Official Statement with respect to the Bonds described herein that is deemed near final as of the date
hereof (or the date of any such supplement or correction) by the City.

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,
principal amounts and interest rates of the Bonds, together with any other information required by law or deemed
appropriate by the City, shall constitute a “Final Official Statement” of the City with respect to the Bonds, as that term
is defined in Rule 15¢2-12. Any such addendum shall, on and after the date thereof, be fully incorporated herein and
made a part hereof by reference,

No dealer, broker, salesman or other person has been authorized by the City to give any information or to make
any representations with respect to the Bonds other than as contained in the Official Statement or the Final Official
Statement and, if given or made, such other information or representations must not be relied upon as having been
authorized by the City. Certain information contained in the Official Staternent and the Final Official Stalement may
have been obtained from sources other than records of the City and, while believed to be reliable, is not guaranteed as
to completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL STATEMENT
AND THE FINAL OFFICIAL STATEMENT ARE SUBIECT TO CHANGE, AND NEITHER THE DELIVERY OF
THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE MADE UNDER
EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE
IN THE AFFAIRS OF THE CITY SINCE THE RESPECTIVE DATES THEREQF,

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents
do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions (o statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation
of an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would
be unlawful.



Ciry of Moline, Rock Island County, Hifinois

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Tavxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 20020
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

BOND ISSUE SUMMARY

This Bond Issue Summary is expressly qualified by the entire Official Statement, which is provided
for the convenience of potential investors and which should be reviewed in its entirety by potential investors.

Issuer: City of Moline, Rock Island County, Illinois.
Dated Date: Date of delivery, expected to be on or about March 20, 2012.
Authorization: The Bonds are being issued pursuant to the City's home rule powers as

provided by Article VII, Section 6 of the 1970 Illinois Constitution.

Security: The Bonds are valid and legally binding general obligations of the City and
the City is obligated to levy ad valorem taxes upon all the taxable property
within the City for the payment of the Bonds and the interest thereon without
limitation as to rate or amount. However, the enforceability of rights or
remedies with respect to the Bonds may be limited by bankruptcy,
insolvency or other laws affecting creditors’ rights and remedies heretofore
or hereafter enacted.

Credit Rating: A rating for the Bonds has been requested from Moody’s Investors Service.
Delivery: The Bonds are expected to be delivered on or about March 20, 2012.
Book-Entry Form: The Bonds will be registered in the name of Cede & Co. as nominee for The

Depository Trust Company (“DTC”), New York, New York. DTC will act
as securities depository of the Bonds. See APPENDIX B herein.

Denomination: $5,000 or integral multiples thereof.

Financial Advisor: Speer Financial, Inc., Chicago, Illinois.



City of Moline, Rock Island County, Minois

Tasable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligarion Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

The 2012A Bonds
Issue: $3,100,000* Taxable General Obligation Corporate Purpose Bonds, Series 2012A.
Interest Due: Each November 1 and May 1, commencing November 1, 2012.
Principal Due: Serially each November 1, commencing November 1, 2013 through 2031, as

detailed below.

Optional Redemption: The 2012A Bonds due November 1, 2013-2021, inclusive, are non-callable. The
2012A Bonds due November 1, 2022-2031, inclusive, are callable in whole or in
part on any date on or afier November 1, 2021, at a price of par and accrued
interest. If less than all the 2012A Bonds are called, they shall be redeemed in such
principal amounts and from such maturities as determined by the City and within
any maturity by lot. See “OPTIONAL REDEMPTION - The 2012A Bonds”
herein.

Purpose: The 2012A Bond proceeds will be used to fund an escrow to advance refund a
portion of the City's outstanding Taxable General Obligation Corporate Purpose
Bonds, Series 2003C due November 1, 2013-2020, to pay Redevelopment Project
Costs within the City’s Tax Increment Financing District No. 2 related to land
acquisition and building demolition including reimbursement of advances made
evidenced by a line of credit, to fund capitalized interest through March 1, 2015 on
a portion of the 2012A Bonds and to pay the cost of issuance. See “THE
PROJECTS” and “PLAN OF FINANCING” herein.

Tax Exemption: None. Interest on the 2012A Bonds is includible in gross income for federal
income tax purposes. See “CERTAIN FEDERAL INCOME TAX
CONSIDERATIONS - TAXABLE BONDS” herein. Interest on the 2012A
Bonds is not exempt from present State of Illinois income taxes.

Bond Regisirar/Paying Agent
Escrow Agent: Amalgamated Bank of Chicago, Chicago, Illinois.

Verification Agent: Grant Thornton LLP, Minneapolis, Minnesota.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or CUSIP Principal Due Interest Yield or CUSIP
Amount* Now, 1 Rate Price Number Amount* Hov. 1 Rate Price Number
§ 55,000.. 2013 % % 5170,000 ..... 2023 % %
55,000.. 2014 % % 180,000 ....2024 % %
110,000.. 2015 % % 190,000 ....2025 % %
120,000.. 2016 % % 200,000 ....2026 % %
120, 000.. 2017 % % 210,000 ..... 2027 % %
130,000.. 2018 % % 220,000 ..... 2028 % %
130,000.. 2019 % % 240,000 ..... 2029 % %
140,000.. 2020 % % 250,000 ..... 2030 % L
150,000.. 2021 % § 270,000 ..... 2031 % %
160,000.. 2022 % %

*Subject 1o change.



Ciry of Moline, Rock Island Coungy, Ilinois

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corperate Purpose Bonds, Series 20128
Tavable General Obligation Refiunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

The 2012B Bonds
Issue: $1,495,000* Taxable General Obligation Corporate Purpose Bonds, Series 2012B.
Interest Due: Each November 1 and May 1, commencing November 1, 2012.
Principal Due: Serially each November 1, commencing November 1, 2015 through 2031, as

detailed below.

Optional Redemption: The 2012B Bonds due November 1, 2015-2021, inclusive, are non-callable. The
2012B Bonds due November 1, 2022-2031, inclusive, are callable in whole or in
part on any date on or after November 1, 2021, at a price of par and accrued
interest. If less than all the 2012A Bonds are called, they shall be redeemed in such
principal amounts and from such maturities as determined by the City and within
any maturity by lot. See “OPTIONAL REDEMPTION - The 2012B Bonds”
herein.

Purpose: The 2012B Bond proceeds will be used to pay Redevelopment Project Costs within
the City’s Tax Increment Financing District No. 6 related to building demolition,
architectural design and feasibility of a regional team sports complex, to fund
asbestos abatement and site clearing including reimbursement of advances made
evidenced by a line of credit, to fund capitalized interest through March 1, 2015,
and to pay the cost of issuance. See “THE PROJECTS” herein.

Tax Exemption: None. Interest on the 2012B Bonds is includible in gross income for federal
income tax purposes. See “CERTAIN FEDERAL INCOME TAX

CONSIDERATIONS” herein. Interest on the 2012B Bonds is not exempt from
present State of Illinois income taxes.

Bond Registrar/Paying Agent:  Amalgamated Bank of Chicago, Chicago, Illinois.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal BDue Interest Yield or CUSIP Principal Due Interest Yield or CUSIP
Amount* HNov. 1 Rate Price Number Amount* Nov, 1 Rate Price Number
$ 55,000, 2015 % % $ 90,000 ...,2024 % %

60,000 . 2018 % % 95,000 ....2025 % %

60,000 . 2017 % % 100,000 .... 2026 % %

65,000 . 2018 % % 105,000 .... 2027 % %

65,000 ., 2019 % % 110,000 .... 2028 % %

70,000 . 2020 % % 120,000 ....2029 % %

75,000 . 2021 % % 125,000 ....2030 % %

B0,000 . 2022 % % 135,000 ....2031 % L]

85,000 . 2023 % %

*Subject 1o change.



City of Moline, Rock Island County, Ilinois

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligarion Corporaie Purpase Bonds, Series 20128
Tavable General Obligation Refunding Bonds, Series 2012C
General Obligaiion Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

The 2012C Bonds
Issue: $7,345,000* Taxable General Obligation Refunding Bonds, Series 2012C.
Interest Due: Each November 1 and May 1, commencing November 1, 2012,
Principal Due: Serially each November 1, commencing November 1, 2012 through 2020, as
detailed below.
No Optional Redemption: The 2012C Bonds are not subject to optional redemption prior to maturity.
Purpose: The 2012C Bond proceeds will be used to fund an escrow to advance refund a

portion of the City's outstanding Taxable General Obligation Corporate Purpose
Bonds, Series 2003B due November 1, 2013-2020, and to pay the cost of issuance.
See “PLAN OF FINANCING?” herein.

Tax Exemption: None. Interest on the 2012C Bonds is includible in gross income for federal
income tax purposes. See “CERTAIN FEDERAL INCOME TAX
CONSIDERATIONS” herein. Interest on the 2012C Bonds is not exempt from
present State of Illinois income taxes.

Bond Registrar/Paying Agent
Escrow Agent: Amalgamated Bank of Chicago, Chicago, Illinois.

Verification Agent: Grant Thornton LLP, Minneapolis, Minnesota.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or cusIp Principal Due Interest Yield or CUSIP
Amount* Nov. 1 Rate Price Number Amount* Nov. 1 Rate Price Number

$ 965,000 ..2017
1,000,000 .. 2018
1,005,000 .. 2019
1,035,000 ..2020C

$185,000 . 2012
340,000 . 2013
925,000 . 2014
940,000 . 2015
950,000 . 2016

L
oF J9F oF of

oF oF of of of
of of of of of

*Subject to change.



City of Moline, Rack Isiand County, Hllinois

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C

General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

The 2012D Bonds
Issue: $3,310,000* General Obligation Refunding Bonds, Series 2012D.
Interest Due: Each August 1 and February 1, commencing August 1, 2012.
Principal Due: Serially each February 1, commencing February 1, 2013 through 2016, as detailed
below.
No Optional Redemption: The 2012D Bonds are not subject to optional redemption prior to maturity.
Bank Qualification: The 2012D Bonds are not “qualified tax-exempt obligations” under Section

265(b)(3) of the Internal Revenue Code of 1986, as amended

Purpose: The 2012D Bond proceeds will be used to fund an escrow to currently refund a
portion of the City's outstanding General Obligation Corporate Purpose Bonds,
Series 2002A due February 1 2013-2016, and to pay the cost of issuance. See
“PLAN OF FINANCING” herein.

Tax Exemption: Katten Muchin Rosenman LLP, Chicago, lllinois, will provide an opinion as to the
tax exemption of the 2012D Bonds as discussed under “TAX EXEMPTION -

THE TAX-EXEMPT BONDS?” in this Official Statement. Interest on the 2012D
Bonds is not exempt from present State of Illinois income taxes.

Bond Registrar/Paying Agent
Escrow Agent: Amalgamated Bank of Chicago, Chicago, 1llinois.

Verification Agent: Grant Thornton LLP, Minneapolis, Minnesota.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or cusIP Principal Due Interest Yield or custp
Amount* Feb. 1 Rate Price Number Amount* Feb. 1 Rate Price Number
51,080,000 . 2013 % % $1,110,000 .. 2015 % %

1,095,000 . 2014 % % 25,000 .. 2016 % %

*Subject to change.



Ciry of Moline, Rock Island Coursy, Hlinois

Taxable Genern! Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligaiion Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2042F

The 2012E Bonds
Issue: $6,080,000* General Obligation Refunding Bonds, Series 2012E.
Interest Due: Each November 1 and May 1, commencing November 1, 2012,
Principal Due: Serially each November 1, commencing November 1, 2012 through 2021, as

detailed below.
No Optional Redemption; The 2012E Bonds are not subject to optional redemption prior to maturity.

Bank Qualification: The 2012E Bonds are not “qualified tax-exempt obligations” under Section
265(b)(3) of the Internal Revenue Code of 1986, as amended.

Purpose: The 2012E Bond proceeds will be used to fund an escrow to currently refund a
portion of the City's outstanding General Obligation Corporate Purpose Bonds,
Series 2002B due November 1, 2012 and 2013, to advance refund the City's
outstanding General Obligation Corporate Purpose Bonds, Series 2002C due
November 1, 2013-2021 and General Obligation Corporate Purpose, Series 2003A
due November 1, 2014-2020, and to pay the cost of issuance. See “PLAN OF
FINANCING?” herein.

Tax Exemption: Katten Muchin Rosenman LLP, Chicago, Illinois, will provide an opinion as to the
tax exemption of the 2012E Bonds as discussed under “TAX EXEMPTION -

THE TAX-EXEMPT BONDS” in this Official Statement. Interest on the 2012E
Bonds is not exempt from present State of Illinois income taxes.

Bond Registrar/Paying Agent
Escrow Agent: Amalgamated Bank of Chicago, Chicago, Illinois.

Verification Agent: Grant Thornton LLP, Minneapolis, Minnesota.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or CUSIP Principal Due Interest Yield or CUsip
Amount* Nov., 1 Rate Price Number Amount* Nov. 1 Rate Price Number
$780,000 . 2012 % % $555,000 .... 2017 % %

985,000 . 2013 % % 630,000 .... 2018 % %

380,000 . 2014 % $ 700,000 .... 2019 % %

430,000 ., 2015 % ] 780,000 ....2020 % %

495,000 . 2016 % L] 345,000 ..., 2021 % $

*Subject to change.



Ciry of Maline, Rock Island Counry, flinoig

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Oblipation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2612D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

The 2012F Bonds
Issue: $6,370,000* General Obligation Refunding Bonds, Series 2012F.
Interest Due: Each November 1 and May 1, commencing November 1, 2012.
Principal Due: Serially each November 1, commencing November 1, 2012 through 2024, as
detailed below.
Optional Redemption: The 2012F Bonds due November 1, 2012-2020, inclusive, are non-callable. The

2012F Bonds due November 1, 2021-2024, inclusive, are callable in whole or in
part on any date on or after November I, 2020, at a price of par and accrued
interest. If less than all the 2012F Bonds are called, they shall be redeemed in such
principal amounts and from such maturities as determined by the City and within
any maturity by lot. See “OPTIONAL REDEMPTION - The 2012F Bonds®
herein.

Bank Qualification: The 2012F Bonds are not “qualified tax-exempt obligations™ under Section
265(b)(3) of the Internal Revenue Code of 1986, as amended

Purpose: The 2012F Bond proceeds will be used to fund an escrow to advance refund a
portion of the City's outstanding General Obligation Corporate Purpose Bonds,
Series 2003 due November 1, 2013-2024, and to pay the cost of issuance. See
“PLAN OF FINANCING” herein.

Tax Exemption; Katten Muchin Rosenman LLP, Chicago, Illinois, will provide an opinion as to the
tax exemption of the 2012F Bonds as discussed under “TAX EXEMPTION -

THE TAX-EXEMPT BONDS” in this Official Statement. Interest on the 2012F
Bonds is not exempt from present State of Illinois income taxes.

Bond Registrar/Paying Agent
Escrow Agent: Amalgamated Bank of Chicago, Chicago, Illinois.

Verification Agent: Grant Thornton LLP, Minneapolis, Minnesota.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or cusip Principal Due Interest Yield or CUsIP
Amount* Nov. 1 Rate Price Number Amount* Nov. 1 Rate Price Number
$115,000 . 2012 [ % $525,000 ....201% % %

445,000 . 2013 % % 540,000 ....2020 % %

455,000 . 2014 % % 560,000 ....2021 % %

465,000 . 2015 % % 580,000 ....2022 % %

475,000 . 2016 % 4 595,000 .... 2023 ol %

490,000 . 2017 3 % 615,000 .... 2024 % %

510,000 . 2018 % %

*Subject to change,



Ciry of Moline, Rock Istand Couray, Hlinois

Tarable General Obligation Corporale Purpose Bonds, Series 20124
Taxable General Obligation Corporaie Purpose Bowls, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C

General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

CITY OF MOLINE
Rock Island County, Illinois

Donald Welvaert
Mayor

Council Members

Stephanie Acri Richard L. Meredith Ted Ronk
John S. Knaack J. Scott Raes Kevin Schoonmaker
Sean Liddell Lori Turner
Officials
Tracy Koranda Lew Steinbrecher Kathleen A. Carr
City Clerk City Administrator Finance Director
Maureen Riggs
City Artorney
THE CITY

General Information

The City of Moline (the “City”) is located in Rock Island County in western Illinois between the Mississippi
and Rock Rivers approximately 165 miles west of Chicago. It covers an area of approximately 15 square miles and has
a population of 43,483, as of the 2010 Census. The City is one of four cities making up the Quad Cities, a
metropolitan area of nearly 400,000 people that also includes Rock Island in Illinois and Bettendorf and Davenport in
Iowa. It was originally incorporated as a town in 1848 and then as a city in 1872.

The City maintains home-rule status under Illinois statutes and as such no property tax limitations are imposed
on it by state law.

City Government and Services

The City is organized under the Council-City Administrator form of government with legislative authority
vested in a City Council made up of a Mayor and eight aldermen. The Council is elected on a non-partisan basis.
Seven council members are elected from wards and the remaining council member and mayor are elected at large.
They serve four year staggered terms, with four council members elected every two years. The Council appoints the
City Administrator, who in turn appoints the heads of the various departments and oversees the day-to-day operation of
municipal services.
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Ciry of Moline, Rock Island Couniy, Illinois

Taxable General Obligation Corporate Purpose Bonds, Series 20424
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The City provides a full range of services including police and fire protection; emergency medical response and
sanitation collection services; the construction and maintenance of highways, streets, alleys and other infrastructure;
public water and wastewater utilities; and, recreational programs and library activities.

The City has 389 full-time employees and 37 part-time employees, which with the exception of supervisory,
managerial, confidential and professional positions, are unionized. The Fraternal Order of Police (F.O.P.) has
membetship of 78 and its contract expired December 31, 2011; the International Association of Firefighters (I.A.F.F.)
has a membership of 63 and its contract expired December 31, 2011; the United Auto Workers (professional and
nonprofessional) (U.A.W.) has a membership of 22 and its contract expired December 31, 2011; and, the American
Federation of State, County, and Municipal Employees (A.F.S.C.M.E.) has a membership of 151 and its contract
expired December 31, 2011. The City is currently negotiating with all four unions.

Education

The major school district serving the City is Moline School District Number 40 consisting of one early
childhood center, 12 elementary schools, two middle schools, two education centers, an alternative high school and one
high school. In addition, Elementary Schoel District Number 37 and High School District Number 30 serve small
portions of the City.

Numerous opportunities for advanced education are offered by Black Hawk Community College District
Number 503 including associate degrees in liberal arts and technical programs. Western Illinois University-Quad Cities
is located within the boundaries of the City and the University of lowa is approximately 50 miles to the west,

Community Life

The Moline Park and Recreation system consists of 810 acres of land at 22 separate locations including an
Activity Center, one swimming pool and 11 miles of bicycle paths. The Library operates and maintains one facility
with a book collection of approximately 211,800 items.

Transportation

The Quad Cities communities, located on the Mississippi River, have a broad network of highway, air, rail and
mass transit systems. Interstate 80 (to Chicago and to Des Moines, Iowa, and points west) and Interstate 74 (to
Indianapolis via Peoria and Champaign) intersect just east of the metropolitan area. Interstate 74 passes through the
center of the City, coming from the Jowa side, and then again intersects Interstate 80. Interstate 88 (formerly Illinois
Route 5) also connects the Quad Cities area with Chicago. Five interstate bridges (one of which is a toll bridge)
connect the Illinois and Jowa portions of the Quad Cities. Both sides of the Mississippi River are served by tax-
supported transit systems.

The 1,700 acre Quad City International Airport is the third largest airport in Illinois and has regularly
scheduled jet service by five airlines. Adjacent to the airport is a U.S. Customs port of entry and designated foreign
trade zone. Barge traffic along the Mississippi River provides access via the Illinois River to the St. Lawrence Seaway
and to the Ohio and Missouri Rivers and the Gulf of Mexico. Railroad freight service is made available by the main
line of the Burlington Northern Railroad. Amtrak rail offers service to downtown Chicago via Princeton, Illinois.
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Commerce and Industry

The headquarters of Deere & Company is located in the City and is the largest farm manufacturing concern in
the world. Deere & Company employs 6,300 people throughout the Quad Cities area of which 1,785 are employed in
the City. Its various facilities include the John Deere Seedling Group plant located in the City, manufacturing plants in
Davenport, lowa and East Moline, Illinois and a parts depot in Milan, Nllinois.

The City and surrounding area employ more than 30,000 people in manufacturing establishments making farm
equipment, elevators, machine tools, heavy machinery, foundry equipment and metal products. The Federal
government is also a major employer in the Quad Cities area. The installation at Arsenal Island, an island in the
Mississippi River, employs approximately 8,500 people and more than 70 federal and commercial tenants, and is the
largest federal military manufacturing complex in the country. It is also the site for the headquarters of the Industrial
Operations Command, Rock Island District Corps of Engineers, U.S. Army Management and Engineering College, and
the Installations and Service Agency of the Army Material Command. The manufacturing facilities account for
approximately one-quarter of the employment on Arsenal Island. In recent years, administrative programs have
benefited from a national consolidation of research and development programs. Among these programs was a $250
million rehabilitation and renovation program for Arsenal Island completed in 1994, In 1995, the Defense Financing
and Accounting Center was opened and in 1996 the Civilian Personnel Regional office opened in renovated existing
office space. Current uses of these facilities are under review.

The City continues to experience residential and commercial development throughout the community.
Previously adopted City Council Goals, including a Strong Local Economy, a Vibrant Downtown, and Expanded
Housing Opportunities, reflect the city's interest in maintaining and enhancing local growth in a variety of economic
sectors. As previously undeveloped sites become harder to find, much of the community's new development is
occurring in the form of infill development, redevelopment, and adaptive reuse projects. Previously successful
commercial redevelopment projects have rendered favorable economic impacts on the Moline community. These
benefits include generating a higher economic multiplier effect, capitalizing on existing infrastructure, and adding value
1o existing structures or development sites. Examples of building reuse would include the Historic Block, the Heart of
America headquarters, the Caxton Building and the old Moline High School,

The Bass Street Landing Project incorporates commercial and residential components unique to the Quad City
area. Significant public improvements including an open "green" area, a riverfront bike/pedestrian trail, additional
parking, an "active” public plaza with water features as well as significant improvements to 17th Street and River Drive
have enhanced and leveraged substantial private developments. Two major multi-million dollar developments have
been completed and the final phase is under construction. Riverstation is a 44,000 square foot, three-story building
with ground floor restaurant/retail, second and third floor offices. Stoney Creek Inn and Convention Center is a $10
million themed complex with 140 rooms and meeting space for 350 to 500 people. Phase IlI, KONE Centre, is a 10
story mixed use building with up to $45 million dollars in investment and will house the North American Operational
Headquarters of KONE, additional office, retail space, and luxury condominiums will occupy the first and upper floors.
A parking deck is included to serve the building as well as provide additional parking for nearby office, retail and
entertainment venues. A new $12,000,000 four story building is substantially complete at 19th Street and River Drive.
Residents are currently moving into the space. Additional historic renovations are underway or recently completed
including Washington Square Apartments (10 rental units) and Phillip Lofts (18 market rate apartments and 3,000
square feet of commercial area).
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Gorman & Company created a mixed-use, mixed-income, 69-unit "live-work" development. It is designed to
serve up-and-coming entrepreneurs and other members of the region's evolving "creative class.”" The development
features livework units that have commercial street entrances, activating the street and allowing small business owners
1o combine their office, studio, and residence in one place. In addition 3,000 square feet of commercial space is
available for a restaurant or other retail businesses.

To complement the City's highly successful riverfront development is an aggressive revitalization initiative for
the central business district (5th Avenue Area Corridor) commonly referred as the Moline Centre. In 2008 the City
applied for and received designation as a State of Illinois Main Street Community. The City had previously introduced
the National Trust for Historic Preservation Main Street Program to bring more pedestrian and residential activity
downtown by following the proven methodology of the four-point approach: Organization, Promotions, Design and
Economic Restructuring. A full time Executive Director was hired in 2008 to oversee the public-private program and
became a City employee in 2010. Moline Centre Main Street in cooperation with the City Historic Preservation
Commission has been approved for the designation of 33 acres in Moline Centre a Historic District which would
provide property owners the opportunity to apply for Historic Tax Credits if they choose to comply with National
Standards. Using a combination of ARRA Funds, Tax Increment Financing, Special Service Area funds, as well as
Sewer and Water funds, the City has completed Phase I of the 5th Avenue reconstruction and streetscaping project.

Several blocks of the City's "Main Street” have been completely rebuilt with new utilities, pavement,
decorative pavement, crosswalks, landscaping, lighting, street furniture and on street parking. Several new businesses
have located in Moline Centre to take advantage of the City's investment and other private investment that has taken
place. The City and the lowa and Illinois Departments of Transportation were also successful in obtaining a
$10,000,000 TIGER II and $230,000,000 High Speed Rail (HSR) Funding for new Amirak service between Chicago,
IL and Iowa City, 1A. A $16,000,000 Transit Oriented Development will be constructed at 12th Street and 4th Avenue
and will be the location for the Quad City Amtrak Station. The project consists of renovation of the historic six story
Sears Warehouse building as well as new construction. It will be a mixed use facility with retail, entertainment, office
and residential uses and supportive services to Amtrak and the other transit modes in Centre Station which is adjacent to
the new station. Service is expected to begin in Spring 2014.

Coupled with this is the City's desire to launch a Technology Corridor beginning along 19th Street and
extending to the Western Illinois University (WIU) Campus along the Ben Butterworth Parkway east 10 34th Street.
This opportunity embraces existing attributes that allow the City to market new and existing knowledge-based
businesses such as good broadband connectivity, an educated workforce, strategic properties, urban social and
recreational amenities and the presence of Western Illinois University. In the capital construction plan approved by the
Illinois Legislature and signed by the Governor, WIU-Quad Cities received $15.4 million for phase I of renovation and
construction of Building 1 at the new Riverfront Campus and $38 million of new construction funding for phase 1l was
released according to an announcement by the Governor in January 2012. Phase I was completed and opened in
January 2012 and classes began in January 2012. A total of $71,000,000 in improvements were under construction in
2011 including the WIU Quad Cities phase I project and the new Sustainable Technology Building at Black Hawk
College. At least $72,000,000 in new construction is expected to begin in the City in 2012 including a Genesis Health
System medical office on 41st Street, phase II of the WIU Quad Cities campus and construction of a passenger rail
station. The City has completed the acquisition of approximately 16 acres adjacent to the campus site and will begin
redevelopment this summer leveraging city funds with both state and federal grant funds as well as private
development. This will create construction as well as permanent full and part time jobs and expanded retail,
commercial and residential opportunities. City staff is negotiating development agreements with two development firms
for the €3 and FlexTech Developments. In an effort to meet the needs of local businesses the University began an
Engineering Program in 2009 in leased space in Moline Centre which now has over 100 students completing
Engineering Degrees.
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Several new restaurants and a commercial building have been constructed in the out lots at SouthPark Mall.
This includes a Kentucky Fried Chicken, a strip center with Buffalo Wild Wings and Qdoba Mexican Grill and two
service businesses which opened in 2009 and spring of 2010. In addition a credit union was completed in the summer
of 2009. The City with the Quad City Chamber of Commerce has been in discussions with the new mall owner,
Macerich, on a repositioning of SouthPark Mall and the surrounding areas. Concept plans have been completed and the
City has begun the process of establishing a Tax Increment Financing District to help facilitate this redevelopment.

There has also been increased interest in the east end of the John Deere Corridor as a major commercial
destination. As one of the last open tracts of land in Moline, it is the City's intention that this proposed development be
an attractive eastern gateway into Moline. Pedcor Investments has completed the Planned Unit Development process
and has City Council approval to construct 385 townhouse style apartments. Construction is completed on the first 185
units. The remainder of the property is approved to be developed with retail, office and commercial uses and include
1,000,000 square feet of space with an estimated construction cost of over $100,000,000. Menards has begun
construction of a 162,000 square foot store and will open in April 2012. They have also agreed to complete the
necessary infrastructure and public improvements which will provide opportunities for the remaining 75 acres.

Several new and redeveloped automobile dealerships have also been approved. Mills Chevrolet has
substantially completed a complete facility remodel. Key Auto Mall has secured the Chysler, Jeep and Dodge
dealership and has completed a facility redevelopment. Zimmerman Honda and Green Hyundai have been approved for
new dealerships in Moline. Both dealerships will be open for business by the end of 2012.

The City Council adopted the Moline South Plan which calls for light industrial/ technology, commercial, and
residential development south of the Rock River. Predicated upon the City Council's interest in annexation and quality
development, the city has drafted an annexation policy and strategic annexation action plan to help facilitate these future
growth opportunities. The City Council approved a contract with Gould Evans to complete an Airport South District
Plan. The plan will include land use recommendations and review of infrastructure needs for sustained long term
growth of the City as well as include marketing materials necessary to assist in developer recruitment of City owned
properties.,

SOCIOECONOMIC INFORMATION

The following economic and demographic information is for the City of Moline. The statistics shown for the
Davenport-Rock Island-Moline metropolitan statistical area (the “MSA™), comprise selected counties in Illinois and
lowa.

Population
Population(!)
The City MSA(2)

Percent Percent
Year Census Change Census Change
1960 ........ 42,705 14.20% 370.364 12.10%
1970 ....... 46,237 8.30% 417,113 12.60%
1980 ........ 46,278 0.10% 443.680 6.30%
1990 ........ 43,202 {6.60%) 408,067 (8.00%)
2000 ........ 43,768 1.30% 417.741 2.40%
2010 ........ 43.483 (0.65%) 422,435 1.12%

Notes: (1) Sources: U.S5. Department of Commerce. Bureau of the Census.
(2) Includes selected counties in I11lincis and lowa.
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Education Attainment for Persons 25 Years of Age and Older(])

City of Rock Island  State of

Moline County Htinois
Less than Sthgrade................... 3.6% 4.4% 6.0%
9th to 12th grade. no diploma......... 7.7% B.9% 7.8%
High school graduate. ... .............. 32.7% 33.2% 27.9%
Some college, no degree............... 21.7% 23.8% 20.8%
Associate degree...................... 8.3% 8.7% 7.3%
Bachelor's degree..................... 16.1% 13.9% 18.93
Graduate or professional degree....... 10.0% 7.2% 11.4%
Percent high school graduate or higher 88.7% B6.7% 86.2%
Percent bachelor's degree or higher ... 26.0% 21.1% 30.3%

Mote: (1) Source: U.S. Census Bureau, 2006-2010 American Community Survey
S-year Estimates.

Employment

City residents enjoy employment opportunities throughout the Quad Cities metropolitan area. The following
are lists of large employers located in the City and the Quad Cities area; both on the Illinois and lowa sides of the
Mississippi River.

Major City Employers(])

Approximate

Hame Product/Service Employment
Deere & Company ...........o ittt Agricultural Equ1pment Sl i e e R BT R e e -« 1.785
Moline Community Schools ....... .. ... .. .....vovo... School . T T e S ) Y11
Black Hawk College .........iviive i Commun1ty Co]?ege o L e e T B S e LR e e e s 800
John Deere Seeding Group ...........oiniiiiiiinin... Planting Equlpment T Ty 600
Cityof Moline. . ... i, .... Government . cedo . AR SEpibe e R s S T 431
IMlinois Quad City Civic Authority ................... Muttl- Purpose Arena e T R A e B R S 400
WAl -Mart e Retailer.. - e 380
Kone, InC. ... i e Elevators and Mov1ng Stalnways ................................... 350
Moline Dispatch Publishing Co. ....................... Newspaper Printing .. ccueiims cae o o ihisiii s oo oo oo i cou el n i S aep 300
John Deer Harvester Works, Cylinder D1v ............. Construction and Agr1cu1tural Equ1pmert Cyl1nder5............. e 280
McLaughlin Body Co. ... e Truck Cabs . i : e A 250
E¥liott Aviation, Inc. ... .. ... .. . i Air Transportat1on Ko iE e W e Sl e o o A L AT i e AT 250
Trinity Visiting Nurse and Homecare Assn. ....... . Nursing and Personal Care e T 200
Builders Sates & Service CO. .......oviviiiviinniennnn Plastering, Insulation and Drywal1 Contractors R 166
The Valspar CoTP. ..., v veiriiii e iivaennns Paint and Allied Products . 010108 0 P O By s P e, Sy A e 1o 163
Wiltiams, White & Co. ...........ooiiiiiiiiiniinn... Machine Tools . VY~ e e g 8 SR PR Bl e ol 120
Plastic Products Co.. Inc. ... ..o, Plastic Praducts ............................................... 100
totes: (1) Source: 2012 INtinois Manufacturers Directory, 2012 111inois Services Directory and a selective telephone survey.
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Major Area Employers(/)

Approximate
Location Name Product /Service Employment
Rock Island.......... Rock Istand Arsenal ..................... Munitions Manufacturing ... ... ... . ... ... ... ..., 8.500(2)
Quad Cities Area ..... Deere & Company ..........c.ccvevnvnninnnn. Agricultura) Equipment ........ ... ... .. ... ...l 6.300¢3)
Davenport, IA........ Genesis Health System................... Hospitals, Healtheare ... ... ... ... ... . . .ivovus. 4,900
Rock Island .......... Trinity Regional Health System .......... Hospitals, Healthcare ............. ... cciviiiiann.a.. 2.900¢4)
Quad Cities Area..... Hy-Vee Stores ..., SUPEIMArKEES .. . vt e 2.800(5)
Hillsdale............ Tyson Foods, Inc. ....................... Meat Packing and Processing ........................... 2.400
Riverdale. JA........ ALCOA ... . ATUMINUM . ..o e e 2.250
Davenport, 1A........ Davenport Community Schools ............. EQUCAtION L. e 2.160
Davenport, 1A........ Kraft Foods North America ............... Food Production and Packaging ......................... 1,650
Milan................ | R FA Company Headquarters and Steel and Aluminum Equipment .. 1.19%
Daverport, IA........ City of Davenport . ...................... GOV TmENE Lo i i e e 1,100
Davenport, TA ........ 1ste of Capri Casino § Hotel ............ Riverboat Gambling ... ... .. ... ... . ... 1,050
Davenport, 1A ........ MidAmerican Energy Co. .................. DLty .o 1,025
Davenport, IA........ Eastern Jowa Community College ......... Post-Secondary Education ...............ccceviiiinnnn 1.000
Rock Island.......... Rock Island Community Schools ........... Education ... ... ... s 900
Davenport, IA........ APAC Customer Services Inc. ............. Outbound Telemarketing Services ............ovviivninn. 9010
Davenport., IA........ Exelon Energy ......ccovoiiiiiiinnnin.s. Electric Utility Service .. ...t iiiiinnss 700
Quad Cities Area ..... ATET Telecommunications .. .. ..ovviiiiirar i 610(3)
Pavenport. TA........ Sears Manufacturing ..................... Agricultural and Industrial Equipment Manufacturing.... 600
Davenport. 1A ...... . President/Rhythm City Casino ............ GamD T iNg . .o e 600

Notes: (1) Sowrce: 2012 INlinois Manufacturers Directory, 2012 111inois Services Directory, Quad Cities First and a selective
telephone survey.
(2) Military and civilian employees. Employees are employed by the Department of the Army. Department of Defense,
Navy and Army Corp of Engineering. Current uses of facilities are under review.
{3} Includes the entire Quad Cities Area.
(4} Total for three campuses in Rock Island. Moline and Bettendorf, lowa.
(5) For the Quad Cities Area including the City of Davenport.

The following tabies show employment by industry and by occupation for the City, Rock Island County (the
“County”) and the State of Illinois (the “State”) as reported by the U.S. Census Bureau 2006-2010 American
Community Survey 5-year estimated values.

Employment By Industry(f)
The City The County State of 11linois
Classification Number Percent Humber Percent Number Percent
Agriculture, Forestry, Fishing and Hunting. and Mining 117 0.5% 793 1.1% 65.279 1.1%
CONSErUCE 0N . . i e e 1,052 4.8% 3,483 5.0% Jol.528 6.0%
ManUTaCEUP I NG . e 3.926 17.8% 11,710 16.9% 789,606 13.0%
Wholesate Trade ...........cviir i, 691 3.1 2.268 3.3% 207,774 3.4%
Retail Trade .. ... ..ot et 2,711 12.3% 7.905 11.4% 657,040 10.8%
Transportation and Warehousing. and Utilities......... 902 4.1% 4,136 6.0% 356,345 5.9%
Information . ... i e 593 2.7% 1,317 1.9% 140,821 2.3%
Finance. Insurance. Real Estate, and Rental and Leazing 1,331 6.0% 3.642 5.2% 475,856 7.82%
Professional. Scientific. Management, Administrative,
ang Waste Management Services ....................... 1.628 7.4% 5.730 8.3% 657,479 10.8%
Educational, Health and Social Services .............. 4,786 21.7% 14,644 21.1% 1.312.067 21.6%
Arts. Entertairment, Recreation. Accommodation and
Food Services .. ....ooviiiii e 2,227 10.1% 6.657 9.6% 518,641 8.6%
Other Services {Except Public Administration}......... 1.274 5.8% 3,872 5.6% 288.895 4.8%
Public Administration ........... ... ... oiiiiiiian.. 789 J.6% 3.242 4.7% 231,517 J3.8%
TOtaT L e 22.027 100. 0% 69,399 100.0% 6.062,848 100.0%

Note: (1) Source: U.S. Bureau of the Census. American Community Survey, 2006 to 2010,
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Employment By Occupation(/)

The City The County State of [1inois
Classification Number Percent Number Percent humber  Percent
Management, Professional. and Related Occupattons..... 6,724 30.5% 20,583 29.7% 2,158,236 35.6%
Service Occupations ... .. ... . i 4,294 19.5% 12.739 18.4% 989,889 16.3%
Sales and Office Occupations .......... .. ............ 5.524 25.1% 17,799 25.6% 1.566,966 25.8%
Natural Resources, Construction and Maintenance....... 1.420 6.4% 5.398 7.8% 490,469 B.1%
Preduction, Transportation. and Material Moving Occupations _4.065 18.5% 12.880 18.6% 856,288 14.1%
L1+) - LS 22.027 100.0% 69,399 100.0% 6,062,848 100.0%
Note: (1} Source: U.S. Bureau of the Census. American Community Survey. 2006 to 2010 estimates.
Annuval Average Unemployment Rates(/)
Calendar The The State of
Year City MSA(2) County 1111inois
2002 .. ..., .58 L giEs L 5.4% 5.8% 5.7% 6.5%
2003 ... 5.8% 6.2% 6.1% 6.7%
2004 ... 5.4% 5.7% 5.6% 6.2%
2005 . ... ... A it e 4.5% 4. 7% 4.6% 5.7%
2006 ... .. it e i e e 4.1% 4.3% 4.3% 4.5%
2007 . e 5.6% 4.8% 4.7% 5.0%
2008 .. 5.5% 5.9% 5.7% 6.4%
2009 . . e i e 8.5% 9.2% 9.2% 16.1%
2000 .. 9.1% 9.5¢ 9.5% 10.3%
2011€3) ..ot 9.6% 8.5% 8.4% 9.3%
Notes: (1) Source: Ilinois Department of Employment Security
(2) Tingis portion.
(3) Preliminary rates for the month of December 20%1.
Building Permits
City of Moline, Rock Island County, Illinois
Number of Building Permits Issued (J)
Residential Construction Dollar
Commercial Multi value
Fiscal Constructicn Single Family of all
Vear New Additions Other Famity Units Construction(2)
2001...... 29 10 3.963 a4 0 $84.042,339
2002...... 16 8 3.0l6 27 23 69,488,568
2003...... 7 5 3.175 30 4 53,355,809
2004...... 0 5 3.767 38 16 76,751,179
2005...... 7 6 3.696 13 0 87,267,044
2006...... 9 6 3.535 9 0 78,587,632
2007...... 9 9 4,147 12 0 73.677.247
2008...... 8 9 4,109 17 0 68,625,974
2009,.... 4 8 4,047 13 0 40,006,035
2010...... 1 7 3,146 21 5 25,693,988
(1) T 3 5 3.425 9 0 62,381,967

Notes: (1) Source: The City.
(2) Excludes land value.
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Housing

The U.S. Census Bureau 5-year estimated values reported that the median value of the City’s owner-occupied
homes was $110,600. This compares to $111,700 for the County and $202,500 for the State. The following table
represents the five year average market value of specified owner-occupied units for the City, the County and the State
at the time of the 2006-2010 American Community Survey.

Specified Owner-Occupied Units(J)

The City The County State of I1linois

Value Number Percent Number Percent Number Percent
Under $50.000 ........... 810 6.3% 3,564 8.2% 216,017 6.5%
$50.000 to $99.999 ... ... 4,699 36.7% 14,958 34.6% 450,834 13.7%
$100.000 to $149.999 .... 3,575 27.9% 11.497 26.6% 455,940 13.8%
$150,000 to $199,9%9 . ... 1.713 13.4% 5.862 13.6% 505,936 15.3%
$200.000 to $299.999 ... 1,034 8.1% 4,364 10.1% 723.366 21.9%
$300.000 to $499.999 ... 774 6.0% 2,342 5.4% 643,537 i9.5%
$500.000 to $999,999 .. .. 150 1.2% 502 1.2% 250,844 7.6%
$1.000,000 or more ...... 48 0.4% 125 0.3% 54,217 1.6%

Total oo, 12,803 100.0% 43,214 100.0% 3.300.691 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2006 to 2010

The City County State of I1linois
Mortgage Status Number Percent Number Percent Number Percent
Housing Units with a
Mortgage: .................. 7.726 60.3% 26,311 60.9% 2.296.372 69.6%
Housing Units without
a Mortgage: ................ 5,077 39.7% 16,903 38.1% 1.404.319 30.4%
Total .................... 12,803 100.0% 43,214 100.0% 3,300.691 100.0%

Note: Source: U.5. Bureau of the Census. American Community Survey, 2006 to 2010 estimates. City
of Holine, 111inois

The trend in median housing values for the City, MSA and the State of Illinois is shown below:

Median Value of Owner-Occupied Housing(/)

Location 1980 1950 2000 2010¢(1)
City of Moline ... ....... ... .oioi.n. $49,200 $49.600 $ 78,100 $110.600
Davenport-Rock Island-Moline MSA..... ... 45,700 49,800 84,500 120.400
State of IMinois ..................... 52,800 80.900 130,600 202.500

Note: (1) Source: U.S. Bureau of the Census, American Community Survey S-year estimates 2006 to 2010.

Income

The U.S. Census Bureau 5-year estimated values reported that the City had a median family income of
$60,138. This compares to $46,226 for the County and $68,236 for the State. The following table represents the
distribution of family incomes for the City, the County and the State at the time of the 2006-2010 American Community
Survey.



City of Moline, Rock Island County, Hilinols

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012F

General Obligation Refunding Bonds, Serles 2012F

Median Family Income(})
The City The County State of I11inois
Income Number Percent Nusiber Percent Nusber Percent
Under $10.000............ . a2 3.2 1,610 4.3% 131.278 4.2%
$10.000 to $14.999.......... 2349 2.0% 908 2.4% 87.888 2.8%
$15.000 to $24,999.......... 965 8.4% 3,468 9.2% 228,903 7.2%
$25.000 to $34,999.......... 1.242 18.8% 3.468 9.2% 264,029 8.4%
$35,000 to $49,999.......... 1.776 15.4% 5,954 15.8% 401.825 12.7%
$60.000 to $74,999.......... 2.732 23.7% 8.833 23.4% 622,59 19.7%
$75,000 to $99,999.......... 1,938 16.8% 6.173 16.3% 492,434 15.6%
$100.000 to $149.999........ .356 11.8% 4,683 12.4% 538,135 17.0%
$150.000 to $199,999........ 70 4.1% 1.327 3.5% 199,365 6.3%
$200.000 or more............ 453 3.9% 1.356 3.6% 195,094 6.2%
Total........oooiiiiiat, 11,538 100.0% 37.780 100.0% 3.161,547 100.0%

Hote: (1} Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2006 to 2010.

The U.S. Census Bureau 5-year estimated values reported that the City had a median household income of
$49,290. This compares to $46,226 for the County and $55,735 for the State. The following represents the
distribution of household incomes for the City, County and State at the time of the 2006-2010 American Community

Survey.
Median Household Income(/)

The City County State of {1linois

Income Number Percent Number Percent Nurher Percent
Under $310.000,...... ...... . 1,138 6.2% 4,711 7.8% 327,492 6.9%
$10.000 to $14,999. . ........ 775 4.2% 3.393 5.6% 230.008 4.8%
$15.000 to $24,999.......... 2,046 11.2% 7.770 12,9% 483,034 10.1%
$25.000 to $34,999 .. ... ... 2.298 12.6% 7.115 11.8% 463,776 9.7%
$35.000 to $49.999.......... 2.969 16.3% 9,282 15.4% 644,024 13.5%
$50.000 to 74,999 .. ....... 3.855 21.1% 12.318 20.4% 896.686 18.8%
$75,000 to $99.999 ..,....... 2.455 13.5% 7.402 12.2% 630,368 13.2%
$100.000 to $149.999........ 1.639 9.0% 5.514 9.1% 642,112 13.5%
$150,000 to $199.999..... 549 3.0% 1,489 2.5% 229.128 4.8%
$200.000 or more..._....... 514 2.8% 1460 2.4% 223,323 4.7%

Total....... & a5t sk 18,238 160.0% 60.454 100.0% 4,769,951 100.0%

Note: (1) Source: U.S. Bureau of the Census. American Comunity Survey, 2006 to 2010.

Retail Activity

Sales (ax receipts, including home rule sales tax, exceeded 38% of Governmental Fund Type revenues in fiscal 2010,
Following is a summary of the City’s sales tax receipts as collected and disbursed by the State of Illinois.

Retailers’ Occupation, Service Occupation and Use Tax(/)

Municipal Sales Annuzl Annual

Calendar Year Tax Percentage Home Rule Percentage

Ending December 31: Distribution{2) Change = or (-) Sales Tax Change = or (-) Total
2001 ............... $8.775.879(3) 3.25% $4,601,204 (0.42%3)(3) $13.377.173
2002 ... 8.673.755 (1.16%) 4.569.858 (0.68%) 13,243,613
2003 .............. B8.789,266 1.33% 4,606,735 0.81% 13.396.001
2004 .............. 8,907,237 1.34% 6.266.970 35.82% 15.164,207
2005 ............... 9,059,149 1.71% 6,352,258 1.52% 15.41L.407
2006 ............... 9.363.688 3.36% 6.471.903 1.88% 15,835,591
2007 ...l 9.516.498 1.63% 6.617.076 2.24% 16,133,574
2008 ... ..., 9.402.594 (1.20%) 6.488.757 (1.94%) 15,891,351
2009............... 9,147,227 (2.72%) 6.307.768 (2.79%) 15,454,995
200 ., 9.130.371 (0.18%) 6.674,893 5.82% 15,805,264
Growth from 2001 to 2000.............. 4.04% ... 45.07%
Notes: (1) Source: I11inois Department of Revenue.

2) Tax distributions are based en records of the I11inois Department of Revenue relating to the 1%municipal
portion of the Retaiters’ Occupation. Service Occupation and lse Tax, collected on behalf of the City, less a
State administration fee. The municipal 1% inciudes tax receiptsfrom the sale of food and drugs which are not
taxed by the State.
(3] The 2601 percentage i3 based on a 2600 Sales Tax of $8,499. 380 for Municipal Tax and $4.620,800 for Home Hule
Tax.
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City of Moline, Rock Island Counry, filinois

Tavable General Obligation Corporate Purpose Bonds, Series 20124
Tasable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligarion Refunding Bonds, Series 2612E

General Obligation Refunding Bonds, Series 2012F

THE PROJECTS

A portion of the 2012A Bond proceeds will be used to pay Redevelopment Project Costs within the City's Tax
Increment Financing District No. 2 related to land acquisition and building demolition of the east pavilion of a hospital
property including reimbursement of advances made evidenced by a line of credit, to fund capitalized interest through
March 1, 2015 on a portion of the 2012A Bonds and to pay the costs of issuance.

The 2012B Bond proceeds will be used to pay Redevelopment Project Costs within the City’s Tax Increment
Financing District No. 6 related to demolition of the west pavilion and nursing dorm of a hospital property, for
architectural design and feasibility of a regional team sports complex, to fund asbestos abatement, and site clearing,
including reimbursement of advances made evidenced by a line of credit, to fund capitalized interest through March 1,
2015 and to pay the cost of issuance.

PLAN OF FINANCING

A portion of the 2012A Bond proceeds will be used to fund an escrow to advance refund a portion of the City's
outstanding Taxable General Obligation Corporate Purpose Bonds, Series 2003C listed below (the "Refunded 2003C

Bonds").
Outstanding Taxable General Obligation Corporate Purpose Bonds, Series 2003C

Outstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Date
11/01/2012 ......... $ 150,000 3 0 N/A N/A
11/08/2013 ......... 155,000 155,000 100.00% 11/01/2012
11/01/2014 ......... 165,000 165,000 100.00% 11/01/2012
11/01/2015 ......... 170,000 170,000 100.00% 11/01/2012
11/01/2016 ......... 180,000 180,000 100.00% 11/01/2012
11/01/2017 ......... 190,000 190,000 100.00% 11/01/2012
11/01/2018 ......... 200,000 200,000 100.00% 11/01/2012
11/01/2019 ......... 215,000 215,000 100.00% 11/01/2012
11/01/2020.......... 225,000 225,000 100.00% 11/01/2012

Tomal ...t $1,650,000 $1,500,000

The 2012C Bond proceeds will be used to fund an escrow to advance refund a portion of the City's
outstanding Taxable General Obligation Corporate Purpose Bonds, Series 2003B listed below (the "Refunded
2003B Bonds").

Outstanding Taxable General Obligation Corporate Purpose Bonds, Series 2003B

Outstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Date
11/01/2012 ......... $ 150,000 3 0 N/A N/A
11/01/2013 ......... 235,000 235,000 100.00% 11/01/2012
11/01/2014 ......... 825,000 825,000 100.00% 11/01/2012
11/01/2015 ......... 865,000 865,000 100.00% 11/01/2012
11/01/2016 ......... 900,000 500,000 100.00% 11/01/2012
11/01/2017 ......... 940,000 940,000 100.00% 11/01/2012
11/01/2018 ......... 1,000,000 1,000,000 100.00% 11/01/2012
11/01/2019 ......... 1,030,000 1,030,000 100.00% 11/01/2012
11/01/2020 ......... 1,080,000 1,080,000 100.00% 11/01/2012

Total ............... $7,025,000 $6,875,000

*Subject to change.
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City of Moline, Rock Istand County, Nlinois

Taxable General Obligation Corporate Purpase Bonds, Series 20124
Taxable General Obligation Corparate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligntion Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2002F

The 2012D Bond proceeds will be used to fund an escrow to currently refund a portion of the City's
outstanding General Obligation Corporate Purpose Bonds, Series 2002A listed below (the "Refunded 2002A

Bonds").
Outstanding General Obligation Corporate Purpose Bonds, Series 2002A

Outstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Date*
02/01/2013 ....... $1,025,000 $1,025,000 100.00% 4/25/2012
02/01/2014 ....... 1,070,000 1,070,000 100.00% 4/25/2012
02/01/2015 ....... 1,115,000 1,115,000 100.00% 4/2512012
02/01/2016 ....... 60,000 60,000 100.00% 4/25/2012
Total ............. $3,270,000 $3,270,000

The 2012E Bond proceeds will be used to fund an escrow to currently refund a portion of the City's
outstanding General Obligation Corporate Purpose Bonds, Series 2002B, to advance refund the City's
outstanding General Obligation Corporate Purpose Bonds, Series 2002C and General Obligation Corporate
Purpose, Series 2003A listed below (the "Refunded 2002B Bonds", the Refunded 2002C Bonds and the
Refunded 2003A Bonds, respectively).

Outstanding General Obligation Corporate Purpose Bonds, Series 2002B

Outstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Date*
11/01/2012 ....... 5 675,000 $ 675,000 100.00% 4/25/2012
11/01/2013 ....... 700,000 700,000 100.00% 4/25/2012
Total ............. $1,375,000 $1,375,000

Outstanding General Obligation Corporate Purpose Bonds, Series 2002C

Outstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Date
11/01/2012 ....... $ 255,000 $ 0 N/A N/A
11/01/2013 ....... 260,000 260,000 100.00% 11/01/2012
11/01/2014(1) .... 270,000 270,000 100.00% 11/01/2012
11/01/2015 ....... 285,000 285,000 100.00% 11/01/2012
11/01/2016(2) .... 295,000 295,000 100.00% 11/01/2012
11/01/2017 ....... 305,000 305,000 100.00% 11/01/2012
11/01/2018(3).... 320,000 320,000 100.00% 11/01/2012
11/01/2019¢3) .... 335,000 335,000 100.00% 11/01/2012
11/01/2020 ....... 350,000 350,000 100.00% 11/01/2012
11/01/2021 ....... 365,000 365,000 100.00% 11/01/2012

Total ............. $3,040,000 $2,785,000

Notes: (1) Sinking Fund Installment for 2015 maturity.
(2) Sinking Fund Installment for 2017 maturity.
(3) Sinking Fund Installment for 2020 maturity.

*Subject to change.
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City of Moline, Rock Island County, Niinois

Taxable General Oblipation Corporate Purpose Bonds, Series 20124
Tavable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C

General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonels, Series 2012F

Outstanding General Obligation Corporate Purpose Bonds, Series 2003A

Outstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Date
11/01/2014 ....... $ 85,000 $ 85,000 100.00% 11/01/2012
11/01/2015 ....... 130,000 130,000 100.00% 11/01/2012
11/01/2016 ....... 190,000 190,000 100.00% 11/01/2012
11/01/2017 ....... 250,000 250,000 100.00% 11/01/2012
11/01/2018 ....... 310,000 310,000 100.00% 11/01/2012
11/01/2019 ....... 380,000 380,000 100.00% 11/01/2012
11/01/2020 ....... 455,000 455,000 100.00% 11/01/2012

Total ............. $1,800,000 $1,800,000

The 2012F Bond proceeds will be used to fund an escrow to advance refund a portion of the City's
outstanding General Obligation Corporate Purpose Bonds, Series 2003 as listed below (the "Refunded 2003
Bonds").

Outstanding General Obligation Corporate Purpose Bonds, Series 2003

Qutstanding Amount Redemption Redemption
Maturities Amount Refunded* Price Dale
11/01/2012 ....... % 385,000 $ 0 N/A N/A
11/01/2013 ....... 400,000 400,000 100.00% 11/01/2012
11/01/2014 ....... 415,000 415,000 100.00% 11/01/2012
11/01/2015 ....... 435,000 435,000 100.00% 11/01/2012
11/01/2016 ....... 450,000 450,000 100.00% 11/01/2012
11/01/2017 ....... 470,000 470,000 100.00% 11/01/2012
11/01/2018 ....... 495,000 495,000 100.00% 11/01/2012
11/01/2019 ....... 515,000 515,000 100.00% 11/01/2012
11/01/2020 ....... 540,000 540,000 100.00% 11/01/2012
11/01/2021 ....... 565,000 565,000 100.00% 11/01/2012
11/01/2022 ....... 595,000 595,000 100.00% 11/01/2012
11/01/2023 ....... 625,000 625,000 100.00% 11/01/2012
11/01/2024 ....... 655,000 655,000 100.00% 11/01/2012

Total ............. $6,545,000 $6,160,000

*Subject to change.



Ciry of Moline, Rock Island County, Wlinols

Taxable General Obligation Corporaie Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Tasable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligarion Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

Bond proceeds will be used to purchase direct full faith and credit obligations of the United States of America
(the “Government Securities”), the principal of which together with interest to be earned thereon will be sufficient (i) to
pay when due the interest on the Refunded Bonds as stated above, and (ii) to pay principal of and call premium, if any,
on the Refunded Bonds on their respective redemption dates. The remaining bond proceeds will be used to pay the
costs of issuing the Bonds.

The Government Securities will be held in an escrow account created pursuant to an escrow agreement (the
“Escrow Agreement”) dated as of the dated date, which is expected to be on or about November 7, 2011, between the
City and Amalgamated Bank of Chicago, Chicago, Illinois, as Escrow Agent (the “Escrow Agent™).

The mathematical calculations: (a) of the adequacy of the deposit made pursuant to the Escrow Agreement to
provide for the payment of certain interest, principal and call premiums on the Refunded Bonds, and (b} supporting the
opinion of Bond Counsel that the interest of the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes will be verified by Joseph Smith, Grant Thornton, LLP, 500 Pillsbury Center North, 200
South Sixth Street, Minneapolis, Minnesota, at the time of delivery of the Bonds. All moneys and Government
Securities deposited for the payment of Refunded Bonds, including interest thereon, are required to be applied solely
and irrevocably to the payment of the Refunded Bonds.

DEBT INFORMATION
After issuance of the Bonds and the refunding of the Refunded Bonds, the City will have outstanding

$76,935,000 (subject to change) principal amount of general obligation debt. The City also had outstanding $6,504,519
of a Line of Credit, $2,800,000 of installment notes, and $8,098,147 of an IEPA Loan at January 31, 2012.
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Ciry of Moline, Rock Island County, Minois

Tatable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporale Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
Generat Obligation Refunding Bonuls, Series 2012D

General Obligation Refunding Bonds, Series 2012E

Genernl Obligation Refunding Bonds, Series 2012F

Detailed Overlapping Bonded Debt (/)

Qutstanding Applicable to City
Debt{2) Percent(3) Amount
Schools:
East Moline School District Number 37............. $ 4,923,410 3.81% $ 187.582
United Township High School District Number 30.... 1,825,000 2.79% 50.618
Moline School District Number 40 ................. 25.251.,044 87.28% 22.039.111
Blackhawk Community College District Number 503... 17.740.000 21.15% 3.752.010
L Lo 1147+ S $26.029.621
Others:
Rock Island County{d) ........... ..o s $25,400.000 31.26% $ 7.940.040
Rock Island County Forest Preserve District....... 4,255,000 31.26% 1,330,113
Metropolitan Mass Transit District................ 9.765.000 31.26% 3.052,539
Metropolitan Airport Authority ................... 24,585,000 39.31% 9,664,364
L 1= o R $21,987.056
Total Overlapping Bonded Deblb ...........oviririn it it $48.016.676

Notes: (1) Source: Rock Island County Clerk and overlapping taxing units.
(2) As of January 30, 2012. Excludes maturities through February 1, 2012,
(3) Overlapping debt percentages are based on the 2010 EAV. the most current available.
{4) Represents the principal amounts due on a lease obligation issued through a Public

Building Commission.

Statement of Bonded Indebtedness(/)

Per Capita
Amount Estimated (2010 Census

Applicable EAY Actual 43.483)

EAY of Taxable Property, 2010 ............ $ 742.933,207 100.00% 33.33% $17.085.60

Estimated Actual Value, 2010 .............. 2.228.799,621] 300.00% 100.00% 51.256.80

Direct Bonded Debt(2) ... ................ $ 76,935,000 10.36% 3.45% $1.769.31
Overlapping Bonded Debt(3)

SChools . ....... .8 s $ 26,029,621 3.50% 1.17% $  598.62

A1 Others ... ... ;cwas. e. iy » sl Eards s 21,987,056 2.96% 0.99% $  505.65

Total Overlapping Bonded Debt ........... § 48.016.676 6.46% 2.15% $1.104.26

Total Wet Direct & Overtapping Debt(2)... § 124.951.676 16.82% 5.61% $ 2,873.58

Motes: (1) Source: The City. Inciudes the Bonds.
(2) Subject to change.

(3} As of January 30, 2012. Excludes maturities through February 1. 2012
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City of Moline, Rock Island Counry, flinofs

Taxable General Obligation Corparate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20428
Taxable General Obligation Refunding Bonds, Sevies 2012C
Genernl Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

PROPERTY ASSESSMENT AND TAX INFORMATION

For the 2010 year, the City’s EAV was comprised of approximately 65% residential, 2% industrial, 32%
commercial, and less than 1% farm and railroad property valuations.

Equalized Assessed Valuation(/)

Levy Years

Property Class 2006 2007 2008 2009 2010(3)
Residential.......... e $443,232,191 $473,507,242 $477.372,862  $477.803,853  $$591,392.861
Farm. . .o 98.375 340,223 109.589 111,585 102.635
Commercial ................. 256,975,891 266,102,311 273,247,482 277.500.506 279,541,063
Industrial................. 14,580.106 14,878.681 15,297,000 15,598,111 15,815,505
Railroad................... 366.993 346.494 740,123 474,743 546.196

Total. -5n ., ede 50 L $715,253.556 $755.174,971 $766.767.056  $771.488.798 $887,398. 260
Increment and Abatements ... {29.592,448) (37.122,034} (33.915.280) _{35.508.964) {144,465,053}(3}
Total...........ci¢8 ... £685.661,108 §718,052.937 $732.851.776  $735.979.834 $742.933, 207
Percent Change + {-)....... 3.81%(2) 4.72% 2.06% 0.83% 0.94%

Notes: (1) Source: City's Comprehensive Annual Financial Reports Tor fiscal years 2006 through 2010 and the
County.
{2} Percentage change based on 2005 EAV of $660.490,489.
i3} Values for 2010 are before exemptions such as homestead. semior citizens. etc. while prior years are
after exemptions. amount shown in Increment and Abatements reflects approximately $35,000.000 of TIF
reductions and $109.000.000 of exemptions.

Representative Tax Rates(])

(Per 5100 EAV)
Levy Years

2006 2007 2008 2009 2010

City Rates:
Corporate ............ovvivininnnnn.. $0.5228 $0.5504 $0.5616 $0.2732 $0.1806
Library ... 0.3852 0.3678 0.3660 0.3606 0.3572
Police Pension ...............coevuns. 0.1708 0.1798 0.1978 0.2778 0.3070
Fire Pension ...................cuuu 0.1950 0.2128 0.2346 0.3096 0.3606
IMRF L 0.1404 0.1144 0.1008 0.1778 0.1966
Parks and Recreation ................ 0.3288 0.3634 0.3616 0.3526 04,3494
Social Security ................... .. 0.1778 0.1776 0.1742 0.1772 ¢.1810
Capital Improvement ................. 0.0438 0.0000 0.0000 0.0000 0.0000
Total City Rakes .................. $1.9646 $2.0062 $1.9966 $1,9288 $1.9324
Rock Island County(2) ............... 0.7956 0.7890 0.8480 00.8542 0.8574
Moline Township ..................... 0.1452 0.1444 0.1490 0.2028 0.2096
School District Number 40 ........... 5.1152 5.0586 5.0188 5.0266 5.0584
Metro Airport Authority ............ 0.0726 0.0716 0.0734 0.0742 0.0734
Community College District Number 503 0.4579 0.5016 0,5356 0.5337 0.5324
Metro Transit Authority ............ 0.1754 0.1742 0.1768 0.1812 0.1822
Total Overall Tax Rates ........... $8.7265 $8.7456 $8.,7982 $8.8035 $8.8458

Notes: (1} Source: Rock Island County Supervisor of Assessments,
(2} Includes rate for the Forest Preserve.
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City of Moline, Rock Island County, Hilinois

Taxable General Oblipation Corporate Purpose Bonds, Series 20124
Taxable Genernl Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

Tax Extensions and Collections(])
(Includes Road and Bridge Levy)

Levy Col. Taxes Total Collections

Year Year Extended(2) __Amount (3) Percent
2006 .....2007 ....... ... .$13,465,000 §13.417.873 99.65%
2007 ... 2008 ........... . 14,399,800 14,349,401 99,65%
2008 .....2000 ........... . 14,619,000 14.567.834 99.65%
2009 ..,..2010 ........... 14,191,000 14,142,554 99, 66%
2010 .. ... 201102y ........ . 14,380,625 14,323,438 99,604

Notes: (1) Source: City's Comprehensive Annual Financial Reports and the
County.
(2) In collection, As of February 3. 2012.

Principal Taxpayers(/)

Taxpayer Name Business/Service 2010 EAV(2)
SOG Macerich Property/Tax Dept. .......... Retail Shopping Center ............... B $16,632.476
Deere & Company .............cccuvuvnnn.. Farm Equipment ... ... .. e 8.278.491
United Health Care,......... vaveanea. HER1th Care Plans .. ... i, . . 4,162,875
Wal-Mart Stores.......................... Retail Store .......................... : i J.726.859
Pedcor INV 2006 XCVILP .................. Real Property ...................... : A 3,542,656
Heritage Place Associates LLC ... ......... Real Property ................o.o... . . 3.141.317
Carr Limited Partnership ................. Real Property ....................... HR T o 3,047,724
Moline Hotel LLCq. v, somsmaenimman it HOLB Lo o e s it G, « v va oo sl oo o ofale o o S S e a0 2.892.978
City Line... ..., RRAY PrOPEILY oo e 2,877,127
Lowes Co. Inc. ..............cooiini.t Retail Store ............c0veveiiaas VRS 2.694.802

7 $50,997,305

Ten largest as a percent of the City's 2010 EAV ($742.933.207) ... oivr e, 6.86%
Notes: (1) Source: Rock Island County Supervisor of Assessments.

(2) Every effort has been made to seek out and report the largest taxpayers. However. many of the

taxpayers listed contain multiple parcels and it is possible that some parcels and their
valuations have been overlooked. The 2010 EAV is the most current available for parcels.

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES
Tax Levy and Collection Procedures

Local assessment officers determine the assessed valuation of taxable real property and railroad property not
held or used for railroad operations. The Illinois Department of Revenue (the “Department”) assesses certain other
types of taxable property, including railroad property held or used for railroad operations. Local assessment officers’
valuation determinations are subject to review at the county level and then, in general, to equalization by the
Department. Such equalization is achieved by applying to each county’s assessments a multiplier determined by the
Department. The purpose of equalization is to provide a common basis of assessments among counties by adjusting
assessments toward the statutory standard of 33-1/3% of fair cash value. Farmland is assessed according to a statutory
formula which takes into account factors such as productivity and crop mix. Taxes are extended against the assessed
values after equalization.
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Ciry of Moline, Rock Istand Counry, Hlinois

Taxable Generaf Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
Genern! Obligaiion Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 201 2F

Property tax levies of each taxing body are filed in the office of the county clerk of each county in which
territory of that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable
property subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each
respective parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the
county the information needed to bill the taxes attributable to the various parcels therein. After the taxes have been
coliected, the collecting officials distribute to the various taxing bodies their respective shares of the taxes collected.
Taxes levied in one calendar year are due and payable in two installments during the next calendar year. Taxes that are
not paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of
1-1/2% per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien
against the property subject to the tax.

Exemptions

An annual General Homestead Exemption (the “General Homestead Exemption”™) provides that the Equalized
Assessed Valuation ("EAV™) of certain property owned and used for residential purposes (“Residential Property”) may
be reduced by the amount of any increase over the 1977 EAV, up to a maximum reduction of $3,500 for assessment
years prior (0 assessment year 2004 in counties with less than 3,000,000 inhabitants, and a maximum reduction of
$5,000 for assessment year 2004 through 2007 in all counties. Additionally, the maximum reduction is $5,500 for
assessment year 2008 and the maximum reduction is $6,000 for assessment year 2009 and thereafier in all counties.

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt in
the 2 years following a catastrophic event. The exemption is limited to $45,000 through December 31, 2003, and
$75,000 per year beginning January 1, 2004 and thereafter, to the extent the assessed value is attributable solely to such
improvements or rebuilding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption (“Senior Citizens
Homestead Exemption™) operates annually to reduce the EAV on a senior citizen's home for assessment years prior to
2004 by $2,000 in counties with less than 3,000,000 inhabitants. For assessment years 2004 and 2005, the maximum
reduction is $3,000 in all counties. For assessment years 2006 and 2007, the maximum reduction is $3,500 in all
counties. In addition, for assessment year 2008 and thereafter, the maximum reduction is $4,000 for all counties.
Furthermore, beginning with assessment year 2003, for taxes payable in 2004, property that is first occupied as a
residence after January 1 of any assessment year by a person who is eligible for the Senior Citizens Homestead
Exemption must be granted a pro rata exemption for the assessment year based on the number of days during the
assessment year that the property is occupied as a residence by a person eligible for the exemption,
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Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporaie Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refinding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

A Senior Citizens Assessment Freeze Homestead Exemption (“Senior Citizens Assessment Freeze Homestead
Exemption”) freezes property tax assessments for homeowners, who are 65 and older and receive a household income
not in excess of the maximum income limitation. The maximum income limitation is $35,000 for years prior to 1999,
$40,000 for assessment years 1999 through 2003, $45,000 for assessment years 2004 and 2005, $50,000 from
assessment years 2006 and 2007 and for assessments year 2008 and after, the maximum income limitation is $55,000.
In general, the Senior Citizens Assessment Freeze Homestead Exemption limits the annual real property tax bill of such
property by granting to qualifying senior citizens an exemption as to a portion of the valuation of their property. In
counties with a population of 3,000,000 or more, the exemption for all assessment years is equal to the EAV of the
residence in the assessment year for which application is made less the base amount, Furthermore, for those counties
with a population of less than 3,000,000, the Senior Citizens Assessment Freeze Homestead Exemption is as follows:
through assessment year 2005 and for assessment year 2007 and later, the exempt amount is the difference between (i)
the current EAV of their residence and (ii) the base amount, which is the EAV of a senior citizen’s residence for the
year prior to the year in which he or she first qualifies and applies for the Exemption (plus the EAV of improvements
since such year). For assessment year 2006, the amount of the Senior Citizens Assessmeni Freeze Homestead
Exemption phases out as the amount of household income increases. The amount of the Senior Citizens Assessment
Freeze Homestead Exemption is calculated by using the same formula as above, and then multiplying the resulting
value by a ratio that varies according to household income.

Another exemption available to disabled veterans operates annually to exempt up to $70,000 of the Assessed
Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes. Also,
certain property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-for-profit
schools and public schools, churches, and not-for-profit hospitals and public hospitals. However, individuals claiming
exemption under the Disabled Persons’ Homestead Exemption (“Disabled Persons’ Homestead Exemption”) or the
Disabled Veterans Standard Homestead Exemption (“Disabled Veterans Standard Homestead Exemption”) cannot claim
the aforementioned exemption.

Furthermore, beginning with assessment year 2007, the Disabled Persons' Homestead Exemption provides an
annual homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a
disability. However, individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled
Veterans Standard Homestead Exemption cannot claim the aforementioned exemption.

In addition, the Disabled Veterans Standard Homestead Exemption provides disabled veterans an annual
homestead exemption starting with assessment year 2007 and thereafter. Specifically, (i) those veterans with a service-
connected disability of 75% are granted an exemption of $5,000 and (ii) those veterans with a service-connected
disability of less than 75%, but at least 50% are granted an exemption of $2,500. Furthermore, the veteran’s surviving
spouse is entitled to the benefit of the exemption, provided that the spouse has legal or beneficial title of the homestead,
resides permanently on the homestead and does not remarry. Moreover, if the property is sold by the surviving spouse,
then an exemption amount not to exceed the amount specified by the current property tax rofl may be transferred to the
spouse’s new residence, provided that it is the spouse’s primary residence and the spouse does not remarry. However,
individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled Persons’ Homestead
Exemption cannot claim the aforementioned exemption.
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Beginning with assessment year 2007, the Returning Veterans’ Homestead Exemption (“Returning Veterans’
Homestead Exemption™) is available for property owned and occupied as the principal residence of a veteran in the
assessment year the veteran returns from an armed conflict while on active duty in the United States armed forces.
This provision grants a homestead exemption of $5,000, which is applicable in all counties. In order to apply for the
Returning Veterans’ Homestead Exemption, the individual must pay real estate taxes on the property, own the property
or have either a legal or an equitable interest in the property, “or a leasehold interest of land on which a single family
residence is located, which is occupied as a principle residence of a veteran returning from an armed conflict involving
the armed forces of the United States who has an ownership interest therein, legal, equitable or as a lessee, and on
which the veteran is liable for the payment of property taxes.” Those individuals eligible for the Returning Veterans’
Homestead Exemption may claim the Returning Veterans’ Homestead Exemption, in addition to other homestead
exemptions, unless otherwise noted.

Property Tax Extension Limitation Law

The Property Tax Extension Limitation Law (the “Limitation Law") limits the amount of the annual increase in
property taxes to be exiended for certain Illinois non-home rule units of government. In general, the Limitation Law
restricts the amount of such increases to the lesser of 5% or the percentage increase in the Consumer Price Index during
the calendar year preceding the levy year. Currently, the Limitation Law applies only to and is a limitation upon all
non-home rule taxing bodies in Cook County, the five collar counties (DuPage, Kane, Lake, McHenry and Will) and
several downstate counties,

Home rule units, including the City, are exempt from the limitations contained in the Limitation Law. If the
Limitation Law were to apply in the future to the City, the limitations set forth therein will not apply to any taxes levied
by the City to pay the principal of and interest on the Bonds.

Truth in Taxation Law

Legislation known as the Truth in Taxation Law (the “Law™) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the
Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the specified
levels.

FINANCIAL INFORMATION

Basis of Accounting

The government wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the Proprietary Fund and Fiduciary Fund financial statements. Government
fund financial statements are reported using the current financial resources measurement focus and the modified accrual
basis of accounting.
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Financial Statements

The Government Finance Officer's Association (GOFA) awarded a Certificate of Achievement for Excellence
in Reporting to the City of Moline for its Comprehensive Annual Financial Report (CAFR) for the fiscal year ended
December 31, 2010. This was the nineteenth consecutive year that the City has received this award. The Certificate of
Achievement is a national award recognizing conformance with the highest standard for preparation of and local
government financial reports.

Budgeting Process

The City exercises fiscal control through two processes; administrative budgeting and appropriations. The
administrative budget, which is the budgetary data reflected in the financial statements, is developed for informative
and fiscal planning purposes and presents an itemized listing of contemplated expenditures and estimated revenue for
the ensuing fiscal year. The City follows these procedures in establishing their administrative budgets:

1. Department heads meet with staff to determine budgetary needs for the forthcoming fiscal year.
2, Budgets are then reviewed by the City Administrator and Finance Director.
3. Prior to April 1%, the City Administrator submits a proposed administrative budget for the fiscal year

commencing the previous January 1%, The Administrative budget includes the proposed expenditures and
the means of financing them.

4, Public Hearings are conducted to obtain taxpayer comments.
5. Prior to April 1¥, the non-appropriated administrative budget is approved by resolution of the City Council.
8. It is the intent of the budget document to provide authorization to the City Administrator and various other

officers and department heads to make expenditures during the fiscal year provided; however, no capital
expenditure item shall be incurred without first obtaining City Council approval.

7. No department total within the budget shall be exceeded without first obtaining approval from the City
Council. In cases of a bona fide emergency, the City Administrator, upon recommendations of the
department head and in consultation with the Finance Director, may approve expenditures either not
budgeted or exceeding the budgeted amount provided an appropriated amount will not be exceeded by such
an expenditure.

Administrative budgets are prepared, as described above, on a department and division line item basis for the
general, special revenue, debt service, capital projects, enterprise, and pension trust funds. This process is done on a
basis consistent with accounting principals generally accepted in the United States of America and is the basis for the
annual appropriation ordinance, prepared on a fund level, approved by the City Council. Although actual expenditures
may exceed the amounts of the administrative budget as described above, expenditures may not legally exceed the
amounts of the appropriation ordinance. The budget may only be amended by approval of the City Council.

Although the budgetary level of control is at the department/division line item level, state law as mandated in
the Illinois Compiled Statutes provides for a legal level of control for legal compliance purposes at the fund level.
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Deposits and Investments

Permitted Deposits and Investments - Statutes authorize the City to make deposits/invest in insured commercial
banks, savings and loan institutions, obligations of the U.S. Treasury and U.S. Agencies, insured credit union shares,
money market mutual funds with portfolios of securities issued or guaranteed by the United States or agreements to
repurchase these same obligations, repurchase agreements, short-term commercial paper rated within the three highest
classifications by at least two standard rating services, and the Illinois Funds Money Market Fund. Pension funds may
also invest in certain non-U.S. obligations, Illinois municipal corporations tax anticipation warrants, veteran's loans,
obligations of the State of Illinois and its political subdivisions, and Illinois insurance company general and separate
accounts and equity securities.

The City maintains a cash and investment poo! that is available for use by all funds. Each fund type's portion of
this pool is displayed on the combined balance sheet as "cash and investments”. In addition, investments are separately
held by several of the government's funds. The deposits and investments of the pension trust funds are held separately
from those of other funds.

Financial Reports

The City’s financial statements are audited annually by certified public accountants, The City’s financial
statements are completed on a modified accrual basis of accounting consistent with generally accepted accounting
principles applicable to governmental entities, See APPENDIX A for more detail.

No Consent or Updated Information Requested of the Auditor

The tables and excerpts (collectively, the “Excerpted Financial Information™) contained in this “FINANCIAL
INFORMATION? section and in APPENDIX A are from the audited financial statements of the City, including the
audited financial statements for the fiscal year ended December 31, 2010 (the “2010 Audit”). The 2010 Audit has been
prepared by McGladrey & Pullen, LLP, Certified Public Accountants, Davenport, lowa (the “Auditor™), and approved
by formal action of the City Council. The City has not requested the Auditor to update information contained in the
Excerpted Financial Information; nor has the City requested that the Auditor consent to the use of the Excerpted
Financial Information in this Official Statement. Other than as expressly set forth in this Official Statement, the
financial information contained in the Excerpted Financial Information has not been updated since the date of the 2010
Audit. The inclusion of the Excerpted Financial Information in this Official Statement in and of itself is not intended to
demonstrate the fiscal condition of the City since the date of the 2010 Audit. Questions or inquiries relating to financial
information of the City since the date of the 2010 Audit should be directed to the City.

Summary Financial Information

The following tables are summaries and do not purport to be the complete audits, copies of which are available
upon request. See APPENDIX A for excerpts of the City’s 2010 fiscal year audit.
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General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

Statement of Net Assets
Governmental Activities

ASSETS:
Current Assets
Cash and Cash Equivalents......... .......

Audited as of December 31
2006 2007 2008

2009 2010

$ 24,205,912 $19.218,516 $ 14.859.99% $ 14.085.217 $ 10.010 482

IAVESMBIES . iit e e e s 3,958,284 10,720,478 16.183,042 13.560.993 18,551,095
Receivables.

Property Taxes ................... e 14,443 564 15,401,492 16,089,223 19,100,939 18,953,161
Accounts. Net of Allowances for Unco] 1E't1t-h=s 1,252,217 1.616.279 1.819,733 1,724,667 1,706,469
Accrued Interest . HE, 20 , e Ci 77,847 93.679 112.877 47,913 43,624
LOBRS ..o oe i oo s o o i S sk N L SR 1 R T M e < 0 3 3 484,545 484 690
Other Taxes e E R G 5,431,277 6,002,700 5,661,399 6.072.116 7.335.375
Due from Dther Governmem:a- Un'lt‘ ............ . 1,007,732 1.554,145 1,294,910 1,219,568 847,036
internal Balances...... e N e VA i (1,597.053) 12,325,234} (3.123.578) (3.685.730) (3.258,618)
Inventories (ool ..o e i S S i e 148,017 65,9687 99,582 127.323 115,723
Prepaid Expenses ................ 51.808 21.133 7.091 67,255 10.513

Total Current Assets.

Noncurrent Assets:
Loans .

$ 49,059,605 $52,360,175  $ 53,004,270 $ 52.B05.B06 § 54,699 550

$ 427824 $ 7.880.188 § 7.602.950 $ 8,103,681 § 7.660,943

Bond Issuance Cost 279,811 413.608 364.696 318.809 276.05%
Bond Discounts ........ 402,222 419,440 384,951 0 ]
Deferred Amount on Refunding ] 570,573 1] 0 1]
Capital Assets.

Land ... . PR e B e R el 15,056,834 13.059,312 13,151,959 13,238.32¢ 13,982,142
Constructmn in Progress : 11.913.844 1,315,281 817.265 696,007 1,079,448
Land Improvements.: . .iuiiii . iveiiiiiitmnamiaéinesine 9,105,105 9.104,816 9,182,458 10.218.207 1¢,253,133
Building and Improvements .. ................. 42,850,334 54 875,065 52.858.175 53,627,902 54,683,797
Major Movable Equipment .. ... ................ 4,487 354 4,317,169 4,163,669 4,133,150 3.800.470
Vehicles . Sm 4 mimar e e 9.624.569 10.336.373 11.017.1%51 11,765,900 11,810,950
]nfrastructure ...... 58,916,513 6,513,214 62,027,059 65,493,796 66,931,105

Less Accumulated Deprec1at1on i
Total Capital Assets.

Pension Assets .......

Total Noncurrent Assets,

Total Assets ..

LIASILITIES AND HET ASSETS:
LiabiTities:

Current Liabilities:
Accounts Payable ...

142 649 £90) (47,302 4801 _(51.604.099) _(55.668.243) _(60.177.489)
$109.304.663 $106.218,690  $101,523.577  $103,505.G48  $110.300.558

5.189.738 5 415,180 5,741,076 5.9556.444 6.230.540
$115 604,258 $120.917.679  $115.617.250 $117.882.982  $116.531.098
$164,663.863 $173.286.854  $168.621.520  $170.688.788  $171.230 648

§ 1,948,840 $ 1,455.399 5 1,990.216 § 997,360 § 1.098,644

Accrued Expenses .. R S B A e o w e e e MR L 551,192 590,212 812,982 898.336 997.471
Claims Payable.. .. ................ 2,074,623 2,207,978 2,049,909 2,008,661 1,624,835
Compensated Absences . .. ... B 1,622,184 1.763.735 1.823.366 1.799,340 1.811.215
Accrued Interest Pavable .. .. .. ... i i v 713.802 £59.800 642,747 601.641 565.853
Unearned Reévenue ..., .. 14,238,874 15,451,124 15,164, 196 17,971.659 17.863.307
Deposits .. 21,491 24,860 126.934 95.449 67 862
Line of Cred1t 1] ] 0 0 7.007.951

Current Matur1t=es of L:.ng H‘rrl E‘-th

Total Current Liabilities.
Noncurrent Liabifities

T 4.479.510 2.010.56] 6.09.822 12 547.963 4.950 569

$ 25.650.516 $ 26.163.669 § 28.650.772 § 36,920,409 $ 35.987.697

Claims Payable .. e $ 0 s 0 s (I 4 0 & B&2,111
Compensated Absenre& 1 4,866,552 5,291,205 5,470,099 5,398,021 5,433,645
Other Postemployment Bensfits Etu.1t;|at1on O S e 0 [t 335,099 627,851 846,704
IMRF Pension Obligatfon . . o B 0 1 0 o SRR S 0 [t 1] 0 414,954
Duve to Other Governments .. ... F= P e S 50,000 50,000 50,000 51,000 50,000
[nsta’lment Notes. Net of Current Matur1tis-s ................... 1,263,846 1.017.692 756,538 515,000 265.002
Capital Lease Payable, Wet of Current Maturities.. T i . S 1,362,088 1.193.591 0 0 0
Special Service Area Bonds. Net of Current Haturities 750,000 515,000 265.600 0 1]
General Obligation Bonds Payalﬂe Net of Current Maturities. . ....... 72.642 31 78.329,988 73,579,847 62,316,949 57,781,905
Deferred Amount on Refunding My nbe .. ik 1] ] (482,793} (395.013) 0
Bond Discounts .. ...... AR b AN b R B e e v e e o T e ’ ] 0 0 (351.254) 0
Bond Premium ... . P YT T o S £ 67,524 40.306 29.326 19.838 0
Total Noncurrent L1ab111t1u ek L TIA0 1000 g e o e i e 81602, 381 B6.437.782 B0.003.116 68.181.392 65.653.321
Total Liabilities ... .. ....... . T o T o e T o 0 o AT 4 $106,652.897 $112,601,451  $108,653.B88  $105,101.801 s101.641.018
Het Assets:
Invested in Capital Assets, Net of Related Debt.. . ......... .. .... $ 57.201.501 $ 64,345,991 $ 62.717.995 § 67.051.552 $ 60.561.906
Restricted for: Motor Fuel Tax Profects.. ... ... oove oo 3,359,615 3,172,220 2.730.016 2.385.076 2.197 351
Tourism . ; AR AT N B 406.045 565.973 580,228 720,205 800,266
Fire Department SuppHH Fhil SR L . AT R . 33.474 37,311 36.269 36310 46,396
Tax Increment Financing IZI'IsI‘.Hr.ta e e 2.939 49,535 151.3067 84,992 134 967
Unrestricteds e st i LEeh Thpiimie e e BT T Mt (2.992.608) {7.485,636) (6,248,183} (4,691,148} 5.848.804
Total Net Assets.. ..... D e e e+ 6 oA e - . 58.010.966 60,685,403 59.967.632 65.586.987 69,589,630
Tota Liabtiities and Wot Assets. .. ... ... o $164,663.863 $173.286.854  s168.621,520  $170.688,788  $171,230,648

kote. (1) Sowrce: City of Moline, l:.:rl'q:lrehen-c ve Annual aeports for years ending December 31, 2006-2010
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City of Moline, Rock Isiand County, llinois

Tasable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2042F

Statement of Activities(/)
Governmental Activities
Statement of Net (Expense} Revenue and Change in Net Assets

Audited Fiscal Year Ended December 31

L
Primary Government:
Government Activities(2)
General Government .... .
Public Safety
Public Works ...

$ (1,669.888)
{17,366.206}
(11.631.257)

Cemetery ................ e [ e S 1R 0060 0B A00 060 177.303
Economic Develepment ... . ... ... ... ... .ieieeiiiini... (1,595,806}
Culture and Recreation .. ... .. .. .. ....... .c.ovivv vuus (3.442 957}
LABPOrIES .. . . e - -« o iomid e m bt i SR bt 0 B m e s e m e s {1,257,931)

Interest on Long-Term Debt

e {3.965 343)
Total Governmental Activities

£(49.752,085)

General Revenues
Taxes:

2007 2008

$ 1,378,132 § 1.696.666
(19.166.185)  (21.083.162)
(15,135.882)  (14.725.651}
¢ 0
(2.251,961} (4,398.132)
(3.135,813} (3.664,914)
(2,943,790} (3.064.086)
(3.766.018) (3.958.121)

$i45,021,517})

$149,237.400)

2009

$ 1,747,072
(21.309.262)
(11,715,267}

0
(254,925)
(3.052.175)
(2.922,771})
{3.810.629)

$(41.317.957}

T

$  (510.539)
(23,323,543}
(11,920,090}
¢
(1.872.412)
{1.586.383)
(2.947.672)

—{3.585.046)

$(45.745,685)

Property Taxes .. ....... $15.534,342 $16,360,726 $17.543.384 418,117,131 £17,855.293
Sales Taxes .............. 10,218,879 10,329 548 10,180.790 9,975.304 10,989,828
Home Rule Tax ............. 6,483.054 6,658,480 6,611,526 6.219.676 7,844 608
Income Tax ............ T . 3.586.058 3.907.201 4,138,395 3.657 485 2.857.866
Personal Property Replacement Tax . .......... 2.216.170 2,720,044 2.568.904 2.281.414 2.398.869
Hotel/Motel Tax ................ 1.0692.998 1,155,277 1,267,206 1,144,394 1.205.644
DEher Taxes ..ovvvriny v s siais e siiionrosens brarnseees 1.817.802 2.004,746 1.803.392 1,804,182 2.636.109
Franchise Taxes ........coovniniioriiieienr e 2.158.817 2.340.998 2,340,621 2,284,129 2,257,915
Investment Earnings ..... P PR 1,227,350 1.609.674 1,096,194 492,259 402,708
MISCETTaneouS . ....ovv et ety By 631,387 608,990 1,032,666 1,061,328 1.227.715
TrANST OIS s s e e e e e s iid iy vn ammanrs s fralYy o il 0 0 (3,449} 0 ]
Total General ReVENUBS .. ... .........c.ccoveinivnenn.ns $44 966,857 347 695.684 $48.519.629 $46,937,312 $49.676,555
Changes in Net Assets..... o T T e o P $ 4,214,772 $ 2,674,167 s (717.771) $ 5.619.355 $ 3.930.870
Net Assets. Beginning of Year ... 53,796,154 58.010.966 £0.685.403(3) _59.967.632 £5.658. 76043}
Net Assets, End of Year .., . : $58, 010,966 $60,685.133 $59,967,632 $65,586.987 $69.589, 630

Notes: {1} Source:

City of Moline, Comprehensive Annual Financial Reports for years ending December 31. 2006-2010.

(2) Expenses net of program revenues of charges for sales and services, operating grants and centributions, and capita’ grants and

contributions.
(3) As restated.
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Ciry of Moline, Rock Isiand County, Hlinols

Taxable General Obligaiion Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpote Bonds, Series 20128
Taxable General Obligation Refunding Bonds. Series 2012C

General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 20012E

Genernl Obligarion Refunding Bonds, Series 2012F

General Fund
Balance Sheet

Audited as of December 31

2006 2007 2008 2009 2010
ASSETS:
Cash and Cash Equivalents ...................... $ 5,842,887 $ 1.719.566 $ 2,149,753 $ 1,216,346 $ 1,047,107
Investments ... ... 1,183,827 5.130.412 6,208,802 5,192.696 3.788.973
Receivabies:
Property TaxXes ........coveiriniininriiee s B.536.140 7.841,29% 8.122.726 7,734,087 B.039,235
Accounts, Net of Allowance for Collectiom Losses 987.536 1,606,342 1,818,654 1.711.434 1,679,749
Accrued Interest ... ... ... 3,5% 14,942 9.888 0 0
Bther Taxes . ...t i 3.858,067 4,175,419 3.693.728 4,380,674 5,550,349
Due from Other Governmental Units .............. 120,082 108,936 295,746 281,753 145,077
Due from Other Funds ........................... 1,553,201 1,667,012 1.201.465 1,130.018 1,234,434
Inventories ... ... . e 11,398 3,313 7.791 10,233 5.417
Interfund Advances ..............c.cooininnn.n. 1,274,382 2,747,108 2.701.678 2.846.248 3.794.898
Total AsSetS ... .ot $23.371. 116 $25.014 348 $26.210.231 $24,503 489 325.285.239
LIABILITEES AND FUND BALANCES:
Liabilities:
Accounts Payable...... ........... e eiaes  § 0 337,931 $ 467,404 $ 1,189,478 $ 406,285 359,637
Accrued Expenses .. ..., 454,032 483.613 625,408 699,885 801.592
Due to Other Funds ......................co.... 935,511 75.125 303,208 63.775 43,479
Deferred Revenue . ... .. ... ..c.ccviriiivnnnn. 9.635,187 9,149,439 9,106.966 8.860.264 9.925.467
DEPOS LS vt e 10,331 10.700 101,214 74,370 46,283
Total Liabilities ... ..........cvniiinn... $11.372.992 $10,186,.281 $11.326.274 $10.104.579 $11,176.458
Fund Balances:
Reserved for:
Inventories and Prepaids ... ................... $ 11,398 $ 3.313 $ 7.791 $ 10,233 $ 5,417
Advanges .. .5, ., cadel il wdiaiiin L s L 1,274,382 2.747.108 2.701.678 2,846,248 3,794,898
Unreserved .. ... .. vcied .o o dnbmadad oo o s s difida. . as 10,712,344 12.077.644 12,174,488 11.542.429 10,308,466
Total Fund Balances .................c.ccuvu.. $11.998,124 $14.828.065 §14.883.957 $14.398.910 14,108.781
Total Liabilities and Fund Balances .......... $23.371.116 £25 014 346 $26.2i0.231 $24 503 483  $25.285.239

Note: (1) Source: City of Moline, Comprehensive Annual Reports for years ending December 31, 2006-2010.

38



Ciry of Moline, Rock Istand County, flinois

Tasable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128

Tarable General Obligation Refunding Bonds, Series 2012C
General Obligaiion Refunding Bonds, Series 20120
General Obligation Refunding Bonds, Series 2012E
General Obligation Refunding Bonds. Series 2012F

Revenues and Expenditures(/)

REVENUES:
3=
Licenses and Permits ... ... ... ... ... ... ...
Intergovernmental ....... ... ot
Charges for Services ...........ooreimrrnrnrnn...
Use of Money and Property ...................c....
Fines and Forfeitures ... . ..............000vun.
Miscellameous ... ... . Gii sl iel o oiin ool |,
Total Revenues ............

EXPENDITURES:

General Government . ... ..... ... ....cciiiiaii...

PUbTiC Safely ...t

Public Works ............. EHER

Economic Development . e A s Y

Capital Qutlay .. ...t it i

Debt Service:

Interest and Fiscal Agent Fees ..................
Total Expenditures ................ ...

Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources {(lUses):
Transfers In. ... . . e

Proceeds from Sale of Capital Assets ...........
Total Other Finmancing Sources (Uses) ..........

Net Change in Fund Balances .....................

Fund Balances, Beginning of Year ................
Fund Balances, End of Year ......................

Note: (1) Source: City of Moline, Comprehensive Annual Financial Reports for years ending December 31, 2006-2010.

General Fund

Audited Fiscal Year Ended December 31

2006 2007 2008 2009 2010
$28.638,182 $28.906.971 $29,227.973 $28.168.079  $30.156.238
816,825 810.858 841.424 731,801 778.997
825,441 589.815 1.066.453 791.877 §27.605
3.846,883 4,341,322 4,156,270 4,198,011 4,529,362
298,397 459,619 278.371 83.690 75,334
562.672 509,356 523,832 433.165 365.188
514.020 365.398 339.569 360.218 378.683
$35,502,420 $35,983.339 $36,433.892 $34,766,941  $36.811.407
$ 3,174,375 § 3,294,118 $ 2.476.868 $2,291.791 $ 2.433.339
20,188,107 20,947,310 23.620.556 23.189.309 24.564.811
5.951.054 8.059,103 9,177,985 8.260.265 8.635,975
575,097 694,946 892,664 769.555 1,332,974
283.382 1.176.269 465,628 885.378 108,201
9.340 0 0 0 0
$34,181.355 $34.171.746 $36.633.701 $35,396.298  $37.075.300
$ 1,321,065 $ 1.811.593 $ (199.809) $ (629.357) § (263.893)
$  270.586 $ 1,038,276 $ 258,912 § 238751 3 273.769
45,175} (39,590} (3.449) (100,000 (311.250)
205 19.662 238 5.559 11.285
$  225.616 $ 1,018,348 § 255,701 $ 144310 3 (26.236)
$ 1.546.681 $ 2.829.941 $ 55,892 $ (485.047) $ (290,129)
10.451 443 11.998.124 14.828.065 14.883.957 14,398,910
$11,998.124 $i4,828.065 $14.883.957 $i4,398.910  $14,108,781

39



Ciry of Moline, Rock Istand County, Mlinois

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
General Obligaiion Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

General Fund
Budget and Interim Financial Information(J)

Pretiminary
Budget Uraudited Budget
Twelve Months Twelve Months Twelve Months
Ending Ending Ending
12/31/2011 12/31/2011 12/31/2012
REVEMNLIES :
-1, e R A R e e e s R + e $31,403,680 $32.016.783 $33.446,765
Licenses and Permits . ... .. i i 763,350 826,468 733,800
Interoovermmmba] & e e R T R 624,545 519,591 560,940
ChErges: Tor SRAWIERE it vt o5bs fe raiii s e e e e s 4,425,050 4,204,184 4,303,215
lse af Money and PropertyY .. ... .. ..ot ainnaes 90,575 39,720 569,635
Finas and FOrfeibumes ... ... it nnnrsnninrassnnces 441,000 384,162 431,000
MESEBN VOIS .o i s vspiiesiats e o bl i o e S m e o o 1,000,050 1,079,311 432,365
b VIS .. . . .. e e aa e $38,748.250 $39.120,219 $40,477.720
EXPENDITURES :
General Govermment _.......... L i L § 2.888,750 $ 2,942,731 §4,311.475
Pubilic SaFety .. oo inim i us ba s e . . 24,445 160 24,110,546 24,526,430
P WOk S L. e aiiaaa 9,861,595 9.926.598 10,180,740
EConomic Deyelopment ... i i i 1.552,745 1,268.088 1.459.075
Total: EXpend tires oo imn i n wiions vat o waics o 5 o - $38.748.250 $39.247 963 $40.477.720
Excess (Deficiency) of Revenue over Expenditures ... ..., ... $ 0 t 872.25% $ 0

Mote: (1) Source: the City
DEFINED BENEFIT PENSION PLANS
INlinois Municipal Retirement Fund (1)
Plan Description

The City's defined benefit pension plan for Regular employees provides retirement and disability benefits, post
retirement increases and death benefits to plan members and beneficiaries. The City's plan is affiliated with the 1llinois
Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit provisions are established by statute and
may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. That report may be obtained on-line at
www.imrf.org.

Funding Policy

As set by statute, the City's Regular plan members are required to contribute 4.50 percent of their annual
covered salary. The stawtes require employers to contribute the amount necessary, in addition to member contributions,
to finance the retirement coverage of its own employees. The employer contribution rate for calendar year 2010 was
8.45 percent of annual covered payroll. The employer annual required contribution rate for calendar year 2010 was
11.22 percent. The City also contributes for disability benefits, death benefits and supplemental retirement benefits, all
of which are pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board
of Trustees, while the supplemental retirement benefits rate is set by statute.
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City af Moline, Rock Island County, illingis

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Taxable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligation Refunding Bonds, Series 2012C
Genernl Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 20128

General Obligation Refunding Bonds, Series 2012F

Annual Pension Cost and Net Obligation

For 2010, the City's actual contributions for pension cost for the Regular plan were $1,265,833. It’s required
contributions for 2010 was $1,680,787.

Annual required contribution $1,680,787
Interest on net IMRF pension obligation 0
Adjustment to annual required contribution g
Annual pension cost 1,680,787
Annual contributions made 1,265,833
Increase in IMRF pension obligation 414,954
Net IMRF pension obligation, beginning of year 0
Net IMRF pension obligation, end of year $414,954

The General Fund will liquidate the IMRF obligation in future years.

The required contribution for 2010 was determined as part of the December 31, 2008, actuarial valuation using
the entry age normal actuarial cost method. The actuarial assumptions at December 31,2008, included (a) 7.5 percent
investment rate of return (net of administrative and direct investment expenses), (b) projected salary increases of 4.00
percent a year, atiributable to inflation, (c) additional projected salary increases ranging from 0.4 percent to 10 percent
per year depending on age and service, attributable to seniority/merit and (d) postretirement benefit increases of 3
percent annually. The actuarial value of the City's plan assets was determined using techniques that spread the effects of
short-term volatility in the market value of investment over a five-year period with a 20 percent corridor between the
actuarial and market value of assets. The City's Regular plan's unfunded actuarial accrued liability at December 31,
2008 is being amortized as a level percentage of projected payroll on an open 30-year basis.

Three-Year Trend Information

Annual Pension Cost Percentage of APC Net Pension
Actuarial Valuation Date (APC) Contributed Obligation
Year ended December 31, 2010 $1,680,787 5% $414,954
Year ended December 31, 2009 695,023 100 0
Year ended December 31, 2008 780,450 100 0
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Ciry of Moline, Rock Island County, Hllinois

Taxable General Obligation Corporate Purpose Bonds, Series 20124
Tarable General Obligation Corporate Purpose Bonds, Series 20128
Taxable General Obligaiion Refunding Bonds, Series 2012C
General Obligation Refunding Bonds, Series 2012D

General Obligation Refunding Bonds, Series 2012E

General Obligation Refunding Bonds, Series 2012F

Funding Status and Funding Progress

As of December 31, 2010, the most recent actuarial valuation date, the plan was 81.12 percent funded. The
actuarial accrued liability for benefits was $48,131,894, and the actuarial value of assets was $39,042,890, resulting in
an unfunded actuarial accrued liability (UAAL) of $9,089,004. The covered payroll for calendar year 2010 (annual
payroll of active employees covered by the plan) was $14,980,272 and the ratio of the UAAL to the covered payroll
was 61 percent.

Schedule of Funding Progress

Actuarial Unfunded UAAL as

Actuarial Accrued {Over-funded) a%of

Actuarial  Value of Net Liability AAL Funded Covered Covered

Fiscal Year  Valuation Assets (AAL)* (UAAL) Ratio Payroll Payroli
Ended Date (a) (b) (b-a) {a/b) (c) [(b-a)/c]

12/3172010  12/31/2010  $39,042,890 $48,131,804  $9,089,004 81.12% §14,980,272 60.67%
12/31/2009  12/31/2009 40,685,165 48,046,299 7,361,134 84.68 15,142,108 48.61
12/31/2008  12/31/2008 41,258,733 48,455,926 7,197,193 85.15 15,095,747 47.68
12/31/2007  12/31/2007 54,054,398 45,569,904 (8,484,494) 118.62 13,644,962  (62.18)
12/31/2006  12/31/2006 48,283,121 41,358,772  (6,924,349) 116.74 12,956,721  (53.44)
12/31/2005  12/31/2005 43,385,124 38,207,960 (5,177,164) 113.55 12,209,456  (42.40)

On a market value basis, the actuarial value of assets as of December 31, 2010 is $42,813,650. On a market
basis, the funded ratio would be 88.95%.

The information presented in the required supplementary schedules was determined as part of the actuarial
valuation at the dates indicated. Additional information as of the Jatest actuarial valuation follows:

The required contribution was determined as part of the December 31, 2008 actuarial valuation using the entry
age actuarial cost method. The actuarial assumptions included (a) 7.5% investment rate of return (net of administrative
expenses), (b) projected salary increases of 4% a year, attributable to inflation, (c) additional projected salary increases
ranging from 0.4% to 10% per year depending on age and service, attributable to seniority/merit and, (d)
postretirement benefit increases of 3% annually. The actuarial value of IMRF assets was determined using techniques
that smooth the effects of short-term volatility in the market value of investments over a five-year period with a 20%
corridor. IMRF's unfunded actuarial accrued liability is being amortized as a level percentage of projected payroll on
an open 30-year basis,

(1) Source: The Village's Comprehensive Annual Financial Report for the fiscal year ended December 31, 2010.

See "Appendix A - Excerpts of Fiscal Year 2010 Audited Financial Statements" for more financial information
on the Village as of the fiscal year ended December 31, 2010.
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Police Pension (1)

Police sworn personnel are covered by the Police Pension Plan, which is a defined benefit single employer
pension plan. The Plan does not issue a standalone financial report; it is included as a Pension Trust Fund in this
Comprehensive Annual Financial Report. Although this is a single employer pension plan, the defined benefits, as well
as the employee and employer contribution levels, are mandated by Illinois Compiled Statutes and may be amended
only by the Illinois legislature. The City accounts for the plan as a Pension Trust Fund. Plan members' contributions
are recognized in the period in which the contributions are due. Employer contributions are recognized when due and
the employer has made a formal commitment to provide the contributions. The City's payroll for employees covered by
the Police Pension Plan for the year ended December 31, 2010 was $6,307,255 out of a total City payroll of
$26,651,270. As of December 31, 2010, the Plan membership consisted of:

Retirees and beneficiaries currently receiving benefits 72
Terminated employees entitled to benefits but not yet receiving them 2
Active vested plan members 61
Active non-vested plan members 22
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The Plan provides retirement benefits, as well as death and disability benefits. Employees attaining the age of
50 or more with 20 or more years of creditable service are entitled to receive a monthly retirement benefit of one-half
of the monthly salary attached to the rank held on the last day of service, or for one year prior to the last day,
whichever is greater. The monthly pension shall be increased by 2.5 percent of such monthly salary for each additional
year of service over 20 years, to a maximum of 75 percent of such monthly salary. Employees are entitled to a
minimum benefit of §1,000 per month. Employees with at least eight years but less than 20 years of credited service
may retire at or afier age 60 and receive a reduced benefit. The monthly pension of a police officer who retired with 20
or more years of service afier January 1, 1977, shall be increased annually following the first anniversary date of
retirement and be paid upon reaching the age of at least 55 years, by 3 percent of the original pension and 3 percent
simple interest annually thereafter.

Covered employees are required to contribute 9.91 percent of their base salary to the Plan. If an employee
leaves covered employment with less than 20 years of service, accumulated employee contributions may be refunded
without accumulated interest. The City is required to contribute the remaining amounts necessary to finance the Plan as
actuarially determined by an enrolled actuary. For the year ended December 31, 2010, the City's contribution rate was
40.08 percent. Effective July 1, 1994, the City's contributions must accumulate to the point where the past service cost
for the Police Pension Plan is fully funded by the year 2033.

Annual Pension Cost and Net Pension Asset

The City's annual pension cost and net pension asset to the Police Pension Plan for the current year were as
follows:

Annual required contributions $ 2,128,166
Interest on net pension asset (171,274)
Adjustment 1o annual required contribution 151,142
Annual pension cost 2,108,034
Annual contributions made 2,222 982
Increase in net pension asset (114,948)
Net pension asset, beginning of year (2.140,925)
Net pension asset, end of year $(2,255,873)
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The annual required contribution for the current year was determined as part of the January 1, 2010 actuarial
valuation using the entry age normal cost funding method. The actuarial assumption included (a) 8.0 percent investment
rate of return and (b) projected salary increases of 5.0 percent. Both (a) and (b) included an inflation component of 3
percent and postretirement benefit increases of 3 percent annuaily. The unfunded actuarial accrued liability is being
amortized as a closed period, level percentage of payroll. The remaining amortization period as of the January 1, 2010

actuarial valuation date was 23 years.

Three-Year Trend Information

Annual Pension Percentage of Net Pension
Fiscal Year Ended Cost (APC) APC Contributed Asset
December 31, 2010 $2,108,034 105.5% $2,255,873
December 31, 2009 1,995,035 103.8 2,140,925
December 31, 2008 1,345,462 109.6 2,064,604

Funding Status and Funding Progress

As of January 1, 2010, the most recent actuarial valuation date, the plan was 48.1 percent funded. The actuarial
accrued liability for benefits was $54,454,928, and the actuarial value of assets was $26,204,232, resulting in an
unfunded actuarial accrued liability (UAAL) of $28,250,696. The covered payroll (annual payroll of active employees

covered by the plan) was $5,309,947, and the ratio of the UAAL to the covered payroll was 532.03 percent.

Schedule of Funding Progress

Unfunded
Actuarial (Over- UAAL as
Actuarial Accrued funded) a% of
Actuarial  Value of Net Liability AAL Funded Covered Covered
Year Valuation Assets (AAL)* (UAAL) Ratio Payroll Payroll
Ended Date (a) (b) (b-a) (a/b) (c) [(b-a)/c]
12/31/2010 01/01/2010  $26,204,232 $54,454 928 §$28,250,696  48.12%  $5,309,947 532.03%
12/31/2009 01/01/2009 25,291,113 49,999,392 24,708,279 50.58 6,011,657 411,01
12/31/2008 01/01/2008 29,143,824 47,239,129 18,095,305 61.69 4,998,296 362.03
12/31/2007 01/01/2007 27,746,084 44,578,435 16,832,351 62.24 4,670,514 360.40
12/31/2006 01/01/2006 26,484,155 42,135,881 15,651,726 62.85 4,563,482 342,98
12/31/2005 01/01/2005 25,826,529 39,715,885 13,889,356  65.03 4,479,464 310.07

Schedule of Employer Contributions

Annual
Required Percentage of
Contributions Total ARC
Year (ARC) Contributions Contributed

Ended (a) (b) (b/a)

12/31/2010  $2,128,166 $2,222 982 104.46%
12/31/2009 2,043,517 2,071,356 101.36
12/31/2008 1,397,502 1,475,079 105.55
12/31/2007 1,289,927 1,317,184 102.11
12/31/2006 1,044,899 1,198,072 114.66
12/31/2005 955,823 1,098,604 114.94
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The information presented in the required supplementary schedules was determined as part of the actvarial
valuation as of January 1, 2010. Additional information follows:

1. The cost method used to determine the ARC is the entry age normal cost funding method.
. The assets are shown at fair value.
3. Economic assumptions are as follows: investment return rate of 8.0%, salary increase of 5%, both including an
inflation rate of 3% and postretirement benefit increases of 3% annually.
4. The amortization method is a closed period, level percentage of payroll with remaining period of 23 years.

(1) Source: The Village's Comprehensive Annual Financial Report for the fiscal year ended December 31, 2010.

See "Appendix A - Excerpts of Fiscal Year 2010 Audited Financial Statements” for more financial information
on the Village as of the fiscal year ended December 31, 2010.

Firefighters’ Pension (1)

Fire sworn personnel are covered by the Firefighters’ Pension Plan, which is a defined benefit single employer
pension plan. Although this is a single employer pension plan, the defined benefits, as well as the employee and
employer contribution levels are mandated by Illinois Compiled Statutes (Chapter 40 - Article 5/3) and may be amended
only by the Illinois legislature. The City accounts for the Plan as a Pension Trust Fund. The Plan does not issue a
standalone financial report and is not included in any reports of public employee retirement systems or other entities.
Plan members' contributions are recognized in the period in which the contributions are due. Employer contributions
are recognized when earned and the employer has made a formal commitment to provide the contributions. The City's
payroil for employees covered by the Firefighters' Pension Plan for the year ended December 31, 2010 was $5,148,530
out of the total payroll of $26,651,270. As of December 31, 2010, the Plan membership consisted of:

Retirees and beneficiaries currenty receiving benefits 92
Terminated employees entitled to benefits but not yet receiving them 0
Active vested plan members 41
Active non-vested plan members 27
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The Plan provides retirement as well as death and disability benefits. Employees auaining the age of 50 or
more with 20 or more years of creditable service are entitled to receive a monthly retirement benefit of one-half of the
monthly salary attached to the rank held on the last date of service. The monthly pension shall be increased by 1/12 of
2.5 percent of such monthly salary for each additional month over 20 years through 30 years, to a maximum of 75
percent of such monthly salary. Employees are entitled to a minimum benefit of $1,000 per month. Employees with at
least 10 years of service but less than 20 years of service may retire at or afier age 60 and receive a reduced retirement
benefit. The monthly pension of a covered employee who retired with 20 or more years of service afier January 1,
1977, shall be increased annually, following the first anniversary date of retirement and be paid upon reaching the age
of at least 55 years, by 3 percent of the amount of the pension payable at the time of the increase. Covered employees
are required to contribute 9.455 percent of their base salary to the Plan. If an employee leaves covered employment
with less than 20 years of service, accumulated employee contributions may be refunded without accumulated interest,
The City is required to contribute the remaining amounts necessary to finance the Plan as actuarially determined by an
enrolled actuary. For the year ended December 31, 2010, the City's contribution rate was 55.78 percent. Effective July
1, 1993, the City's contributions must accumulate to the point where the past service cost for the Firefighters' Pension
Plan is fully funded by the year 2033.
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Annual Pension Cost and Net Pension Asset

The City's annual pension cost and net pension asset to the Firefighters’ Pension Plan for the current year were

as follows:

Annual required contributions $2,497,891
Interest on net pension asset (305,162)
Adjustment to annual required contribution 269,292
Annual pension cost 2,462,021
Annual contributions made 2,622,169
Increase in net pension asset (160,148)
Net pension asset, beginning of year (3,814,519)
Net pension asset, end of year 3,974,667

The annual required contribution for the current year was determined as part of the January 1, 2010, actuarial
valuation using the entry age normal cost funding method. The actuarial assumption included (a) 8.0 percent investment
rate of return and (b) projected salary increases of 5.0 percent. Both (a) and (b) included an inflation component of 3
percent and postretirement benefit increases of 3 percent annually. The unfunded actuarial accrued liability is being

amortized as a closed period, level percentage of payroll. The remaining amortization period as of the January 1, 2010
actuarial valuation date was 23 years,

Three-Year Trend Information

Annual Pension Percentage of Net Pension
Fiscal Year Ended Cost (APC) APC Contributed Asset
December 31, 2010 $2.462,021 106.5% $3,974,667
December 31, 2009 2,192,141 106.3 3,814,519
December 31, 2008 1,574,593 112.5 3,676,472

Funding Status and Funding Progress

As of January 1, 2010, the most recent actuarial valuation date, the plan was 43.6 percent funded. The actuarial
accrued liability for benefits was $57,338,719, and the actuarial value of assets was $24,987,381, resulting in an
unfunded actuarial accrued liability (UAAL) of $32,351,338. The covered payroll (annual payroll of active employees
covered by the plan) was $4,478,182, and the ratio of the UAAL to the covered payroll was 722.42 percent.

Schedule of Funding Progress

Unfunded
Actuarial (Over- UAAL as
Actuarial Accrued funded) a % of
Actuarial  Value of Net Liability AAL Funded Covered Covered
Year Valuation Assets (AAL)* (UAAL) Ratio Payroll Payroll
Ended Date {a) (b) {b-a) {a/b) {¢) [(b-a)/c]

12/31/2010  01/01/2010  $24,987.381 $57,338,719 $32,351,338  43.58% 54,478,182 722.42%
12/31/2009 01/01/2009 25,012,439 51,945,359 26,932,920  48.15 5,027,040  535.76
12/31/2008 01/01/2008 29,178,270 50,157,247 20,978,977  58.17 4,221,265  496.98
12/31/2007  01/01/2007 28,512,971  47907,444 19,394,473  59.52 3,874,891 500.52
12/31/2006  01/01/2006 27,207,007 44,393,006 17,185,999  61.29 4,004,546  429.16
12/31/2005 01/01/2005 26,922,756 42,172,370 15,249,614  63.84 3,885,511 392.47
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Schedule of Employer Contributions

Annual
Required Percentage of
Contributions Toual ARC
Year (ARC) Contributions Contributed

Ended {a) (b) {b/a)

12/31/2010  $2,497,891 $2,622,169 104.98%
12/31/2009 2,278,474 2,330,188 102.27
12/31/2008 1,668,190 1,770,872 106.16
12/31/2007 1,526,783 1,578,334 103.38
12/31/2006 1,229,564 1,419,929 115.48
12/31/2005 1,162,068 1,365,963 117.55

The information presented in the required supplementary schedules was determined as part of the actuarial
valuation as of January 1, 2010. Additional information follows:

1. The cost method used to determine the ARC is the entry age normal cost funding method.
. The assets are shown at fair value.
3. Economic assumptions are as follows: investment return rate of 8.0%, salary increase of 5%, both including an
inflation rate of 3% and postretirement benefit increases of 3% annually.
4. The amortization method is a closed period, level percentage of payroll with remaining period of 23 years.

(1) Source: The Village’s Comprehensive Annual Financial Report for the fiscal year ended December 31, 2010.

See "Appendix A - Excerpts of Fiscal Year 2010 Audited Financial Statements” for more financial information
on the Village as of the fiscal year ended December 31, 2010.

OTHER POSTEMPLOYMENT BENEFITS (1)
Plan Description

The City provides the continuation of health care benefits and life insurance to employees who retire from the
City. Employees who terminate after reaching retirement eligibility in the plan are eligible to elect 1o continue their
health care coverage by paying the monthly premium rate. Because the actuarial cost of health benefits for retirees
exceeds the average amount paid by retirees, the additional cost is paid by the City and is the basis for the OPEB
obligation accounted for under GASB 45. Retiree coverage begins at age 50 with 20 years of service for Police and Fire
employees and at IMRF retirement age of at least 55 for all other City employees and continues until the retiree is
medicare eligible. The plan does not issue a stand-alone financial report.

Membership in the OPEB comprised the following at December 31, 2010:

Retired participants 115
Active participants 344
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Funding policy

The health insurance plan contributions on behalf of employees are negotiated by management and the union
and governed by the City's union contracts. Retiree and active members also pay a portion of the insurance costs. The
current funding policy of the City is to pay health claims as they occur through internal allocated funds.

The required contribution is based on projected pay-as-you-go financing. For fiscal year 2010, the City
contributed $1,016,820. Retiree and active members receiving benefits have required monthly contributions. Premium
rates for the City, employees (active) and retirees (R) and Dependents (D) are as follows:

Coverage Type City Employee/Retiree Total

Single - active $424.26 $106.06 $530.32
Family - active 1,107.34 276.83 1,384.17
R <65 >50 424.26 106,06 530.32
R >65 0 276.82 276.82
R <50 0 530.32 530.32
R <65 =50 & D <65 424.26 959.91 1,384.17
R<50&D <65 o 1,384.17 1,384.17
R <65 >50&D >65 424,26 382.90 807.16
R>=658&D <65 0 1,130.65 1,130.65
R&D >65 0 553.67 553.67

Annual OPEB Cost and Net OPEB Obligation

The City's annual other postemployment benefit (OPEB) cost {(expense) is calculaled based on the annual
required contribution (ARC) of the employer, an amount actuarially determined in accordance to the parameters of
GASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
the normal cost each year and amortize any unfunded actuarial liabilities over a period not to exceed 30 years. The
following table shows the components of the City's annual OPEB cost for the year, the amount actuarially contributed
to the plan and changes in the City's annual OPEB obligation:

Annual required contributions $1,225,407
Interest on net OPEB obligation 37,796
Adjustment to annual required contribution (46,832)
Annual OPEB cost 1,216,371
Contributions and payments made 1,016,820
Increase in net OPEB obligation 199,551
Net OPEB obligation, beginning of year 755,917
Net OPEB obligation, end of year $955.468

The General Fund will liquidate the net other postemployment benefit obligation in future years.
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The City's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan and the net OPEB
obligations for 201 0 are as follows in the table below. 2008 was the transition year of GASB Statemment No. 45,

Percentage of

Annual OPEB Annual OPEB Net OPEB

Fiscal Year Ended Cost Cost Contributed Obligation
December 31, 2010 $1,216,371 83.6% $955,468
December 31, 2009 840,089 59.5 755,917
December 31, 2008 848,614 51.0 415,719

As of December 31, 2010 the plan was O percent funded. The actuarial accrued liability for benefits was
$12,747,914, and the actuarial value of assets was none, resulting in an unfunded actuarial accrued liabilitcy (UAAL) of
$12,747,914. The covered payroll (annual payroll of active employees covered by the plan) was $21,295,138 and the
ratio of the UAAL to the covered payroll was 59.9 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality and the health care cost trend. Amounts determined regarding the funded status of the plan and
annual required contributions of the employer are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future. The schedule of funding progress, presented as required
supplementary information following the notes to the financial statements, presents multiyear trend information about
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actvarial accrued
liabilities for benefits.

Actuarial Methods and Assumptions

Projections and benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and included in the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that point.
The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

In the December 31, 2010 actuarial valuation, entry age actuarial cost method was used. The actuarial
assumptions included a 5 percent discount rate and an annual health care cost trend rate of 8 percent initially, reduced
to an ultimate rate of 4 percent after 5 years. Both rates include a 2.5 percent inflation assumption. The City's unfunded
actuarial accrued liability is being amortized as a level dollar amount over 30 years.
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Schedule of Funding Progress

Schedule of Funding Progress

Unfunded
Actuarial {Over- UAAL as
Actuarial Accrued funded} a% of
Actuarial  Value of Net Liability AAL Funded Covered Covered
Fiscal Year  Valuation Assets (AAL) (UAAL) Ratio Payroll Payroll
Ended Dalte (a) (b) (b-a) (a/b) (c) [(b-a)/c]
2010 01/01/2010 30 $12,747,914  $12,747,914 0% $21,295,138 59.86%
2009 01/01/2009 0 10,450,275 10,450,275 0 24,930,237 41.92
2008 01/01/2008 0 10,450,275 10,450,275 0 26,134,444 39.99

The information presented in the required supplememtary schedules was determined as part of the actuarial
valuation as of December 31, 2010. Additional information follows:

1. The cost method used to determine the ARC is the entry age actuarial cost method.
There are no plan assets.
3. Economic assumptions are as follows: 5.0% investment rate of return, health care cost trend rates of 8 percent
initially, ultimate rate of 6 percent.
The amortization method is level percentage of projected payroll on an open basis.
5. 2008 was the transition year of GASB Statement No. 435,

o

(1) Source: The Village's Comprehensive Annual Financial Report for the fiscal year ended December 31, 2010.

See "Appendix A - Excerpts of Fiscal Year 2010 Audited Financial Statements" for more financial information
on the Village as of the fiscal year ended December 31, 2010.
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TRANSFER, EXCHANGE AND REGISTRY

See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds. The Bonds
will be initially issued as book-entry bonds.

The Bonds shall be negotiable, subject to the provisions for registration of transfer contained herein. Each
Bond shall be transferable only upon the registration books maintained by the City for that purpose at the principal
corporate trust office of the bond registrar, by the registered owner thereof in person or by his attorney duly authorized
in writing, upon surrender thereof together with a written instrument of transfer satisfactory to the bond registrar and
duly executed by the registered owner or his duly authorized attorney. Upon the surrender for transfer of any such
Bond, the City shall execute and the bond registrar shall authenticate and deliver a new Bond or Bonds registered in the
name of the transferee, of the same aggregate principal amount, series, maturity and interest rate as the surrendered
Bond. Bonds, upon surrender thereof at the principal corporate trust office of the bond registrar, with a written
instrument satisfactory to the bond registrar, duly executed by the registered owner or his attorney duly authorized in
writing, may be exchanged for an equal aggregate principal amount of Bonds of the same series, maturity and interest
rate and of the denominations of $5,000 or any integral multiple thereof.

For every such exchange or registration of transfer of Bonds, the City or the bond registrar may make a
charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid with respect to such
exchange or transfer, which sum or sums shall be paid by the person requesting such exchange or transfer as a
condition precedent to the exercise of the privilege of making such exchange or transfer. No other charge shall be
made for the privilege of making such transfer or exchange. The provisions of the Illinois Bond Replacement Act
shall govern the replacement of lost, destroyed or defaced Bonds.

The City and the bond registrar may deem and treat the person in whose name any Bond shall be registered
upon the registration books as the absolute owner of such Bond, whether such Bond shall be overdue or not, for the
purpose of receiving payment of, or on account of, the principal of or interest thereon and for all other purposes
whatsoever, and all such payments so made to any such registered owner or upon his order shall be valid and effectual
to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the City nor
the bond registrar shall be affected by any notice to the contrary.

CERTAIN FEDERAL INCOME TAX CONSIDERATIONS - THE TAXABLE BONDS

THE TAXABLE BONDS WILL BE TREATED AS OBLIGATIONS NOT DESCRIBED IN SECTION
103(A) OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED, EXCLUDING FROM FEDERAL
GROSS INCOME THE INTEREST ON AN OBLIGATION OF A POLITICAL SUBDIVISION OF A STATE.
THE HOLDERS OF THE TAXABLE BONDS SHOULD TREAT THE INTEREST ON THE TAXABLE
BONDS AS SUBJECT TO FEDERAL INCOME TAXATION.

CERTAIN STATE INCOME TAX CONSIDERATIONS

INTEREST ON THE TAXABLE BONDS AND THE TAX-EXEMPT BONDS ARE NOT EXEMPT
FROM ILLINOIS INCOME TAXES.
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TAX EXEMPTION - THE TAX-EXEMPT BONDS

Summary of Bond Counsel Opinion

Katten Muchin Rosenman LLP, Chicago, Illinois, Bond Counsel, is of the opinion that under existing law,
interest on the Tax-Exempt Bonds is not includible in the gross income of the owners thereof for Federal income tax
purposes. If there is continuing compliance with the applicable requirements of the Internal Revenue Code of 1986 (the
“Code™), Bond Counsel is of the opinion that interest on the Tax-Exempt Bonds will continue 10 be excluded from the
gross income of the owners thereof for Federal income tax purposes. Bond Counsel is further of the opinion that the
Tax-Exempt Bonds are not “private activity bonds” within the meaning of Section 141(a) of the Code. Accordingly,
interest on the Tax-Exempt Bonds is not an item of tax preference for purposes of computing individual or corporate
alternative minimum taxable income. However, interest on the Tax-Exempt Bonds is includible in corporate earnings
and profits and therefore must be taken into account when computing corporate alternative minimum taxable income for
tax purposes of the corporate alternative minimum tax. Interest on the Tax-Exempt Bonds is not exempt from State of
linois income taxes.

The Code contains certain requirements that must be satisfied from and after the date of issuance of the Tax-
Exempt Bonds. These requirements relate to the use and investment of the proceeds of the Tax-Exempt Bonds, the
payment of certain amounts to the United States, the security and source of payment of the Tax-Exempt Bonds and the
use of property financed with the proceeds of the Tax-Exempt Bonds. The City has covenanted in the Tax-Exempt
Bond Ordinance to comply with these requirements.

Tax-Exempt Bonds Purchased at a Premium or a Discount

The difference (if any) between the initial price at which a substantial amount of each maturity of the Tax-
Exempt Bonds is sold to the public (the “Offering Price”) and the principal amount payable at maturity of such Tax-
Exempt Bonds is given special treatment for Federal income tax purposes. If the Offering Price is higher than the
maturity value of a Tax-Exempt Bond, the difference between the two is known as “bond premium”; if the Offering
Price is lower than the maturity value of a Tax-Exempt Bond, the difference between the two is known as “original
issue discount”.

Bond premium and original issue discount are amortized over the term of a Tax-Exempt Bond on the basis of the
owner’s yield from the date of purchase to the date of maturity, compounded at the end of each accrual period of one
year or less with straight line interpolation between compounding dates, as provided more specifically in the Income
Tax Regulations. The amount of bond premium accruing during each period is treated as a reduction in the amount of
tax-exempt interest earned during such period and is subtracted from the owner’s tax basis in the Tax-Exempt Bond.
The amount of original issue discount accruing during each period is treated as interest that is excludable from the gross
income of the owner of such Tax-Exempt Bond for Federal income tax purposes, to the same extent and with the same
limitations as current interest, and is added to the owner’s tax basis in the Tax-Exempt Bond. A Tax-Exempt Bond’s
adjusted tax basis is used to determine whether, and to what extent, the owner realizes taxable gain or loss upon
disposition of the Tax-Exempt Bond (whether by reason of sale, acceleration, redemption prior to maturity or payment
at maturity of the Tax-Exempt Bond).
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Owners of Tax-Exempt Bonds should consult their own tax advisors with respect to the state and local tax
consequences of owning the Tax-Exempt Bonds. It is possible that under the applicable provisions governing the
determination of state or local income taxes, accrued interest on the Tax-Exempt Bonds may be deemed to be received
in the year of accrual even though there will not be a corresponding cash payment until a year later.

Exclusion From Gross Income Requirements

The Code sets forth certain requirernents that must be satisfied on a continuing basis in order to preserve the
exclusion from gross income for Federal income tax purposes of interest on the Tax-Exempt Bonds. Among these
requirements are the following:

Limitations on Private Use. The Code includes limitations on the amount of Tax-Exempt Bonds proceeds that
may be used in the trade or business of, or used to make or finance loans 0, persons other than governmental
units.

Investment Restrictions. Except during certain “temporary periods,” proceeds of the Tax-Exempt Bonds and
investment earnings thereon (other than amounts held in a reasonably required reserve or replacement fund, if
any, or as part of “minor portion”)} may generally not be invested in investments having a yield that is
“materially higher” (1/8 of one percent) than the yield on the Tax-Exempt Bonds.

Rebate of Arbitrage Profit. Unless the City qualifies for one of several exemptions, earnings from the
investment of the “pross proceeds™ of the Tax-Exempt Bonds in excess of the earnings that would have been
realized if such investments had been made at a yield equal to the yield on the Tax-Exempt Bonds are required
to be paid to the United States at periodic intervals. For this purpose, the term “gross proceeds” includes the
original proceeds of the Tax-Exempt Bonds, amounts received as a result of investing such proceeds, and
amounts to be used to pay debt service on the Tax-Exempt Bonds.

Covenants to Comply. The City has covenanted in the Bond Ordinance to comply with the requirements of
the Code relating to the exclusion from gross income for Federal income tax purposes of interest on the Tax-
Exempt Bonds.

Risks of Non-Compliance

In the event that the City fails 1o comply with the requirements of the Code, interest on the Tax-Exempt Bonds
may become includible in the gross income of the owners thereof for Federal income tax purposes retroactive to the
date of issue. In such event, the Bond Ordinance requires neither acceleration of payment of principal of, or interest
on, the Tax-Exempt Bonds nor payment of any additional interest or penalties to the owners of the Tax-Exempt Bonds.
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Federal Income Tax Consequences

Pursuant to Section 103 of the Code, interest on the Tax-Exempt Bonds is not includible in the gross income of
the owners thereof for Federal income tax purposes. However, the Code contains a number of other provisions relating
to the treatment of interest on the Tax-Exempt Bonds which may affect the taxation of certain types of owners,
depending on their particular tax situations. Some of the potentially applicable Federal income tax provisions are
described in general terms below. PROSPECTIVE PURCHASERS SHOULD CONSULT THEIR TAX ADVISORS
CONCERNING THE PARTICULAR FEDERAL INCOME TAX CONSEQUENCES OF THEIR OWNERSHIP OF
THE TAX-EXEMPT BONDS.

CONTINUING DISCLOSURE

In the Bond Ordinance, the City has covenanted and agreed, for the benefit of the beneficial owners of the
Bonds, to provide certain financial information and operating data relating to the City within 210 days after the close of
the City’s fiscal year (the “Annual Report”); and, in a timely manner, not in excess of ten business days after the
occurrence of the event, to provide notices of the occurrence of certain enumerated events. The Annual Report will be
filed by the City with the Municipal Securities Rulemaking Board (the “MSRB”) for disclosures on its Electronic
Municipal Market Access (“EMMA”) system. The information to be contained in the Annual Report will consist of the
annual audited financial statement of the City, and updated information with respect to the statements in the Official
Statement contained under the captions “Retailers’ Occupation, Service Occupation and Use Tax”, “DEBT
INFORMATION”, “PROPERTY ASSESSMENT AND TAX INFORMATION” and “FINANCIAL
INFORMATION”. Each annual audited financial statement will conform to generally accepted accounting principles
applicable to governmental units and will be prepared in accordance with standards of the Governmental Accounting
Standards Board. If the audited financial statement is not available, then an unaudited financial statement will be
included in the Annual Report and the audited financial statement will be filed promptly after it becomes available. The
timely notices of enumerated events and of any failure of the City to file its Annual Report within the 210 day period
will be filed by the City with the MSRB for disclosures on EMMA. The City's undertaking with respect to enumerated
events includes timely notice of the occurrence of any of the following events with respect 10 the Bonds:

Principal and interest payment delinquencies

Non-payment related defaults, if material

Unscheduled draws on debt service reserves reflecting financial difficulties

Unscheduled draws on credit enhancements reflecting financial difficulties

Substitution of credit or liquidity providers, or their failure to perform

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of
taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the security, or other material events affecting the tax status of the security

7. Madifications to the rights of security holders, if material

8. Debt calls, if material

9. Defeasances

10. Release, substitution or sale of property securing repayment of the securities, if material

I1. Rating changes

12. Tender offers

OB WS =
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13. Bankruptcy, insolvency, receivership or similar event of the City*

14, The consummation of a merger, consolidation, or acquisition involving the City or the sale of ail or
substantially all of the assets of the City, other than in the ordinary course of business, the entry into a
definitive agreement to undertake such an action or the termination of a definitive agreement relating 1o any
such actions, other than pursuant to its terms, if material

15. Appointment of a successor or additional trustee or the change of name of a trustee, if material.

The City has agreed to the foregoing undertakings in order to assist participating underwriters of the Bonds and
brokers, dealers and municipal securities dealers in complying with Securities and Exchange Commission Rule
15¢2-12(b)(5) promulgated under the Securities Exchange Act of 1934. The City will provide the foregoing
information for so long as Rule 15c¢2-12(b)(5) is applicable to the Bonds and the City remains an “obligated person”
under the Rule with respect to the Bonds. No provision of the Bond Ordinance limits the remedies available to any
beneficial owner of the Bonds with respect to the enforcement of the continuing disclosure covenants of the City
described above. Failure to comply with the continuing disclosure covenants will not constitute an event of default
under the Bond Ordinance.

The City may amend the continuing disclosure undertakings contained in the Ordinance upon a change in
circumstances provided that (a) the undertakings, as amended, would have complied with the requirements of Rule
15(¢)2-12(b)(5) at the time of this offering, after taking into account any amendments or interpretations of the Rule, as
well as any change in circumstances and (b) in the opinion of nationally recognized bond counsel selected by the City,
the amendment does not materially impair the interests of the beneficial owners of the Bonds.

OPTIONAL REDEMPTION

The 2012A Bonds

The 2012A Bonds due November 1, 2013-2021, inclusive, are non-callable. The 2012A Bonds due November
1, 2022-2031, inclusive, are callable in whole or in part on any date on or afier November 1, 2021, at a price of par
and accrued interest. If less than all the 2012A Bonds are called, they shall be redeemed in such principal amounts and
from such maturities as deterrnined by the City and within any maturity by lot.

The 2012B Bonds

The 2012B Bonds due November 1, 2015-2021, inclusive, are non-callable, The 2012B Bonds due November
1, 2022-2031, inclusive, are callable in whole or in part on any date on or after November 1, 2021, at a price of par
and accrued interest. If less than all the 2012B Bonds are called, they shall be redeemed in such principal amounts and
from such maturities as determined by the City and within any maturity by lot.

The 2012F Bonds

The 2012F Bonds due November 1, 2012-2020, inclusive, are non-callable. The 2012F Bonds due November
1, 2021-2024, inclusive, are callable in whole or in part on any date on or afier November 1, 2020, at a price of par
and accrued interest. If less than all the 2012A Bonds are called, they shall be redeemed in such principal amounts and
from such maturities as determined by the City and within any maturity by lot.

+This event is considered 1o occur when any of the following occur: the appoiriment of a receiver, fiscal agent or similar officer for the City in a proceeding under the U.S. Bankruptey Code or in any
other proceeding under state or federal faw in which a court or g ! authority has d Jurisdiction over subnantially all of the asseis or business of the City, or [f such jurisdiction has
been assumed by leaving the existing governing body and afficials or afficers in possession bur subject o the supervision and orders of @ court or governmerugl authority, or the entry of an order
confirming a plan of recrganization, arrangemem or liguidation by o court or governmenial authority having supervision or jurisdiction over substantially alt of the assets or business of the City*.
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Notice of the redemption of Bonds will be mailed not less than 30 days nor more than 60 days prior to the date
fixed for such redemption to the registered owners of Bonds to be redeemed at their last addresses appearing on such
registration Books. The Bonds or portions thereof specified in said notice shall become due and payable at the
applicable redemption price on the redemption date therein designated, and if, on the redemption date, moneys for
payment of the redemption price of all the Bonds or portions thereof to be redeemed, together with interest to the
redemption date, shall be available for such payment on said date, and if notice of redemption shall have been mailed as
aforesaid (and notwithstanding any defect therein or the lack of actual receipt thereof by any registered owner) then
from and after the redemption date interest on such Bonds or portions thereof shall cease 10 accrue and become payable.

NO OPTIONAL REDEMPTION

The 2012C Bonds, 2012D Bonds and 2012E Bonds are not subject to redemption prior to maturity.

LITIGATION

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings
of the City taken with respect to the issuance or sale thereof.

LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the unqualified
approving opinion of Katten Muchin Rosenman LLP, Chicago, Illinois, Bond Counsel, whose approving opinion will
be delivered with the Bonds. Bond Counsel has reviewed the statements in this Official Statement appearing under the
heading “PURPOSE, LEGALITY AND SECURITY” and “TAX EXEMPTION” and is of the opinion that the
statements contained under such heading are accurate statements or summaries of the matters set forth therein and fairly
present the information purporied to be shown. Except for the forepoing, however, Bond Counsel has not
independently verified the accuracy or completeness of statements and information contained in the Official Statement
and does not assume any responsibility of the accuracy or completeness of such statements and information.

The opinion of Bond Counsel is based on statutes, judicial decisions, regulations, rulings and other official
interpretations of law in existence on the date the Bonds are issued. There can be no assurance that such law or the
interpretation thereof will not be changed or that new provisions of law will not be enacted or promulgated at any time
while the Bonds are outstanding in a manner that would adversely affect the value or the tax treatment of ownership of
the Bonds.

OFFICIAL STATEMENT AUTHORIZATION
This Official Statement has been authorized for distribution to prospective purchasers of the Bonds. All

statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by
the City, and all expressions of opinion, whether or not so stated, are intended only as such.
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INVESTMENT RATING

The City has supplied certain information and material concerning the Bonds and the City to the rating service
shown on the cover page, including certain information and materials which may not have been included in this Official
Statement, as part of its application for an investment rating on the Bonds. A rating reflects only the views of the rating
agency assigning such rating and an explanation of the significance of such rating may be obtained from such rating
agency. Generally, such rating service bases its rating on such information and material, and also on such
investigations, studies and assumptions that it may undertake independently. There is no assurance that such rating will
continue for any given period of time or that it may not be lowered or withdrawn entirely by such rating service if, in
its judgment, circumstances so warrant. Any such downward change in or withdrawal of such rating may have an
adverse effect on the secondary market price of the Bonds. An explanation of the significance of the investment rating
may be obtained from the rating agency: Moody’s Investors Service, 7 World Trade Center at 250 Greenwich Street,
New York, New York 10007, telephone 212-553-1658.

DEFEASANCE AND PAYMENT OF BONDS

If the City shall pay or cause to be paid to the registered owners of the Bonds, the principal, premium, if any,
and interest due or to become due thereon, at the times and in the manner stipulated therein and in the Bond Ordinance,
then the pledge of taxes, securities and funds hereby pledged and the covenants, agreements and other obligations of the
City to the registered owners and the beneficial owners of the Bonds shall be discharged and satisfied.

Any Bonds or interest installments appertaining thereto, whether at or prior to the maturity or the redemption
date of such Bonds, shall be deemed to have been paid if (1) in case any such bonds are to be redeemed prior to the
maturity thereof, there shall have been taken all action necessary to call such Bonds for redemption and notice of such
redemption shall have been duly given or provision shall have been made for the giving of such notice, and (2) there
shall have been deposited in trust with a bank, trust company or national banking association acting as fiduciary for
such purpose either (i) moneys in an amount which shall be sufficient, or (ii) “Federal Obligations™ as defined below,
the principal of and the interest on which when due will provide moneys which, together with any moneys on deposit
with such fiduciary at the same time for such purpose, shall be sufficient, to pay when due the principal of, redemption
premium, if any, and interest due and to become due on said Bonds on and prior to the applicable redemption date or
maturity date thereof.

The term “Federal Obligations™ means (i) non-callable, direct obligations of the United States of America, (ii)
non-callable and non-prepayable, direct obligations of any agency of the United States of America, which are
unconditionally guaranteed by the United States of America as to full and timely payment of principal and interest, or
(iii) non-callable, non-prepayable coupons or interest installments from the securities described in clause (i) or clause
(ii) which are stripped pursuant to programs of the Department of the Treasury of the United States of America.
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UNDERWRITING

The 2012A Bonds

Robert W. Baird & Co., Naperville, Illinois (the “Underwriter”) has agreed to purchase all but not less than all
of the 2012A Bonds at a price of § (reflecting the par amount of $ J, plus a premium of
$ , less an Underwriter’s Discount of $ . It is anticipated that delivery of the 2012A Bonds will
occur on the date shown on the cover page hereof. The 2012A Bonds may be offered and sold to certain dealers
(including the Underwriter or other dealers depositing 2012A Bonds into investment trusts) at prices or yields other
than such public offering prices or yields shown in this Official Statement, and such public offering prices or yields
may be changed, from time to time, by the Underwriter,

The 2012B Bonds

Robert W. Baird & Co., Naperville, Illinois (the “Underwriter”) has agreed to purchase all but not less than all
of the 2012B Bonds at a price of § (reflecting the par amount of $ }, plus a premium of
h) , less an Underwriter’s Discount of $ . It is anticipated that delivery of the 2012B Bonds will
occur on the date shown on the cover page hereof. The 2012B Bonds may be offered and sold to certain dealers
(including the Underwriter or other dealers depositing 2012B Bonds into investment trusts) at prices or yields other than
such public offering prices or yields shown in this Official Statement, and such public offering prices or yields may be
changed, from time (o time, by the Underwriter,

The 2012C Bonds

Robert W. Baird & Co., Naperville, Hlinois (the “Underwriter”) has agreed to purchase all but not less than all
of the 2012C Bonds at a price of $ (reflecting the par amount of $ }, plus a premium of
$ , less an Underwriter’s Discount of $ . It is anticipated that delivery of the 2012C Bonds will
occur on the date shown on the cover page hereof. The 2012C Bonds may be offered and sold to certain dealers
(including the Underwriter or other dealers depositing 2012C Bonds into investment trusts) at prices or yields other than
such public offering prices or yields shown in this Official Statement, and such public offering prices or yields may be
changed, from time to time, by the Underwriter,

The 2012D Bonds

Robert W. Baird & Co., Naperville, Illinois (the “Underwriter”) has agreed to purchase all but not less than all
of the 2012D Bonds at a price of § (reflecting the par amount of $ }, plus a premium of
3 , less an Underwriter’s Discount of $ . It is anticipated that delivery of the 2012D Bonds will
occur on the date shown on the cover page hereof. The 2012D Bonds may be offered and sold to certain dealers
(including the Underwriter or other dealers depositing 2012D Bonds into investment trusts) at prices or yields other
than such public offering prices or yields shown in this Official Statement, and such public offering prices or yields
may be changed, from time to time, by the Underwriter,
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The 2012E Bonds

Robert W. Baird & Co., Naperville, Illinois (the “Underwriter”) has agreed to purchase all but not less than all
of the 2012E Bonds at a price of § (reflecting the par amount of § ), plus a premium of
$ , less an Underwriter’s Discount of $ . It is anticipated that delivery of the 2012E Bonds will
occur on the date shown on the cover page hereof. The 2012E Bonds may be offered and sold to certain dealers
(including the Underwriter or other dealers depositing 2012E Bonds into investment trusts) at prices or yields other than
such public offering prices or yields shown in this Official Statement, and such public offering prices or yields may be
changed, from time to time, by the Underwriter.

The 2012F Bonds

Robert W. Baird & Co., Naperville, Illinois (the “Underwriter”) has agreed to purchase all but not less than all
of the 2012F Bonds at a price of § (reflecting the par amount of $ ), plus a premium of
A3 , less an Underwriter’s Discount of $ . It is anticipated that delivery of the 2012F Bonds will
occur on the date shown on the cover page hereof. The 2012F Bonds may be offered and sold to certain dealers
(including the Underwriter or other dealers depositing 2012F Bonds into investment trusts) at prices or yields other than
such public offering prices or yields shown in this Official Statement, and such public offering prices or yields may be
changed, from time to time, by the Underwriter.

VERIFICATION OF ARITHMETICAL AND MATHEMATICAL COMPUTATIONS

The arithmetical computations of the adequacy of the principal of and interest on the obligations to be
purchased with the proceeds of the Bonds to pay the principal becoming due on The Bonds to be Refunded upon
redemption and to pay the interest due on The Bonds to be Refunded on and prior to redemption, and the mathematical
computations of the actuarial yield on the Bonds and that the Bonds are not "arbitrage bonds" within the meaning of the
Internal Revenue Code of 1986, as amended, and the rules and regulations thereunder (the "Code"), have been verified
by Grant Thornton LLP, Minneapolis, Minnesota, based upon information supplied by the Village and the Underwriter
and upon interpretations of the Code provided by Bond Counsel.

FINANCIAL ADVISOR

The City has engaged Speer Financial, Inc. as financial advisor (the “Financial Advisor”) in connection with
the issuance and sale of the Bonds. The Financial Advisor will not participate in the underwriting of the Bonds, The
financial information included in the Official Statement has been compiled by the Financial Advisor. Such information
does not purport to be a review, audit or certified forecast of future evenis and may not conform with accounting
principles applicable to compilations of financial information. The Financial Advisor is not a firm of certified public
accountants and does not serve in that capacity or provide accounting services in connection with the Bonds. The
Financial Advisor is not obligated to undertake any independent verification of or to assume any responsibility for the
accuracy, completeness or fairness of the information contained in this Official Statement, nor is the Financial Advisor
obligated by the City’s continuing disclosure undertaking.
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CERTIFICATION

We have examined this Official Statement dated February 21, 2012, for the $3,100,000*% Taxable General
Obligation Corporate Purpose Bonds, Series 2011A, the $1,495,000* Taxable General Obligation Corporate Purpose
Bonds, Series 2011B, the $7,345,000* Taxable General Obligation Refunding Bonds, Series 2011C, the $3,310,000*
General Obligation Refunding Bonds, Series 2012D, the $6,080,000* General Obligation Refunding Bonds, Series
2012E, and the $6,370,000* General Obligation Refunding Bonds, Series 2012F, believe it to be true and correct and
will provide to the purchaser of the Bonds at the time of delivery a certificate confirming to the purchaser that to the
best of our knowledge and belief information in the Official Statement was at the time of acceptance of the bid for the
Bonds and, including any addenda thereto, was at the time of delivery of the Bonds true and correct in all material
respects and does not include any untrue statement of a material fact, nor does it omit the statement of any material fact
required to be stated therein, or necessary to make the statements therein, in the light of the circumstances under which
they were made, not misleading.

/s/  DONALD WELVAERT /s/ KATHLEEN A. CARR
Mayor Director of Finance
CITY OF MOLINE CITY OF MOLINE
Rock Island County, Illinois Rock Island County, Illinois

*Subject 1o change.



APPENDIX A
CITY OF MOLINE, ROCK ISLAND COUNTY, ILLINOIS

EXCERPTS OF FISCAL YEAR 2010 AUDITED FINANCIAL STATEMENTS
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APPENDIX B
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

1. The Depository Trust Company (“DTC™), New York, New York, will act as securities depository for
the Bonds (the “Securities™). The Securities will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issue, and will be deposited with DTC.

2, DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (*DTCC™). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co.
or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

B-1



5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be
provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC's receipt of funds and corresponding detail information from the City or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Paying Agent, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the City or the Paying Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's records
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to the City or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

il. The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12, The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.



g LD Taxable
LEGAL OPINIONS

, 2012

The City Council of the
City of Moline, Illinois

Dear Members:

We have examined a record of proceedings relating to the issuance of $ ,000 principal
amount of Taxable General Obligation Corporate Purpose Bonds, Series 2012A (the “2012A Bonds™),
$ ,000 principal amount of Taxable General Obligation Corporate Purpose Bonds, Series 2012B (the
“2012B Bonds™) and $ ,000 principal amount of Taxable General Obligation Refunding Bonds, Series
2012C (the *2012C Bonds” and together with the 2012A Bonds and the 2012B Bonds, the “Bonds”) of the City
of Moline, a municipal corporation and a home rule unit of the State of Illinois. The Bonds are authorized and
issued pursuant to the provisions of Section 6 of Article VII of the Illinois Constitution of 1970, and Section 2-
1110 of the Moline Code of Ordinances and by virtue of an ordinance adopted by the City Council of the City
on February 28, 2012 and entitled: “An Ordinance Authorizing the Issuance of General Obligation Bonds of
2012 of the City of Moline, illinois” (the “Bond Ordinance”).

The Bonds are issuable in the form of fully registered bonds in the denominations of $5,000 or
any integral multiple thereof. The Bonds delivered on original issuance are dated , 2012 and
bear interest from their date payable on November 1, 2012 and semiannually thereafter on each May 1 and
November 1.

The 2012A Bonds mature on November 1 in each of the following years in the respective
principal amount set opposite each such year in the following table, and the 2012A Bonds maturing in each
such year bear interest at the respective rate of interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
20 § ,000 . %
20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

C-1



The 2012A Bonds maturing on or after November 1, 2022 are subject to redemption prior to
maturity at the option of the City, in such principal amounts and from such maturities as the City shall
determine, and by lot within a single maturity, on November 1, 2021 and on any date thereafier, at a redemption
price equal to the principal amount thereof to be redeemed.

The 2012B Bonds mature on November 1 in cach of the following years in the respective
principal amount set opposite each such year in the following table, and the 2012B Bonds maturing in each such
year bear interest at the respective rate of interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
20 $ ,000 . %
20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

The 2012B Bonds maturing on or after November 1, 2022 are subject to redemption prior to
maturity at the option of the City, in such principal amounts and from such maturities as the City shall
determine, and by lot within a single maturity, on November 1, 2021 and on any date thereafter, at a redemption
price equal to the principal amount thereof to be redeemed.

The 2012C Bonds mature (without option of prior redemption) on November 1 in each of the
following years in the respective principal amount set opposite each such year in the following table, and the
2012C Bonds maturing in each such year bear interest at the respective rate of interest per annum set forth
opposite such year:

Year Principal Amount Interest Rate
20 $ 000 . %

20 ,000

20 ,000

20=¢ ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

C-2



In our opinion, the Bonds are valid and legally binding general obligations of the City of Moline
and the City is obligated to levy ad valorem taxes upon all the taxable property within the City for the payment
of the Bonds and the interest thereon without limitation as to rate or amount. However, the enforceability of
rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting
creditors’ rights and remedies heretofore or hereafier enacted.

Interest on the Bonds is not exempt from Federal or Illinois income taxes.
Very truly yours,

LG/be



Tax-Exempt

, 2012
The City Council of the
City of Moline, Illinois
Dear Members:
We have examined a record of proceedings relating to the issuance of § 000 principal

amount of General Obligation Refunding Bonds, Series 2012D (the “2012D Bonds™), $ ,000 principal
amount of General Obligation Refunding Bonds, Series 2012E (the “2012E Bonds™) and $ ,000 principal
amount of General Obligation Refunding Bonds, Series 2012F (the “2012F Bonds” and together with the
2012D Bonds and the 2012E Bonds, the “Bonds™) of the City of Moline, a municipal corporation and a home
rule unit of the State of Illinois. The Bonds are authorized and issued pursuant to the provisions of Section 6 of
Article VII of the Illinois Constitution of 1970, and Section 2-1110 of the Moline Code of Ordinances and by
virtue of an ordinance adopted by the City Council of the City on February 28, 2012 and entitled: “An
Ordinance Authorizing the Issuance of General Obligation Bonds of 2012 of the City of Moline, Illinois” (the
“Bond Ordinance™).

The Bonds are issuable in the form of fully registered bonds in the denominations of $5,000 or
any integral multiple thereof. The Bonds delivered on original issuance are dated , 2012,

The 2012D Bonds mature (without option of prior redemption) on February 1 in each of the
following years in the respective principal amount set opposite each such year in the following table, and the
2012D Bonds maturing in each such year bear interest from their date payable on August 1, 2012 and
semiannually thereafter on each February 1 and August | at the respective rate of interest per annum set forth
opposite such year:

Year Principal Amount Interest Rate
20 $ ,000 . %
20 ,000

20 ,000

20 ,000

The 2012E Bonds mature (without option of prior redemption) on November 1 in each of the
following years in the respective principal amount set opposite each such year in the following table, and the
2012E Bonds maturing in each such year bear interest from their date payable on November 1, 2012 and
semiannually thercafter on each May 1 and November 1 at the respective rate of interest per annum set forth
opposite such year:



Year Principal Amount Interest Rate

20 $ ,000 . %
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000

The 2012F Bonds mature on November 1 in each of the following years in the respective
principal amount set opposite each such year in the following table, and the 2012F Bonds maturing in each such
year bear interest from their date payable on November 1, 2012 and semiannually thereafter on each May 1 and
November 1 at the respective rate of interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
20 § ,000 . %
20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

20 ,000

The 2012F Bonds maturing on or after November 1, 2021 are subject to redemption prior to
maturity at the option of the City, in such principal amounts and from such maturities as the City shall
determine, and by lot within a single maturity, on November 1, 2020 and on any date thereafier, at a redemption
price equal to the principal amount thereof to be redeemed.

In our opinion, the Bonds are valid and legally binding general obligations of the City of Moline
and the City is obligated to levy ad valorem taxes upon all the taxable property within the City for the payment
of the Bonds and the interest thereon without limitation as to rate or amount. However, the enforceability of
rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting
creditors’ rights and remedies heretofore or hereafier enacted.

C-5



We are of the opinion that under existing law, interest on the Bonds is not includable in the gross
income of the owners thereof for Federal income tax purposes. If there is continuing compliance with the
requirements of the Internal Revenue Code of 1986 (the “Code™), we are of the opinion that interest on the
Bonds will continue to be excluded from the gross income of the owners thereof for Federal income tax
purposes. We are further of the opinion that the Bonds are not “private activity bonds” within the meaning of
Section 141(a) of the Code. Accordingly, interest on the Bonds is not an item of tax preference for purposes of
computing individual or corporate altemnative minimum taxable income. However, interest on the Bonds is
includable in corporate earnings and profits and therefore must be taken into account when computing corporate
alternative minimum taxable income for purposes of the corporate alternative minimum tax.

The Code contains certain requirements that must be satisfied from and after the date hereof in
order to preserve the exclusion from gross income for Federal income tax purposes of interest on the Bonds.
These requirements relate to the use and investment of the proceeds of the Bonds, the payment of certain
amounts to the United States, the security and source of payment of the Bonds and the use of the property
financed with the proceeds of the Bonds. The City has covenanted in the Bond Ordinance to comply with these
requirements.

With respect to the exclusion from gross income for Federal income tax purposes of interest on
the Bonds we have relied on the verification report of Grant Thomton LLP, certified public accountants,
regarding the computation of the arbitrage yield on the Bonds and of certain investments made with the
proceeds of the Bonds.

Interest on the Bonds is not exempt from Illinois income taxes.
Very truly yours,
LG/be

C-6



ATTACHMENT J

TIF 2
Bond Analysis




PUBLIC FINANCE CONSULTANTS SINCE 1954

’/‘ SPEER FINANCIAL, INC,

KEVIN W, McCANNA DAVID F, PHILLIPS LARRY £, BURGER
PRESIDENT SR VICE FRESIDENT VICE PRESIDENT VICE FREYIDENT VICE PRESIDENT VICE FRESIDENT

February 28, 2012

The Honorable Donald Welvaert
And Members of the City Council
City of Moline

1630 Bth Avenue

Moline, IL 61265

Re: City of Moline, Rock Island County, lllinois
$3,010,000 Taxable General Obligation Corporate Purpose Bonds, Series 2012A
$1,400,000 Taxable General Obligation Corporate Purpose Bonds, Series 2012B
$7,350,000 Taxable General Obligation Refunding Bonds, Series 2012C
$3,220,000 General Obligation Refunding Bonds, Series 2012D
$5,930,000 General Obligation Refunding Bonds, Series 2012E
$5,810,000 General Obligation Refunding Bonds, Series 2012F

Dear Mayor Welvaert:

Robert W. Baird & Co., Inc., Naperville, lllinois, has submitted a bid for the purchase of $3,010,000 Taxable
General Obligation Corporate Purpose Bonds, Series 2012A, the $1,400,000 Taxable General Obligation
Corporate Purpose Bonds, Series 20128, the $7,350,000 Taxable General Obligation Refunding Bonds, Series
2012C, the $3,220,000 General Obligation Refunding Bonds, Series 2012D, the $5,930,000 General Obligation
Refunding Bonds, Series 2012E, and the $5,810,000 General Obligation Refunding Bonds, Series 2012F,
being sold by the City of Moline, Rock island County, llinois.

Upon examination, it is our opinion that the bids are favorable to the City and should be accepted. The
aggregate present value savings on the refunding bonds is $2,358,417.

A portion of the 2012A Bonds is to be used to advance refund a portion of the City's outstanding Taxable
General Obligation Corporate Purpose Bonds, Series 2003C, due November 1, 2013-2020, and a portion of the
2012A Bonds is for new money purposes. The sale will result in a present value savings of $48,192,28, or
3.213% of refunded principal. This is beneficial to the City. We therefore recommend that the 2012A Bonds be
awarded to the bidder at a price of $2,973,947.70, being at a true interest rate of 4.0593%%.

We recommend that the 2012B Bonds be awarded to the bidder at a price of $1,382,942.20, being at a true
interest rate of 4.1978%.

SUITE 4100 + ONE NORTH LASALLE STREET ¢ CHICAGO, [LLINOIS 60602 » (312) 346-3700 » FAX (312) 346-8833
SUTTE 608 » 531 COMMERCIAL STREET » WATERLOO, IOWA 30701 » (319) 291-2077 » FAX (319) 291-8623



SPEER FINANCIAL, INC. Page 2

The 2012C Bonds are an advance refunding of a portion of the City's outstanding Taxable General Obligation
Corporate Purpose Bonds, Series 20038 due November 1, 2013-2020. The sale will result in a savings of
$941,360.47, worth $859,960.35 on a present value basis or 12.508% of refunded principal. This is beneficial
to the City. We therefore recommend that the 2012C Bonds be awarded to the bidder at a price of
$7,287,525.00, being at a true interest rate of 2.4535%.

The 2012D Bonds are to currently refund a portion of the City's outstanding General Obligation Corporate
Purpose Bonds, Series 2002A, due February 1 2013-2016. The sale will result in a savings of $176,641.11,
worth $172,364.23 on a present value basis or 5.271% of refunded principal. This is beneficial to the City. We
therefore recommend that the 2012D Bonds be awarded to the bidder at a price of $3,326,972.05, being at a
true interest rate of 1.2013%.

The 2012E Bonds are to currently refund a portion of the City's outstanding General Obligation Corporate
Purpose Bonds, Series 20028, due November 1, 2012 and 2013, to advance refund the City's outstanding
General Obligation Corporate Purpose Bonds, Series 2002C due November 1, 2013-2021, and General
Obligation Corporate Purpose, Series 2003A due November 1, 2014-2020. The sale will result in a savings of
$634,942.22 worth $588,954.02 on a present value basis or 9.882% of refunded principal. This is beneficial to
the City. We therefore recommend that the 2012E Bonds be awarded to the bidder at a price of $6,222,208.09,
being at a true interest rate of 1.9012%.

The 2012F Bonds are to advance refund a portion of the City's outstanding General Obligation Corporate
Purpose Bonds, Series 2003, due November 1, 2013-2024. The sale will result in a savings of $773,207.96
worth $688,946.59 on a present value basis or 11.184% of refunded principal. This is beneficial to the City.
We therefore recommend that the 2012F Bonds be awarded to the bidder at a price of $6,461,867.86, being at

a true interest rate of 2.5460%.

Respectfully submitted,

AN A

Kevin W. McCanna (,?
President

KWM/pls
Enclosures



City of Moline, Ilinois

Taxable General Obligation Refunding Bonds, Series 2012A

Dated/Delivery: March 20, 2012

Final Pricing / Ref. of 2003C & Reimbursement of TIF 2

L]
Debt Service Schedule
Date Principal Coupon Interest Total P+l Fiscal Total

03202012 5 . 5 2 5
110172012 5 5 65,175.04 65,175.04 65,175.04
05012013 . 5 53,083.75 53,083.75 -
110172013 65,000.00 1.250% 53,083.75 118,083.75 171,167.50

0512014 . 5 52,671.50 52,671.50 5
1170172014 70,000,00 1.250% 32,671.50 122,677.50 17535500
050172015 . . 52,240.00 52,240.00 5
L2015 135,000.00 1.500% 52,240.00 187,240,00 239,480.00
050172016 5 . 51,227.50 51,227.50 .
110172016 £35,000.00 1.750% 51.227.50 186,227.50 237 455.00
050172017 - - 50,046.25 50,046.25 5
110172017 135,000.00 2.150% 50,046.25 185,046.25 235,092.50
05/01/2018 5 5 48,595.00 48,595.00 .
110172018 145,000.00 2.400% 48,595.00 193,595.00 247,190.00
050112019 o . 5 46,855.00 46,855.00 -
1172019 145,000.00 2.700% 46,855.00 191,855.00 738,71000
050172020 5 . 44,897.50 44,897.50 .
110172020 145,000.00 2950% 44,897.50 189,897.50 234,795.00
050172021 5 5 42,758.75 42,758.75 .

_AMOL02E 15500000 L 3200% 4275875 19775875 240517.50
050112022 5 5 40,278.73 40,278.75 :
11/01/2022 155,000.00 3,450% 40,278.75 195,278.75 235,557.50
050172023 - . 37,605.00 37,605.00 .
11012023 165,000.00 4.000% 37,605.00 202,605.00 240.210.00

_OSDI2024 . - s 34,305.00 3430500 -
110172034 165,000.00 4,000% 34,305.00 199,305.00 233,610.00
050172025 5 - 31,005.00 31,005.00 5
110172025 §75,000.00 4.000% 31,005.00 206,005.00 237,010.00
0540112026 . . 27,505.00 21,505,00 5
110172026 185,000.00 4.000% 27,505.00 21250500 240,010.00
05/0172027 - - 73,805.00 23,805.00 -
1100172027 §95,000.00 4.600% 23,805.00 218,805.00 242,610.00
05/0172028 - . 19,320,00 15,320.00 -
11/0172028 195,000.00 4,600% 19,320, 00 214,320.00 233,640.00

__05/01/2029 . . 14,8500 14,835.00 .
11/01/2029 205,000.00 2,600% 14,835.00 219,835.00 T3,670.00
05/01/2030 : . 10,120,00 10,120,00 -
11/01/2030 215,000.00 4.600% 10,120.00 225,120.00 235,240.00
05/01/2031 . . 5,175.00 5,175.00 -

__11/01203) 225,000.00 4.600% 5,175.00 230,175.00 235,350.00

Total $3,010,000.00 e $1,437,845.04 $4,447,845.04 -

Yield Statistics

Bond YearDollars e B $35997.81

Average Life T T TTINEs Yen

Average Coupon _ 3.9942575%

Net Interest Cost (NIC) ) 4.0944089%

True Interest Cost (TIC) - ‘ 4.0593164%

Bond Yield for Arbitrage Purposes N N T 39666621%

“All Inclusive Cost (AIC) 4.1306790%

IRS Form 8038

‘Net Interest Cost e . e s 4.0421964%

Weighted Avemge Maturity 11.945 Years

Fis | S\NPVM pa ity Chty'WN (2012 Ry gHEFUND 12.5F | Serles 2012A | 27712012 | 337 PM
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City of Moline, Illinois
Taxable General Obligation Refunding Bonds, Series 2012A
Dated: March 20, 2012
Refunding Portion (2003C Bonds)
Debt Service Schedule
Date Principal Coupon Interest Total P+l Fiscal Total
0372072012 g g S e -
11/01/2012 g g 3401251 34,012.51 34,012.51
05M172012 - g 27,702.50 27,702.50 -
1170172013 65,000.00 1.250% 27,702.50 92,702.50 120,405.00
05/0172014 e S 27296.25 27,296.25 -
11/01/2014 70,000.00 1.250% 27,396.25 $7,296.25 124,592.50
05/01/2015 g . 26,858.75 26,858.75 g
110172015 70,000.00 1.500% 26,858,785 96,858.75 123,717.50
050172016 g . 26,33375 26,333.75 g
11/01/2016 70,000.00 1.750% 26,333.75 96,333.75 122,667.50
0570172017 E - 25,721.25 25,721.25 .
11/01/2017 70,000,00 2.150% 2572125 95,721.25 121,442 50
050172018 - 5 24,968.7% 24968.75 g
11/01/2018 75,000,00 2.400% 24,968.75 99.968.75 124,937.50
05/0112019 g e 24,068.75 24,068.75 -
1170172019 75,000.00 2.700% 24,068.75 59,068.75 123,137.50
a5M12020 . 5 23,056.25 23,056.25 e
11/01/2020 75,000.00 2.950% 23,056.25 08,056.25 121,112 50
0510172021 g g 21,950.00 21.950.00 -
11/01/2021 £0,000.00 3.200% 21,950.00 101,950.00 123,900.00
050172022 - 5 20,670.00 20,670.00 .
11/01/2022 80,000.00 3.450% 20,670.00 100,670.00 121,340.00
05/01/2023 - g 19,296.00 19,250.00 -
11/0172023 85,000.00 4.000% 19,290.00 104,290.00 123,580,00
OSOIRON o oo e ecunoe - 17,590.00 1785000 .. - ot
1170172024 85,000.00 4.000% 17,590.00 102,5%0.00 120,180.00
05/0172028 . . 15,890.00 15,890.00 -
1100172025 90,000,00 4.000% 15.890.00 105,850.00 121,780.00
05/01/2026 ; - 14,090.00 14,090.00 -
1170172026 95,000.00 4.000% 1409000 109,090.00 123,180.00
050172027 - - 12,190.00 12,190.00 -
11/01/2027 100,000.00 4.600% 12,190.00 112,190.00 124,380.00
05/01/2028 . - 9,890.00 9,890.00 e
11/01/2028 100,000.00 4.600% 9,890.00 109,890.00 119,780.00
05/0172029 - : 7,590.00 7.560.00 5
1170172029 105,000.00 4.600% 7,590.00 112,590.00 120,180.00
05/0172030 . : 5,175.00 5,175.00 5
1170172030 110,000.00 4.600% 5,175.00 115,475.00 120,350.00
05/01/2031 g - 2,645.00 2,645.00 5
1140172031 115,000.00 4,600% 2,645.00 117,645.00 120,290.00
Total $1,615,000.00 - $739,965,01 $2,354,965.01 s
Yleld Statistics
Bond Year Dollars $18,636.43
Average Life 11.540 Years
Average Coupon 3.9705297%
Net [nterest Cost (NIC) 4.0720997%
True Intercst Cost (TIC) . . 4.0338765%
Bond Yield for Arbitrage Purposes ¥ . 1.9666621%
All Inclusive Cost (AIC} 4.1074835%
IRS Form 8038
Net [nterest Cost 4.0179083%
Weighted Average Maturicy 11.525 Years
Fiie | 8NPV palirytMoline CityWunexi2112 Asft Q\REFUND 12.8F | Barles 2012A | 2272012 | 3:37 PM
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City of Moline, Illinois
Taxable General Obligation Refunding Bonds, Series 2012A

Dated: March 20, 2012
Refunding Portion (2003C Bonds)

Debt Service Comparison

Date Total P+ Existing D/IS Net New DIS__ Otd Net DIS Savings_
11/0172012 34,012.51 157,500.00 191,512.51 240,437.50 48,524.99
11/0172013 120,405.00 - 120,405.00 217,937.50 117,532.50
11/0172014 124,592.50 - 124,592.50 239,955.00 115,362.50
11/0172015 123,717.50 . 123,717.50 236,292.50 112,575.00
11/0172006 12266750 - 122,667.50 237282.50 _114,615.00
15/0172017 121,442.50 - 121,442.50 237,562.50 116,120.00
11/01/2018 124,937.50 5 124,937.50 237,112.50 112,175.00
11/01/2019 123,(37.50 - 123,137.50 240,862.50 117,725.00
11/01/2020 121,112.50 - 121,112.50 238,500.00 117,187 50
1140172021 123 900.00 5 _123,900.00 - {123,900.00)
11/012022 121,340.00 - 121,340.00 - {121,340.00)
1140172023 123,5%0.00 - 123,580.00 - {123,580.00)
11/01/2024 120,180.00 - 120,180.00 - {120,180.00)
11/01/2025 121,780.00 5 121,780.00 - {121,780.00)
110112026 123,180,00 . 123,180.00 s {123,180.00)
11/01/2027 124,380.00 z 124,380.00 - {124,380.00)
11/01/2028 119,780.00 5 119,780.00 - {119,780.00)
11/01/2029 120,180.00 - 120,180.00 g {120,180,00)
11/01/2030 120,350.00 - 120,350.00 - {120,350.00)
11/01/2031 120,290.00 = 120,290.00 - 120,290.00

Total $2,354,965.01 $157,500.00 §2,512,465.01 $2,145,942.50 (366,522.51)

PV Analysis Summary (Net to Net)

Net FV Cashflow Savings T .o (366,522 51)
Gross PV Debt Service Savings 44 555.68
Net PV Cashfiow Savings (@ 3.96T4(Bond Yield] i s i 44,555 68
Contingency or Rounding Amount 3.636.60
Nei1 Present Value Benefit . o . . $48,192.28
Net PV Benefit/ $1,500,000 Refunded Principal 3.213%
Average Annual Cash Flow Savings {18,326.13)
Refunding Bond Information

Refunding Dated Date 3/20/2012
Refunding Delivery Date 3/20/2012

File | SANPVIMunicipelin/Motine Chy\Munexi2012 Refunding\REFUND 12.5F | Serea 20M2A | 2772012 | XITPM
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City of Moline, Iiinois
Taxable General Obligation Refunding Bonds, Series 2012A
Dated: March 20, 2012
New Money Portion (Reimbursement of TIF 2 Exp.)
Debt Service Schedule
Date Princlpal Coupon Interest Total P+l Total
03/2072012 5 - . = =
11/01/2012 5 5 31,162.53 31,162.53 31,162.53
050172013 - 5 25.381.25 25,381.25 5
117012013 5 ) 25,381.25 25,381,25 50,762.50
_05/012014 . 5 25,381.25 25,381.25 -
1170172014 g - 2538125 25,381.25 50,762.50
05/0172015 - 5 25,381.25 25,381,25 5
11012015 65,000.00 1.500% 2538125 90,381.25 115,762.50
0§/01/2016 - 5 24,893.75 24,893.75 5
L0606 6500000 1750% 2489375 89,893.73 1478750
050172017 - z 24,325 00 24,325.00 -
110172017 65,000.00 2.150% 24,325.00 89,325.00 113,650.00
050172018 . - 21,626.25 23,626.25 -
11012018 70,000.00 2.400% 231,626325 93,626.25 17,252.50
05/0L2019 . 5 22,786.25 22,786.25 -
110122019 70,000.00 L 700% 278623 92,786.25 115.372.50
05/01/2020 . . 21,841.25 21,841.25 -
11/01/2020 70,000.00 2.950% 21,841 25 91,841.25 113,682.50
05/01/2021 . - 20,808.75 20,808 75 5
110172021 75,000.00 3.200% 20,808.75 95,808.75 116,617.50
05/0172022 - 5 19,608.75 19,608.75 5
15/01/22022 75,000,00 3450% 19,608 75 94,608,75 114,217.50
05/01/2023 - - 18,315.00 18,315.00 5
11/0172023 £0,000.00 4.000% 18,315.00 98,315.00 116,630.00
__03min2014 - . £6,715.00 16,715.00 -
11/01/2024 80,000.00 4.000% 16,71500 96,715.00 113,430.00
05/01/2025 E . 15,115.00 15,115.00 5
11/0172025 £5,000.00 4.000% 15,115.00 100,115.00 115,230,00
05/05/2026 - - 13,415.00 13,415.00 -
11/05/2026 50,000.00 4.000% 13,415.00 103,415.00 116,820.00
03/0i/2027 5 E 11,615.00 11,615.00 -
110172027 95,000.00 4.600% 11,615.00 106,615.00 118,230,00
05/01/2028 . . 9,430.00 9,430.00 5
11/0172028 95,000,00 4.600% 9,430.00 104,430.00 113,860,00
05/01/2029 5 5 7,245.00 7,245,00 .
1170172029 100,000.60 4.600% 724500 107,245.00 114,490,080
05/61/2030 5 5 4,945.00 4.945.00 -
110172030 105,000.00 4.600% 4,945.00 109,945.00 114,890.00
05/0172031 5 . 2,530.00 2,530.00 5
11/01/2031 110,000.00 4,600% 2.530.00 112,530.00 115,060.00
Total 51,395,000,00 - $697,880,03 $2,002,880.03 g
Yield Statistics
Bond Year Dollers $17.361.38
Aversge Life 12.445 Years
Average Coupon . 4.0197279%
Net Interest Cost (NIC) 4.1173904%
True Interest Cost (TIC) 4.0868112%
Bond Yield for Arbitrage Purposes 3.9666621%
All Inclusive Cost (AIC) 4.1557443%
_RS Form 8038 —
Net Interest Cost 4 0632706%
Weighted Average Maturity 12.432 Years
Fita | SANPVIMunicipalty\lbotine CitylMunaxi2012 RefundingiHEFUND 12.5F | Series 20124 | 22072012 | 337PM
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City of Moline, Illinois
Taxable General Obligation Bonds, Series 2012B
Dated/Delivery: March 20, 2012
Final Pricing / New Money (TIF 6)
Debt Service Schedule
Date Principal Coupon Interest Total P+l Fiscal Total
032072012 . : g : :
110112012 . . 32,843.06 32843.06 32,843.06
050112013 e g 26,750.00 26,750.00 :
11/01/2013 s . 26,750.00 26,750.00 53,500.00
0510112014 . . 26,750.00 26,750.00 .
1170172014 . . 36,750.00 26,750,00 53,500 00
05112015 . . 26,750.00 26,750,00 .
11/0172015 65,000.00 2150% 26,750,00 91,750.00 118,500.00
05/D1/2016 . . 26,051.25 26,051.25 .
AVZ06 6500000 2.150% : 26,051.25 _ 8105125 B AT X
05172017 - . 25,352,350 25,352.50 -
11/01/2017 65,000.00 2.150% 25,352.50 90,352.50 115,705.00
05/01/2018 . - 24,651,75 24,653.75 .
11/0172018 65,000.00 3450% 24,652.75 89,653.75 114,307.50
05012019 . . 23,532.50 23,532.50 -
11/0172019 70,000,00 3.450% 23,532.50 53,532.50 117,065.00
05/01/2020 . . 22,325.00 22,325.00 :
11/01/2020 70,000.00 3.450% 22,325.00 92,325.00 114,650.00
05/01/2021 . . 21,117.50 21,117.50 :
11/01/2021 75,000,00 3.450% 21,117.50 96,117.50 117,235.80
050112022 . . 16,6375 19,833.75 .
11/0172022 75,000.00 3.450% 19,8237 94,823.75 114,647,50
0510172023 - - 18,530.00 18,530.00 .
114012023 £0,000.00 4.000% 18,530.00 98,530.00 117,060.00
05012024 . . 16,930.00 16,930.00 .
Ti/12024 #5,000,00 4.000% 16,930.00 101,930.00 118,860.00
05/01/2025 . . 15,230.00 15,230.00 .
11/0112025 85,000,00 4000% 15,230.00 100,230,00 115,460.00
05/01/2026 . . 13,530.00 13,530.00 .
L01/2026 90,000.00 4000% 13,530.00 103,530.00 117,060.00
05/01/2027 g E 11,730.00 11,730.00 R
11/01/2027 95,000,00 4600% 11,730.00 106,730.00 118,460.00
05/01/2028 . . 9,545.00 9,545.00 .
1140172028 100,000.00 4.600% 9,545.00 100,545.00 119,090.00
050172020 - . 7,245.00 1.245.00 .
11/0172029 100,000.00 4600% 7,245.00 107,245,00 114,450.05
050172030 . . 4,045.00 4.945.00 .
(1/01/2030 105,000.00 4.600% 4,945.00 109,945,00 114,890,00
05/01/2031 - . 2,530.00 2,530.00 .
1170172031 110,000.00 4.600% 2,530.00 112,530.00 115,060,00
Total $1,400,000.00 . $719,485.56 $2,119,485.56 :
Yield Statistics
Bond Year Dollars §17,474.44
Average Life 12.482 Years.
Avcrape Coupon 4.1]73587%
Net Interest Cost (NIC) 4,7149744%
True Interest Cost (TIC) 4,1978273%
Bond Yicld for Atbitmge Purposes 4.1076015%
Al Inchusive Cost (AIC) 431306804
IRS Form 8038
Net [nterzst Cost . 4.1666001%
Weighicd Average Maturity 12469 Years
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City of Moline, Illingis

Taxable General Obligation Refunding Bonds, Series 2012C
Dated/Delivery: March 20, 2012

Final Pricing / Refund 03B

Debt Service Schedule
_ Dats Principal Coupon Interest Total P+ Figcal Total
0372072012 i . 2 : .
117012012 185,000.00 0.650% 91,119.5 276,119.53 276,119.53
050172013 . . 73,61375 7161375 .
11/01/2013 360,000,00 0950% 73,613.75 43361375 507,227.50
05/01/2014 L : 71,903.75 7190375 -
/0172014 345,000 00 1250% 71,.903.75 101690375 1,088,807.50
0510172015 - = 65.997.50 65,997.50 T
11/012015 950,000,00 1.500% 65,997.50 1,015997.50 1,081,595 00
05012016 . - 56,872.50 58,872.50 -
_11/012016  _955,000.00 1.750% 5887250 101387250 1,072,745.00
050172017 - . 50,516.25 50,516.28 -
11/01720t7 965,000,00 2.150% 50,516.25 1,015,516.25 1,066,032.50
05/01/2018 - . 40,142.50 40,142.50 .
11012018 990,000.00 2.400% 40,142.50 1,030,142.50 1,070,285 00
050112018 5 e omas0 2826230 _ -
1170172019 §50.,000,00 2.700% 2826250 1,018,362.50 1.046,525.00
05/0172020 - g 14,897.50 14,897.50 .
11/01/2020 1,010,000.00 2.950% 14,897.50 1,024,897 50 1,039,795.00
Total $7,350,000.,00 - $899,532.03 $8,249,532.03 .

Y(gld Statistics

Bond Year Dallars o $39,207.08
Average Life 5.334 Years
Average Coupon _ 2.2943100%
Net Interest Cost N0} I 24536562%
“True Interest Cast (TIC) 24534926%
Bond Yield for Arbitrege Purposes . — . 22813822%
) 2.5534323%

All Inclusive Cost (AIC)

IRS Form 8038
"Net bnterest Cost . — 2.2943100%
Weighted Average Maturity 5.334 Years
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City of Moline, Illinois

Taxable General Obligation Refunding Bonds, Series 2012C
Dated/Delivery: March 20, 2012

Final Pricing / Refund 03B

Debt Service Comparison

Date Total P+ Existing DIS Net New DIS Old Nat DIS Savings
11/01/2012 276,119.53 157,875.00 433,994 .53 536,995.00 103,000.47
110112013 507,227.50 - 507,227.50 614,120.00 106,892.50
11/0172014 1,088,307.50 - 1,088,807.50 1,191,782.50 102,975.00
11/01/2015 1,081,995.00 - 1,081,995 00 1,188,470.00 106,475.00
11/01/2016 1,072,745 00 - 1,072 74500 1,177,625.00 104,880.00
1170172017 1,066,002.50 - 1,066,032 50 1,169,025.00 102,992 50
11/01/2018 1,070,285.00 - 1,070,285.00 1,177,325.00 107,040.00
11/01/2019 1,046,525.00 - 1,046,525 00 1,151,325.00 104,800.00
[ 10172020 1,039,795.00 - 1,039,795.00 1,142,100.00 102,305.00

Tatal $8,249,532.03 5157,875.00 $8,407,407,03 $9,348,767.50 $941,360.47

PV Analysis Summary {(Net to Net}

Net FV Cashllow Savings 941,360.47
Gross PV Debt Service Savings 857,359.15
‘Net PV Cashflow Savings @ 2.282%(Bond Yield) 857,359,15
Contingency or Rounding Amount 2.601.20
Net Present Value Benefit $859 960.35
Net PV Benefit / $6,875,000 Refunded Principal 12.509%
Average Annua! Cash Flow Savings 104,595.61
Refunding Bond Information

Refunding Dated Date : e 3/20/2012

_3p0n012.

Refunding Delivery Date
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City of Moline, Illinois

General Obligation Refunding Bonds, Series 2012D (NBQ)
Dated/Delivery: March 20, 2012

Final Pricing / Refund 02A

Debt Service Schedule
Date Principal Coupon Interest Total P+l Fiscal Total
0372072012 - B - - -
08/0172012 - - 35,078.89 3507889 -
02:/0172013 1,045,000.00 3.000% 48,200.00 1,093,200,00 1,128,278.89
08/0172013 - - 32,525.00 32,525.00 -
02/0172014 1,065,000.00 3.000% 32,525.00 1,097,525.00 1,130,050.00
08/01/2014 - - 16,550.00 16,550,00 -
02/01/2015 1,090,000.00 1.000% 16,550.00 1,106,550.00 1,123,100.00
08/0172015 - - 200.00 200.00 -
02/01/2016 20,000.00 2.000% 200,00 20,200,00 20,400.00
Tatal 53,220,000.00 - $1581,528.89 §3,401,828,89 -
Yield Statistics
Bond Year Dollars $6,086,72
Average Lifs 1.890 Years
Average Coupon 2.9873039%
Net Interest Cost (NIC) 1.2298383%
True Interest Cost (TIC) 1.2012876%
Bond Yield for Arbitrage Purposes 1.8775811%
All Inclusive Cost {AIC) 1.5289984%
IRS Form 8038
Net Interest Cost 0.7797784%
Weighted Average Maturity 1.902 Years
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City of Moline, Illinois

General Obligation Refunding Bonds, Series 2012D (NBQ)
Dated/Delivery: March 20, 2012

Final Pricing / Refund 02A

Debt Service Comparison

Dats Total P+l Net New D/S Old Net D/S Savings
02/01/2013 1,128,278.89 1,128,278.89 1,172,840.00 44,561.11
02/0172014 1,130,050.00 1,130,050.00 1,172,740.00 42,690.00
02/01/2015 1,§23,100.00 1,123,100.00 1,169,590.00 46,490 00
a2/01/2016 20,400.00 20,400.00 63,300.00 42,900.00

Total 53,401,828.89 $3,401,828.89 5§3,578,470.00 517664111

PV Analysis Summary (Net to Net}

Net £V Cashflow Savings 176,641.11
Gross PV Debt Service Savings 169,692.64
Net PV Cashflow Savings @ 1.878%{Bond Yield) 169,692.64
Contingency or Rounding Amount 2,671.59
Net Present Value Benefit $172,364.23
Net PV Benefit/ §3,270,000 Refunded Principal 5271%
Average Annual Cash Flow Savings 44,160.28
Refunding Bond Information

Refunding Dated Date 372072012
Refunding Delivery Date_ 372012012
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City of Moline, Illinois

General Obligation Refunding Bonds, Series 2012E
Dated/Delivery: March 20, 2012

Final Pricing / Refund 02B, 02C & 03A

Debt Service Schedule

Date Princlipal Coupon interest Total P+l Fiscal Total
03/20/2012 - - - - -
11/01/2012 760,000.00 2.000% 104,545.28 864,545.28 B54,545.28
05/01/2013 - - 77,550.00 77,550.00 -
11/01/2013 960,000.00 3.000% 77.550,00 1,037,550.00 1,115,100.00
05/01/2014 - - 63, 150.00 63,150.00 -
1170172014 360,000.00 3.000% 63,150.00 423,150.00 486,300.00
05/0172015 - - 57,750.00 57,750.00 -
11/01/2015 415,000,00 3.000% 57,750.00 472,750.00 530,500.00
05/01/2016 - - 51,525.00 51,525.00 -
13/01/2016 485,000.00 3.000% 5],525.00 §36,525.00 588.050.00
05/01/2017 - - 44.250,00 44,250.00 -
11/0172017 545,000.00 3.000% 44,250.00 589,250.00 633,500.00
05/0172018 - - 36,075.00 36,075.00 -
11/01/2018 615,000,00 3.060% 36,075.00 65107500 687,150.00
05/01/2019 - - 26,850.00 26.850.00 -
11/01/2019 685,000.00 3.000% 26,850.00 711,850.00 738,700.00
05/0172020 - - 16,575.00 16,575.00 -
11/01/2020 765,000.00 31.000% 16,575.00 781,575.00 798,150.00
05/0172021 - - 5,100,600 5,100.00 -
11/0172021 340,000.00 3.000% 5,100.80 345.000.00 350,200.00
Total $5,930,000,00 - $862,195.28 $6,792,195.13 -

Yield Statistics
Bond Year Dollars §28,895.36
Average Life 4.873 Years
Average Coupon 2.9838536%
Net inerest Cost (NIC} 1.9725872%
True Interest Cost (TIC) 1,9012306%
Bond Yield for Arbitrage Purposes 1.8775811%
All Inclusive Cost (AIC) 2.00567686%

JRS Form 8038
Net Interest Cost_ o ) 1.6971993%
Weighted Average Maturity 4.915 Years
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City of Moline, Illinois

Genera! Obligation Refunding Bonds, Series 2012E
Dated/Delivery: March 20, 2012

Final Pricing / Refund 02B, 02C & (03A

Debt Service Comparison

Date Total P+l Prior New DIS Qld Net DIS Savings
110172012 864,545.28 264,562,50 1,129,107.78 1,201,760.00 7265222
11/01/2013 1,115,100.00 - 1,115,100.00 1,195,197.50 80,097.50
11/0172014 486,300.00 - 486,300.00 551,047.50 64,747.50
11/0120t5 530,500.00 - 530,500.00 596,847.50 66,347.50
11/0172016 588,050.00 - 588,050.00 649,922 50 61,872.50
11/012017 633,500.00 - 633,500.00 699,025.00 £65,525.00
11/0172018 687,150.00 - 687,150.00 749.812.50 62,662.50
111012019 738,700.00 - 738,700.00 804.912,50 66,212,50
11/01/2020 798,150.00 - 798,150.00 860,837.50 62,687.50
11/01/2021 350,200.00 - 350,200.00 182,337.50 32,137.50

Total $6,792,195.28 $264,562.50 $7,056,757.718 $7,691,700.00 $634,942.22

PV Analysis Summary (Net to Net)

Net FV Cashflow Savings 634,942 22
Gross PV Debt Service Savings 585,152.18
Net PV Cashflow Savings @ | 878%(Bond Yield) . s 585,152.18
Contingency or Rounding Amount S A 3,801.84
Net Present Value Benefit S o $588,954.02
Net PV Benefit | $5,960,000 Refunded Principal 9.882%
Average Annusl Cash Flow Savings o _ . 63,4942
Refunding Bond Information
Refunding Dated Date 3202012
372072012

Refunding Delivery Date
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City of Moline, Illinois
General Obligation Refunding Bonds, Series 2012F (NBQ)
Dated/Delivery: March 20, 2012
Final Pricing / Refund 03
[ ]
Debt Service Schedule
Date Principal Coupon Interast Total P+l Fiscal Total
0372012012 - S 3 - .
11/01/2012 75,000.00 2.000% 141,532.08 216,532,08 216,532.08
05/01/2013 - - 114,525.00 114,525.00 -
11/61/2013 185,000.00 3.000% 114,52500 499,525.00 614,050.00
05/01/2014 - - 108,750.00 108,750.00 -
11/01/2014 400,000.00 3.000% 108,750.00 508,750.00 617,500.00
05/01/2015 - - 102,750.00 102,750.00 -
11/01/2015 415,000 00 3 000% 102,750.00 517,750.00 620,500,00
05/01/2016 - - 96,525.00 96,525.00 .
1140172016 426,000.00 4.000% = 96,525 00 51652500 613,050.00
05/01/2017 - - 88,125 00 88,125 00 -
11/01/2017 440,000.00 4 000% 88,12500 528,125.00 616,250,00
05/01/2018 - . 7932500 79,325.00 -
11/01/2018 465,000.00 4.000% 79,325 00 544,325.00 623,650.00
05/01/2019 - - 70,025.00 70,025.00 -
110122019 480,000.00 4.000% 70,025 00 550,025 00 620,050,00
05/01/2020 - - 60,425.00 60,425.00 -
11/01/2020 500,000.00 4 000% 60,425.00 560,425.00 620,850.00
051012021 - - 50,425.00 50,425,00 -
11/0122021 520,000.00 4.000% 5042500 570,425.00 620,850.00
05/01/2022 . - 40,025.00 40,025.00 -
11/01/2022 545,000.00 4.000% 40,025,00 §85,025,00 625,050.00
05/01/2023 - - 29,125.00 29,125.00 -
11/01/2023 570,000.00 5000% 29,125.00 599,125.00 628,250.00
05/01/2024 : - S P 14,875.00 14,875.00 S— -
114012024 595,000.00 5000% [4,875.00 609,875.00 624,750 .00
Total 55,810,000.00 - $1,851,332.08 $7,661,332.08 -
Yield Statistics
Bond Year Dollars $43,566.69
Average Life 7.499 Yeanrs
Avemge Coupon 4.2494206%
Net Interest Cost (NIC) 2.7531678%
True Interest Cost (TIC) 2.5459752%
Bond Yield for Arbitrage Purposes ] 1.8775811%
“All Inclusive Cast (AIC) 2.6178021%
IRS Form 8038
Net Interest Cost 2.3250410%
Weighted Average Maturity 7.601 Years
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City of Moline, Illinois

General Obligation Refunding Bonds, Series 2012F (NBQ)
Dated/Delivery: March 20, 2012

Final Pricing / Refund 03

Debt Service Comparison

Date Total P+l Prior New D/S Oid Net DIS Savings
11/00/2012 216,532 08 400,400,040 616,932.08 676,251.26 59,319.18
11/0172013 614,050.00 - 614,050 00 675,851.26 61,801.26
110112014 617,500.00 - 617,500.00 674,851.26 57,351.26
11/0172015 620,500 00 . 620,500.00 678,251.26 57,751.26
11/012016 613,050.00 - 613,050.00 675,307.50 62,257.50
111012017 616,250 00 - 616,250.00 676407.50 60,157.50
11/012018 623,650.00 - 623,650,00 680,962.50 57,312.50
£1/01/2019 620,050 00 - 620,050,00 §78,935.00 58,885.00
[1/0172020 620,850.00 - 520,850.00 680,502.50 59.652.50

IuoL02 62085000 = 62085000 680,662.50 59,812.50
£1/01/2022 625,050 D0 - 625,050.00 684,390.00 59,340.00
11/01/2023 628,250.00 - 628,250.00 686,127.50 57,871.50
110172024 624,750.00 - 624,750.00 686,440.00 61,690.00

Tatal $7,661,332,08 5$400,400.00 $8,061,732.08 58,834,940.04 $773,207.96

PV Analysis Summary (Net to Net)

Net FY Cashilow Savihgs 773,207.96

Gross PV Debt Serviee Savings 687 465.85

Net PV Cashilow Savings @ 1.878%(Bond Yicld) 687,465.85

Contingency or Rounding Amount 1,480.74

Net Present Value Benefit $688 946.59

Net PV Benefit / $6.160,000 Refunded Principal 11.184%

Average Annus! Cash Flow Savings 59,477.54

Refunding Bond Information

Refunding Dated Date 32072012

Refunding Delivery Date 32072012
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Moobpy’s
INVESTORS SERVICE

New Issue: MOODY'S ASSIGNS Aa2 RATING TO CITY OF MOLINE'S (IL)
TAXABLE GO CORPORATE PURPOSE BONDS, SERIES 2012A AND
SERIES 2012B, TAXABLE GO REFUNDING BONDS, SERIES 2012C AND
GO REFUNDING BONDS, SERIES 2012D, SERIES 2012E AND SERIES
2012F

Global Credit Research - 22 Fab 2012
AaZ RATING APPLIES TO $76.9 MILLION OF POST-SALE GOULT DEBT

MOLINE (CITY OF} IL
Cities (including Towns, Villages and Townships)

IL
Mcody's Rating
ISSUE RATING
General Obligation Refunding Bonds, Series 2012F Aa2
Sale Amount $6,370,000
Expected Sale Date 02127112
Rating Description General Obligation
General Obligation Refunding Bonds, Series 2012D Aa2
Sale Amount $3,310,000
Expected Sale Date 0212712
Rating Description General Obligation
General Obligation Refunding Bonds, Series 2012E Aa2
Sale Amount $6,080,000
Expected Sale Date 02/27112
Rating Description General Obligation
Taxable General Obligation Corporate Purpose Bonds, Series 2012A  Aa2
Sale Amount $3,100,000
Expected Sale Date 02/27112
Rating Description General Obligation
Taxable General Obligation Corporate Purpose Bonds, Series 20128  Aa2
Sale Amount $1,495,000
Expected Sale Date 02/27H12
Rating Description General Obligation
Taxable General Obligation Refunding Bonds, Series 2012C Aa2
Sale Amount $7,345,000

Expected Sale Date 02/27112



Rating Description General Obligation

Moody's Qutlock NA

Opinion

NEW YORK, February 22, 2012 —-Moody's Investors Senvice has assigned a Aa2 rating to the City of
Moline's (IL) $3.1 milllon Taxable General Obligation Corporate Purpose Bonds, Series 2012A; $1.5
million Taxable General Obligation Corporate Purpose Bonds, Series 2012B; $7.3 million Taxable General
Obligation Refunding Bonds, Series 2012C; $3.3 million General Obiigation Refunding Bonds, Series
2012D; $6.1 million General Obligation Refunding Bonds, Series 2012E; and $6.4 million Generzl
Obligation Refunding Bonds, Series 2012F. Moody's maintains the Aa2 rating on the city's outstanding
general obligation debt. Post-sale, the city will have $76.9 million of outstanding general obligation debt.

SUMMARY RATINGS RATIONALE

Each series of bonds Is secured by the city's general obligation urlimited tax pledge. Proceeds of the
Series 2012A bonds will finance public infrastructure costs within the city's tax increment financing (TiF)
district #2, as well as advance refund a portion of the clty's outstanding Taxable General Obligation
Corporate Purpose Bonds, Series 2003C, for an estimated present value savings. Proceeds of the Series
20128 bonds will finance public infrastructure costs in the city’s TIF #6. Proceeds of the Series 2012C,
Serles 2012D, Series 2012E and Series 2012F bonds will refund portions of various outstanding general
obligation bonds for savings. The Aa2 rating reflects the city's integral role In the Quad Citles reglonal
economy; satlsfactory financial operations with strong General Fund reserve levels; and above average
debt burden with no future borrowing plans.

STRENGTHS
-Reverue raising flexibility afforded by the city's home rule status

-Demonstrated commitment to maintaining reserves through revenue enhancements and expenditure
reductions

CHALLENGES

-Slowed growth in tax base valuation

-Delayed income tax receipts from the state

DETAILED CREDIT DISCUSSION

MODERATELY-SIZED TAX BASE WITH INTEGRAL ROLE IN QUAD CITIES ECONOMY

The City of Moline's tax base and local economy are expected to remain stable due to increasing
diversification that has reduced the Quad Cities region's reliance on the manufacturing sector. Located in
Rock Island County {general obligation rated Aa2), Maline Is one of four cities that comprise the bi-state
Quad Cities regional economy. The region also includes the Illinois city of Rock Island (Aa2) and the lowa
cities of Davenport (Aa2) and Bettendorf (Aa1). The area has historically exhibited an industrial
concentration, particularly in agricultural equipment and machinery manufacturing. However, In recent
decades, employment growth in the government, education, health, business, and service sectors have
diversified the economy. The region also benefits from the stabilizing presence of several long-standing
employers, including the Moline headquarters of Deere & Company (senior unsecured A2/stable outiook),
which emplays over 6,000 n the region and 1,785 in the city, as well as the Rock island Arsenal, a



govermment-owned weapons manmJfacturer that employs more than 8,000 people in the area. Despite the
2005 announcement that 1,200 jobs would be transferred from Rock Island Arsenal to Michigan as part of
the Base Realignment and Closure (BRAC) program, tha arsenal's employment levels have been
supported by the demand for equipment for the wars In Iraq and Afghanistan. City officials Indicate that
the management team of the Arsenal has been proactive in seeking new contracts given an expected
demand reduction as the wars progress towards completion. Favorably, Kone, Inc. (350 employees), a
manufacturer of elevators and moving stairways, will be retaining its headquarters In Moline in a new
facllity that will be occupied In 2012.

Resldential income indices trend below state and near national levels. Median family income tracked at
88.1% and 95.5% of state and national levels, respectively, from 2008 to 2010. At 8.1% in December of
2011, Moline's unemployment rate tracked below the state level of 9.3% and near the national leve! of
8,3% for the same time perlod. The city's $2.4 billion tax base has grown at an average annual rate of
2.7% during the past five years, although valuation Increases have slowed in line with the recession. In
2010, the city's full valuation increased by less than 1%. Management indicates that valuations increased
by approxdmately 0.7% In 2011, and expects similar trends to continue. Officials anticipate new retall
development, including a new Menard's store scheduled to open by the summer of 2012 and two new car
dealarships scheduled for openings in 2013.

SATISFACTORY FINANCIAL OPERATIONS CHARACTERIZED BY HEALTHY RESERVE LEVELS

The city’s financial operations are expected to remalin satlsfactory due to management's demonstrated
willingness and abllity to increase revenues and decrease expenditures in order to balance operations, as
well as the revenue ralsing flexibllity afforded by the city's home rule status. Tha city’s home rule status
provides officials with considerable ability to augment revenues. In order to offset declining revenue
streams, the city Increased its home rule sales tax rate and food-and-beverage tax rate by a combined
0.75% effective January 1, 2010. The city also Implemented a new 5% utility tax to be phased in over
three years, primarily to finance capital improvements,

The city ended fiscal year 2010 with a modest General Fund operating defictt of $300,000, dus primarily
to the delayed distribution of four months of shared income tax revenues from the State of lllinols (GO
rated A2/stable outlook). Officials report that while the state remains four months, or approximately $1.2
million, behind in payments, the city has been recelving monthly shared income tax receipts, The city's
reserve policy calls for the malntenance of a minimum General Fund balance equal to 80 days of the
combined budgeted expenditures in the General Fund, Park Fund, and Library Fund {or approximately $11
million for fiscal 2010). In comparison, the city ended fiscal 2010 with General Fund reserves of $14.1
million, or a healthy 38.0% of General Fund revenues. Notably, the cily's unreserved General Fund
balance dsclined from $11.5 million in 2009 to $10.3 milllon, or 27.8% of revenues, in 2010 due to an
advance to one of the city’s TIF funds. The advance was used for purchasing land for use as a potentlal
site for a new Amtrak station. The unreserved General Fund balance provides a better indication of
liquidity as the city does not expect repayment to the General Fund will oceur until fiscal year 2022,

While audited results are not yet avallable, management indicates that the city achieved a General Fund
surplus of approximately $800,000 in fiscal 2011. The clty attributes the positive operating resulis to sales
tax revenues exceeding projections by $375,000, personnel expenditure reductions through attrition and
holding positions vacant, and a contingency bullt in to the budget that was not used. For the ctrent fiscal
year 2012, the city expects to malintain balanced operations, despite originally projecting a General Fund
deficit of $1.7 milion. The originally anticipated deficit was primarily attributable to increased public safety
pension costs and reduced interest income. The city balanced its fiscal 2012 budget by increasing
sanitation fess and eliminating a number of public safety positions, primarily through the outsourcing of the
city's EMS ambulance service.

ABOVE AVERAGE DEBT LEVELS EXPECTED TO REMAIN MANAGEABLE

The city's above average debt positlon Is expected to remaln manageable due to a fack of fulure



borrowing plans. At 3.6% and 5.7% of full value, respectively, Moline's direct and overall debt burdens
exceed state and national medians, Principal amortization is average, with 69.6% retired In ten years,
Although Moline's general obligation debt is ultimately secured by the city's general obligation unlimited
property tax pledge, the city currently does not levy a property tax for principal and interest payments and
instead supports debt service with revenues from local option sales taxes, state shared income taxes,
motor fuel taxes, hotel-motel taxes, and nat utility revenues, All of the city's outstanding debt is fixed rate,
and the city is not a party to any Interest rate swap agreaements.

WHAT COULD CHANGE THE RATING - UP

-Significant tax base expansion

-Improvement in residential income indices

WHAT COULD CHANGE THE RATING - DOWN

-Deterioration of the city's tax base

-Substantlal declines in reserves and/or liquidity resulting from sustained operating deficits
KEY STATISTICS

2010 Census population: 43,483 (0.7% decrease since 2000)

2010 Full valuation; $2.4 billion (2.7% average annual Increase since 2005)

2006 - 2010 Per caplta income: $27,166 {94.4% of state / 99.4% of nation)
2006 - 2010 Median family income: $60,138 (88.1% of state / 95.5% of nation)
December 2011 unemployment rate: 8.1%

Fiscal 2010 General Fund balance: $14.1 miliion (38% of revenues)

Fiscal 2010 Unreserved General Furd balance: 10,3 million (27.8% of revenues)
Direct debt burden: 3.6%

Overall debt burden: 5.7%

Principal payout (10 years): 69.6%

Post-sale general obligation outstanding: $76.9 million

PRINCIPAL METHCDOLOGY USED

The principal methodology used in this rating was General Obligation Bonds Issued by U.S. Local
Governments published in Oclober 2009. Please see the Credit Policy page an www.moodys.com for a

copy of this methodalogy.
REGULATORY DISCLOSURES

Although this credit rating has been issued in & non-EU country which has not been recognized as
endorsable at this date, this credit rating is deemed "EU qualified by extension” and may still be used by
financial institutions for regulatory purposes until 30 April 2012. Further information on the EU
endorsement status and on the Moody's office that has issued a particular Credit Rating is available on

www,moodys.com.



For ratings issued on a program, series or category/class of debt, this announcement provides relevant
regulatory disclosures In refation to each rating of a subsequently issued bond or note of the same series
or category/class of debt or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings Issued on a support provider, this
announcement provides relevant regulatory disclosures in relation to the rating action on the support
provider and In relation to each particular rating action for securitles that derive thelr credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides relevant
regulatory disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that
may be assigned subsequent to the final issuance of the debt, In each case where the transaction
structure and terms have not changed prior to the assignment of the definitive rating in 2 manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page
for the respective issuer on www.moodys.com.

Information sources used to prepare the rating are the following: parties involved In the ratings, partles
not involved in the ratings, and public irformation.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory
for the purposes of Issuing a rating.

Moody's adopts all necessary measures so that the information it uses In assigning a rating is of sufficient
quality and from solrces Moody's considers to be reliable including, when appropriate, independent third-
party sources. However, Moody's Is not an auditor and cannot in every instance independently verify or
validate information recsived In the rating process.

Please see the ratings disclosure page on www,moodys.com for general disclosure on potential confiicls
of interests,

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major
shareholders (above 5%) and for {B) further Information regarding certain affiliations that may exist
between directors of MCO and rated entities as weil as (C) the names of entities that hold ratings from
MIS that have also publicly reported to the SEC an ownership interest in MCO of more than 5%. A
member of the board of directors of this rated entity may alsc be a member of the board of directors of
a shareholder of Moody's Carporation; however, Moody's has not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com
for further information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the
rating history.

The date on which some ratings were first released goes back to a time before Moody's ratings were
fully digitized and accurate data may not be available. Consequently, Moody's provides a date that it
belisves is the most reliable and accurate based on the information that is available to it. Please see the
ratings disclosure page on our website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's
legal entity that has issued the rating.

Analysts
Thomas Aaron
Lead Analyst

Public Finance Group
Moody's Investors Service



Henrietta Chang

Backup Analyst

Public Financa Group
Moody's Investors Service

Mark Lazarus

Additional Contact

Public Finance Group
Moaody's Investors Service

Contacts

Journalists: (212) 553-0376
Research Clients: (212) 553-1653

Moody's Investors Senvice, Inc.
250 Greenwich Street

New York, NY 10007

USA

Mooby’s

INVESTORS SERVICE

© 2012 Moady's Investars Service, Inc. and/or its licensors and affliates (collectively,
"MOODY'S"). All rights reserved,

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS
AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOQDY'S ("MOODY'S
PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT
ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK,
MARKET VALUE RISK, OR PRICE VOLATILITY, CREDIT RATINGS AND MOODY'S
OPINIONS INCLUDED IN MOUDY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT
OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS
AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR
MOODY'S PUBLICATIONS COMMENT ON THE SUTABILITY GF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT
LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR
OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR



ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT,
All Information contained hereln Is obtained by MOODY'S from sources belteved by it to be
accurate and reliable, Because of the possibility of human or mechanical error as well as other
factors, however, all information contained herein Is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measuras so that the Information It uses In assigning a credit
rating is of sufficient quality and from sources Moody's conslders to be reliable, including, when
appropriate, Independent third-party sources. However, MOODY'S is not an auditor and cannot in
every instance independently verify or validate Information received in the rating process, Under
no circumstances shall MOODY'S have any liabllity to any person or entity for {a) any loss or
demage in whole or in part caused by, resulting from, or relating to, any emror (negligent or
atherwise) or other circumsiance or cantingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents In connection with tha procurement, collection,
compilation, analysis, interpretation, communication, publication or delivery of any such
information, or {b) any direct, indirect, special, consequential, compensatory or incldental
damages whatsoever {including without limitation, lost profits), sven if MOODY'S Is advised in
advance of the possiblilty of such damages, resulting from the use of or inabllity {o use, any stich
information. The ratings, financlal reporting analysls, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as,
statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities, Each user of the infermation contained herain must make its own study and evaluation
of each security It may consider purchasing, holding or sefling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHAT SOEVER.

MIS, a wholly-owned credlt rating agency subsldiary of Moody’s Corporation (MCO"), hereby
discloses that most Issuers of debt securities (Including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by MIS have, prior to
assignment of any rating, agreed to pay to MIS for appralsal and rating services rendered by it
faes ranging from $1,500 to appraximately $2,500,000. MCO and MIS also malntain policies and
procedures to address the independence of MIS's ratings and rating processes. Information
regarding certaln affillations that may exist between directors of MCO and rated entities, and
between entities who hold ratings from MIS and hava also publicly reported lo the SEC an
ownership interest in MCO of more than 5%, is posted annually at www.moodys,.com under the
heading “Shareholder Relations — Corporate Governance — Director and Shareholder Affiliation
Policy.”

Any publication Into Australla of this document is by MOODY'S affillate, Moody's Investors Service
Pty Limited ABN 61 003 399 657, which holds Australian Financial Services License no. 336869.
This document is intended to be provided only to “wholesala clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia,
you represent to MOODY'S that you are, or are accessing the document as a representative of, a
"wholesale client" and that nelther you nor the entity you represent will directly or indirectly
disseminate this document or its contents fo “retall clients” within the meaning of section 761G of
the Corporatfons Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody’s
Japan KK, ("MJKIC") are MJKICs current opinions of the relative future credit risk of entities, credit
commitments, or debt or debt-llike securities. In such a case, “MIS” in the foregoing statements
shall be deemed to be replaced with “MJKK™. MJKK is a wholly-owned credit rating agency
subsidiary of Moody's Group Japan G.K., which Is wholly owned by Moody's Overseas Holdings
Inc., & wholly-owned subsldiary of MCO.



This credit rating is an oplnion as to the creditworthiness of a debt obligation of the issuer, not on
the equity securities of the issuer or any form of security that is avallable to retall investors. it
would be dangerous for retail investors to make any Investment decislon based on this credit
rating. If in doubt you should contact your financlal or other professional adviser.
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
1307 W 22nd 5t, Ste 400

Oak Brook, IL 60523-3389

el 630990 3131

fax 630 990 0039

bakertilly.com

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
TAX INCREMENT FINANCING DISTRICTS

To the Honorable Mayor and
Members of the City Council
City of Moline
Moline, lllinois

We have audited the basic financial statements of the City of Moline, lllinois, as of and for the year ended
December 31, 2012, and have issued our report thereon dated June 12, 2013. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America.

Compliance with laws, regulations, contracts and grants applicable to the City of Moline is the responsibility of
the City of Moline's management. As part of obtaining reasonable assurance about whether the financial
statements are free of material misstatements, we performed tests of the City of Moline’s compliance with
provisions in Subsection {(q) of Section 11-74.4-3 of Public Act 85-1142, "An Act in Relation fo Tax Increment
Financing”, noncompliance with which could have a direct and material effect on the determination of the
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion.

The resulis of our tests disclosed no instances of noncompliance,

This report is intended solely for the information and use of the City Council, management, the State of lllinois,
and others within the City and is not intended to be, and should not be, used by anyone other than the specified
parties.

M&T«% heberwr Hous, 27

Oak Brook, llino
June 12, 2013
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BAKER TILLY
INTERNATIONAL
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ATTACHMENT K

TIF1-7
AUDITED FINANCIAL STATEMENTS



Special Revenue

Special Special
Service Area  Service Area  Foreign Fire Tax Increment Tax Increment Tax Increment
#5 #6 Insurance  General Trust _Financing#2 _Financing#3 _Financing #4
3 29,393 § 238457 % 61,104 $ 9,734 3 111,369 § 7572 § 207,556
81,636 230,243 - - 193,350 55,015 194,089
1,875 - - 37,215 - - -
52,817 431,254 - 790,000 - - -

3 165,721 § 809954 § 61,104 $§ 836949 3 304,718 % 62,587 5 401645

B —— —B———————— I B — ———— ]

$ 30954 $ 16,317 § - § 13314 § 133 § - 8 -
265 927 - . - 101 .

- 1,100,000 - . 620,519 . .
80,400 225,000 - 16,886 193,350 54,450 193,425
10,650 . - . ; - .
) ] ] . . - 736,619
122,269 1,342 244 - 30,200 814,002 54,551 830,044
43,452 - 61,104 158,447 - 8,038 <
. : . 427,694 - - .

i s - 220,608 . i -

- (442,200 - - (509.283) - __ (528,399)
43,452 (442,200) 61,104 806,749 {509.283) 8.036 (528.399)

$ 165721 § 899954 § 61,104 § 836949 § 304,719 3 62,587 § _ 401,645
Page 97



Special Revenue

Special Special

Service Area  Service Area  Foreign Fire Tax Increment Tax Increment Tax Increment
#5 #6 Insurance General Trust _Financing#2 _Financing #3 _Financing #4

$ 110,827 § 224875 § 58,761 § 201,466 $ 193,350 § 54,458 $ 194,091
- - - 100 - - -

5,120 - - - - - -

22 64 - 53 44 12 56

- - - 279,008 - - -

414 175 - 68,753 1 - -

116,383 225114 58,761 540,380 193,395 54,470 194,147

- - 67,051 231,225 - - -

112,685 114,634 - - 26,787 50,788 830,182
759,090 - - - - 20,064

- - - 9,563 - -

- - - - 47,795 - -

112,685 873,724 67.051 231,225 84,145 50,788 850,246
3.698 {648.610) (8,290) 318,155 109,250 3,682 {(656,099)
- - - - {203,381) - {9,138}
- - - - (203.381) - (9,138}
3,698 (648,610) (8,290) 318,155 (94,131) 3,682 (665,237)

39,754 206,320 €9.394 488,594 {3,210,152) 4354 136,838
$ 43452 $  (442290) § 61,104 $ 806,749 $ (3.304,283) § 8036 § (528399)

Page 103



ATTACHMENT L
CERTIFIED AUDIT REPORT

Following is the Section “Q” compliance letter dated June 12, 2013 for fiscal year 2012.



! BAKER TILLY

Baker Tilly Virchow Krause, LLP
1301 W 22nd Sc, Sre 400

Cak Brook, IL 60523.3389

el 6309903131

fax 630 990 0039

bakercilly.com

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
TAX INCREMENT FINANCING DISTRICTS

To the Honorable Mayor and
Members of the City Council
City of Moline
Maline, tllinois

We have audited the basic financial statements of the City of Moline, llinois, as of and for the year ended
December 31, 2012, and have issued our report thereon dated June 12, 2013. We conducled our audit in
accordance with auditing standards generally accepted in the United States of America.

Compliance with laws, regulations, contracts and grants applicable to the City of Moline is the responsibility of
the City of Moline’s management. As part of obtaining reasonable assurance about whether the financial
stalements are free of material misstatements, we performed tests of the City of Moline's compliance with
provisions in Subsection (q) of Section 11-74.4-3 of Public Act 85-1142, "An Act in Relation to Tax Increment
Financing’, noncompliance with which could have a direct and material effect on the determination of the
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion.

The resuits of our tests disclosed no instances of noncompliance.

This report is intended solely for the information and use of the City Council, management, the State of lilinois,
and others within the City and is not intended to be, and should not be, used by anyone other than the specified
parties.

Oak Brook, lllino
June 12, 2013
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